
INTERNATIONAL 



PUBLISHED 


The World’s Daily Newspaper 



H THE NEW YORK TIMES AND THE WASHINGTON POST 


R M- .a- 1 



Paris, Friday, January 15, 1999 


No. 36.039 


Chief Justice Rehnquxst presiding over the impeachment trial of President Clinton in the Senate on Thursday . 


$\ew Coalition Is Expected 
To Press Ref orms in Japan 

Stronger Defense Links With U.S. Al$o Likely 


By Kevin Sullivan 

Washington Post Service 


TOKYO — Mine Minister' Keizo 
Obochi joined Thursday with an old 
political adversary to fcnn a coalition 
government that is expected to move 
Japan more, aggressively toward fin- 
ancial reforms and stronger defense ties 
' * A - -ftoXmcA 

The coalition between Mr. Obddn's 
beral Democratic Party and the small 
Liberal Party, headed by a mercurial 
reformer, Ichiro Ozawa, was widely re- 

r Ed as a move that will strengthen 
Obuchi ’s band in dealing with Ja- 
pan's worst recession in SO years. 

The coalition will give theprimemin- 
istar a stronger majority in the powerful 
lower house of Parliament, helping him 
win passage of key financial reform 
legislation. It will also force the Liberal 
Democrats, whose appetite for real re- 
forms is often questioned, to adopt some 
of Mr. Ozawa's mbre-a^res&ive po- 
sitions toward financial reform. 

“Mr. Ozawa has a very .strong char- 
acter and convictions, so it is very likely 
that Mir. Obuchi will be pushed by Mr. 
Ozawa from now on,” said Tomohisa 
Sakanaka, director of the Research In- 
stitute fra- Peace and Security in Tokyo. 
But same skeptics see the new co- 


alition as little more than, a politically 
expedient deal between two weak lead- 
ers that will result in little significant 
change in policies to correct Japan's 
deep economic problems. They note that 
the new coalition will not command a 
majority in the upper house of ParKa- 


i with opposition parties- 
Obudod, despite a successful 
political nip to Europe during the last 
week, has extraordiriarilylcw popular- 
ity ratings and presides over a weakened 
party that has lost its traditional mono- 
poly on power.. Mr. Ozawa, a farmer 
Liberal Democratic Party kingmaker 
whose defection helped topple the party 
in a 1993 revolt, has become a hugely 
marginal player in Japanese politics in 
the last couple of years. 

The coalition marks his return to 
prominence, although with just one Lib- 
eral Party member in Mr. Obuchi’s 18- 
member cabinet* some in Japan ques- 
tion how much influence Mr. Ozawa 
will actually comm and. 

The new coalition is also expected to 
help Mr. Obuchi win passage of le- 
gislation to expand military ties with the 
United States. That new relationship 
was announced with great fanfare, by 

See JAPAN, Page 4 
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EU Commission Survives, 
But Seems to Lose Power 


By Barry James 

luttrmilioruil HtraldWbme 


STRASBOURG — The European 
Parliament failed Thursday in an attempt 
to oust the- European Commission over 
allegations of graft and incompetence, 
but many of its members said me vote 
marked a significant shift of power to- 
ward tbeti26-seat elected assembly. 

Less than half the assembly voted for 
the commission, the powerful “ccutivfi 
body of the European 
responsible forproposmg^enforc* n « 
European legislation. Butthe vote 
>$hortofthe two-thirds majority needed 
to oust all 20 commissioners. # . 

The large size of the anti-commisaon 
vote — 232 for the ouster, 293 agamsL 
with 27 abstentions — couM cl^tte 
wings of the executive, which is directly 
nominated by governments and hastess 
than a year to serve, several members or 
Parliament said. 

“The commission is a dean man 
walking.” said Magda AelvoeL the 
leader of the Green party group, winch 
has assailed what it says are nepotism, 
fraud and arrogance by the Brus- 
sels-based executive. 

She said that although the commis- 


sion’s president, Jacques Santer, sur- 
vived the vote, ‘ ‘he now heads a zombie 
commission.'*: " . 

“The Greens cannot- see -how this 
wea kene d commissi on. can cope with 
the big challenges ahead," she said 

Bat after digesting the results with the 
other commissioners , Mr. Santer said 
that he was ‘ *veiy satisfied with the way 
things went" and thought that the vote 
was a fine example of “democracy at 
work.'* 

After he was loudly booed "by some 
members earlier this week, he said die. 

debate had cleared the air. 

European Union treaties donot allow 
Parliament to cast a confidence .wie foe 
or against individual oammissianers, 
which meant that the assembly had to 

See EU, Page 10 
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U.S. Wains Iraq 
On ‘No-Fly’ Zones 

WASHINGTON (AFP) — The 
United Stales is prepared to use 
whatever military force is needed to 
enforce the no-flight zones in north-, 
era and southern Iraq, the State De- 
partment said Thursday. . - 

“We are determined to use the 
military force we have available to 
enforce the no-fly zones,” said the 
department spokesman. James Ra- 
ton. There has been speculation that 

the United States is preparing a fresh 

round of air strikes on Iraq to take 
out its ah (tefense systems. 

Earlier article, Page 10 

Turkey to Deploy 
Patriot Missiles 

ANKARA (AP) —Turkey will 
deploy U.S.-made Patriot anti-air- 
craft missile batteries on its soil, the 
.Foreign Mini spy said Thursday, 
citing increasing confrontations 
between Iraq and an acrid force led 
by the Americans and based in 
southern Turkey to enforce a no- 
; Highf zone qypr northern Iraq. 
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Republicans Open Case 
Against the President 

Democrats Assail Secret Meeting on Witnesses 


By Brian Knowlton 

International Herald Tribune 




WASHINGTON — Arguments in the second presidential 
impeachment trial in U.S. history were begun Thursday, with 
representatives of the three branches of government 
anxiously sharing the S enate floor in an extraordinarily 
solemn exercise as House prosecutors declared that President 
Bill Clinton was guilty of “egregious and criminal” conduct 
and should be removed from office. 

“He has not owned up to the false testimony, the stone- 
walling and legal hairsplitting and obstructing the courts from 
finding the truth,” one of the House prosecutors. Rep- 
resentative James Sensenbrenner of Wisconsin, told the at- 
tentive chamber. 

“For these actions, he must be held accountable to the only 
constitutional means die country has available: the difficult 
and painful process of impeachment.” 

Mr. .Clinton is charged with committing perjury and ob- 
structing justice, in trying to conceal his relationship with 


Monica Lewinsky, a former White House intern. 

Hours before the trial reopened — there was an 
session Jan. 8, then adjournment — there were sagos that i 
recent bipartisan tone struck by senators might be owning 
undone and with it, perhaps, the hopes of many senators for a 
speedy proceeding. 

Democrats expressed deep disappointment Thursday at 
news that three Republican senators nad met in secret with the 
House prosecutors, all of whom are Republicans, to riimim 
the divisive question of calling witnesses. They also criticized 
an effort by House prosecutors to contact Ms. Lewinsky about 
testifying and their suggestion that Mr. Clinton should be 
called as a witness. 

‘ ‘That is in clear violation of the agreement that we had last 
week,” said Tom Daschle, the lea dor of the minority Demo- 

See CLINTON, Page 3 

Senate jury is stacked with friends and foes. Page 3. 


Currency Fallout Sinks Brazil Stocks 


Cvwpfod by&ur Ss&F/vm Dbpan^iri 

SAO PAULO — Brazil's stock mar- 
ket plunged Thursday, pulling down 
markets across Latin America and in the 
United States, as fears grew that die 
country's currency would further de- 
preciate after its effective 8 percent de- 
valuation on Wednesday. 

The Bovespa index dosed 9.97 per- 
cent lower, after a loss of S.OS percent 
bn Wednesday. The renewed weakness 
put pressure on the Argentine market, 
where the benchmark Merval index fin- 
ished down 4.64 percent, antLwasfelton 
Wall Street, where die Dow Jones in^ 
dus trial average erased its gains for die 
year. (Page 12). 

“The real danger is that Brazil is just 
the first shoe to drop,” said Peter 
Coolidge, a senior equity trader at Brean 
Murray & Co., fearing for the rest of 
Latin America. 

Brazil’s currency, the real, actually 


strengthened a bit, but die feeling in the 
stock market was that the currency 
would soon resume Us decline. 

“There could be a deeper devaluation, 
and investors are trying to cut their Brazil 
risk before then," said Paulo de Sa. a 
fund manager at Lloyds Asset Man- 
agement in Sao Paulo. “The game has 
begun, now we have to see who wins.” 

The dollar fell to 13189 reals from 
13200 late Wednesday, in part because 
of aggressive intervention by Brazil’s 
central bank to try to stabilize the cur- 
rency. 

In Europe, officials were trying to 
minimize die crisis on Thursday. Hans 
Tietmeyer, the head of die Bundesbank, 
told a banking forum. “1 think the in- 
ternal situation is better than some be- 
lieve." 

Finance Minister Dominique 
Strauss- Kahn of France said dial eco- 
nomic problems that led to the effective 


devaluation of the Brazilian real on 
Wednesday were not comparable to the 
crises that swept through Asia and Rus- 
sia last year. 

“The situation in Brazil is not good,” 
he said. “However, I do not think that 
we are facing something similar to that 
which we saw either in Asia or in Russia 
last August” 

But other members of the Group of 
Seven industrialized countries stressed 
that it was vital for Brazil to push for- 
ward with the reforms despite political 
opposition at home. 

Italy’s Treasury minister. Carlo 
AzeglioCiampi, described the Brazilian 
situation as a ‘crisis,” although be said 
it would be overcome as the “crisis in 
Asia and the crisis in Russia” had been 
overcome. 

Brazil's central bank chief resigned 
See REAL, Page 3 
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Currency dealers inTokyo taking a break forest their eyes on Thursday during a hectic day of trading. 

Many Saw Brazil’s Crisis Coming 


By Michael M. Weinstein 

New York Times Service 


temational Monetary Fund, backed by 
tiie Clinton administration, provided a 
$40 billion credit line several months 
NEW YORK — Brazil's unexpected * ago that Brazil was to use to defend the 
devaluation was anything but surprising, value of its currency as well as help it 
Devaluation has been the prediction plug a huge hole in its federal deficit, 
of many economists even after the In- The problem with the IMF bailout. 
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Ecology: Cambodia’s Next Man-Made Disaster 


By Michael Richardson 

International Herald Tribune 


PHNOM PENH —The floating casino moored at 
the edge of this city, where the Mekong and Tonle 
San rivers meet, symbolizes the readiness of those 
uSo wield power and influence in Cambodia to 
wimble with its fragile environment and economic 

^ M^tium^wbeS^the Tonic Sap river, which 
links Cambodia’srgreftt central lake to the Mekong, is 
SSid with silt, the result of rampant overcutting of 
•forests that causes rapid rainwater ruo-off and soil 

cr ^^nnea, whose small wooden craft bob on the 
water around the casino, complain of adecline in 
mtehes caused by excessive fishing in the lake and 
Srensive logging of fofests^that surround it 

Those forests are flooded each yearm the rainy 


season from June to October, when the Tonle Sap 
lake expands to about 16,000 square kilometers 
(6,177 square miles), more than six times its dry- 
season size. They are the main breeding grounds for 
the lake's ooce-abundant fish. Now, many of the 
breeding grounds are destroyed, endangering (he 
future of one- of (be world’s most productive fresh- 
water fisheries, scientists say. 

According to these experts, foreign-aid officials 
and Cambodian critics or the government of Prime 
Minister Hun Sen. Cambodia faces an environmental 
crisis that could prove as dangerous as the recently 
ended threat from die Khmer Rouge, whose tyr- 
annical regime caused death and destruction on a 
huge scale. 

These sources say that years of fighting, and 
struggles for political power in Phnom Penh and the 
provinces, have created a climate of lawlessness in 
which those who control the guns' — chiefly senior 


Officials, military officers and business leaders — 
have gained a hold on two of the country’s most 
valuable natural resources: its forests and fisheries. 

Both are being depleted at dangerous rates, ac- 
cording to technical studies carried out or sponsored 
by the World Bank and the Asian Development 
'Bank. 

The most recent report on Cambodia’s economic 
performance and prospects, prepared by the Asian 
Development Bank for a meeting of international aid 
donors to Cambodia in Japan next month, warns that 
“uncontrolled logging, much of it illegal, threatens 
Cambodia’s forests” and that if it continued at 
current rates, “logging could deforest the country in 
five years.” 

The bank said that name than 4 milli on cubic 
meters (141 million cubic fed) of commercial timber 

See CAMBODIA, Page 4 
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independent economists argued re- 
peatedly, was that it allowed Brazil to 
cling to an overvalued exchange rate — 
by seme estimates, 30 percent above 
sustainable levels. At the same time, its 
policy became increasingly dependent 
on short-term loans. — ■ . — 

That combination — NEWS 
overvahiedcuirencyand ANALYSIS 

huge short-term loans — — 

said Jeffrey Sachs of the Harvard In- 
stitute fix' International Development, 
“is anywhere and everywhere an in- 
vitation for financial chaos.” 

But now that Brazil has devalued, 
what happens next? One possibility is 
that limited devaluation works. In- 
vestors may decide that the currency 
will remain stable hereafter and tha t 
Brazil will stick close to its commit- 
ments to close its budget deficit If that 
happens, domestic interest rates could 
fall and Brazil could begin to recover. 

More likely, limited devaluation will 
need to be backed by stiff interest rate 
increases to persuade lenders to stay put 
The new president of the central bank 
seemed to anticipate that possibility 
Wednesday when he pledged to use 
Brazil's billions of dollars in reserves to 
intervene in the markets. He alw> sag. 
gested he might “raise interest rates to 
defend our foreign exchange regime.” 
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Stagnant and Scared / Liberia's Troubled Transition 


After Civil War, a Sometimes Uncivil Peace Reigns 


By James Rupert 

H 'diftwiyuH Post Semi t 

M ONROVIA. Liberia — Kimmie 
Weeks is a smiling, gangly. 17- 
y ear-old overachiever. A high 
school journalist and student 
council president, he won a trip to New York 
and a handshake from Vice President A! Gore 
last year as a Unicef child ambassador. 

These days, Kimmie is hiding from Liberian 
security agents, condemned by government 
officials as a dangerous subversive. His crime 
was that he checked out a rumor last month that 
the army was training child soldiers. 

Ai an army comp outside Monrovia, he said, 
he found troops drilling large numbers of chil- 
dren who carried sticks in place of guns. As 
Kimmie tried to speak to the children, army 
officers evicted him. 

He wrote a report that asked the government 
to investigate. Monrovia newspapers pub- 
lished his account the next day, and gov- 
ernment ministers called a news conference to 
vilily- Kimmie. After some hours' delay, they 
allowed journalists to visit the camp, where no 
children were to be found. 

Since then, soldiers have sought to arrest 
Kimmie and riot police have occupied his 
school. The labor minister, who is on the 
school's board of directors, ordered the prin- 
cipal io oust Kimmie as student council pres- 
ident and went on radio last week to accuse the 
teenager of rabble-rousing. 

In a Liberia two years past its civil war. 
Kimmie's stoiy is not farce, but rather evid- 
ence that the government of President Charles 
Taylor remains fearful and defensive, often 
(rearing criticism as a threat. Liberians and 
foreign observers say thar after 17 months in 
office, Taylor's government focuses on aimed 
security rather than on rebuilding a shattered 
economy and society. 


And Mr. Taylor, who started the 1989-97 Monrovia's i 
conflict in Liberia by revolting against the eminent rest 
corrupt rule of then-Presidem Samuel Doe, and formed I 
vacillates between presenting himself as a sides, but “e 
democratic political leader and operating far below e; 
much as the militia commandant he was during gloe, a huma 

the war. In recent 

* ‘People feel as though we are stilt in a war Mr. Taylor's 
zone,*’ . said Philip 
Wesseh." director of the — 

Inquirer, an independent Some Liberians say the 

of President 

who helped wreck Mon- Charles* laylor jocuses on 
rovia in a spasm of com- armed security rather than 

bat and looting three , .... ^ „ . 

years, ago, still carry on rebuuding a shattered 

guns, but now they wear economy and society. 


Monrovia's moldermg. weedy ruin. The gov- 
ernment restored some electricity and water 
and formed teams of youths to clean up road- 
sides, but “efforts to rebuild infrastructure are 
far below expectations,’’ said Tiawan Gon- 
gloe, a human rights attorney. 

In recent weeks, the police have enforced 
Mr. Taylor’s orders that people camping in die 


ruins of public buildings 
or in shantytowns be 


who helped wreck Mon- Charles' Toyloi 

rovia in a spasm of com- armed securit 

bat and looting three , .... ~ 

years, ago, still carry on rebuilding 
guns, but now they wear economy and 

uniforms of various mil- 

itaiy and security agen- 
cies. Their behavior is little improved, res- 
idents say. and newspapers cany articles every 
week of police or soldiers robbing or beating 
civilians. 

The same kind of brutality that charac- 
terized the war briefly gripped Monrovia in 
September, when Mr. Taylors forces attacked 
a camp of his ethnic Krahn rival, Roosevelt 
Johnson. Mr. Taylor said a “surgical strike.” 
leaving 52 dead, aborted a coup plot by -Mr. 
Johnson. 

But Liberian journalists and human rights 
advocates say hundreds died. 'Hiey have cir- 
culated photos that show “bodies stacked like 
coidwood.” some slain execution -style, with 
their hands bound, said one of several sources 
who described the photos. Hundreds of ethnic 
Krahns have fled abroad. The government is 
holding a treason trial for Mr. Johnson and 
about 50 others, most of whom are absent, 
though. 

Only a thin trickle of government spending 
or private investment brings hints of revival to 


■ or in shantytowns be 
say the forced out, to go rebuild 

• . » their war-shattered vil- 

resident \3iges. 

bcuses on “People don’t have 

other than moneys buUd in the vil- 

, lages, and the govera- 

shattered rnenr is offering no help, 

piety. said James Rogers, a 

J Monrovia resident, as he 

surveyed the concrete 
rubble and splintered wood left by one police 
raid. 

The breakup of shanties has destroyed in- 
formal markets where many people struggle to 
survive on petty trade. 

“The economy is stagnant and no jobs are 
being created,” largely because few Liberians 
or foreigners will invest amid the fear and 
public insecurity, Mr. Gongloe said. 

“I used fo incorporate new businesses every 
week, bur I haven't done one in six months,” 
he said. 


F OREIGN diplomats and other observ- 
ers say that Liberia's uneasy stagnation 
is rooted partly in contradictory tend- 
encies within Mr. Taylor. He seeks to 
establish himself for hisroiy as a great Liberian 
leader, “but his first priority is security and his 
second is making money” in business deals, 
taking advantage of his political power, a 
foreign diplomat here said. 

Nevertheless, as Liberians try to restore a 


society ruled by law rather than guns,- Mr- 
Taylor’s government “shows positive signs, 
Mr. Gongloe said. . 

Mr. Taylor periodically consults political 
and civic leaders outside his patty, although 
some democracy activists say this is more 
show than substance. Initially , authorities re- 
sponded to critical news articles by sum- 
moning journalists- to the police” for har- 
assment or arrest, but “now the government is 
issuing rebuttals, which keeps the debate 
alive," Mr. Gongloe said. 

Mr. Taylor backs up his political will with a 
plethora of police, military and intelligence 
agencies dominated by his former m il i tia m e n . 
The agencies are- headed by his longtime se- 
curity aides,- who often compete to demon- 
strate loyalty and aggressiveness in gnashing . 
opposition to their boss, said an official of the 
Roman Catholic Church's Justice and Peace 
Commission. 

At checkpoints on major roads, men m 
black, blue or camouflage uniforms carry auto- 
matic rifles on behalf of agencies known 
mainly by initials such. as the SSS, SSU and 
SOD. The men have had little training since 
their guerrilla days. A man drawing basic pay 
gets the equivalent of $5 a month, “so ob- 
viously, he’s looking to pay himself from the 
peopled' Mr. Gongloe said. 

Mr. Taylor’s son, Charles Taylor Jr. — who 
is in his twenties and uses the nickname 
“Ctaudrie” — heads a secret military unit of 
perhaps 600 fighters, Liberian and foreign 
sources said. The unit, named SWAP, includes 
men from Gambia, Guinea and Burkina Faso, 
sourcessaid. 

The president has been embarrassed by the 
mistakes of other security units that have 
caused public scandals, said a man close to 
President Taylor's security apparatus. In 1997. ■ 
the Special Security Service arrested a rival of 
his , Sam Dokje, and several of his relatives. 






UwkI GinwtfeUfciflThr Piv*. 

President Taylor backs up his political 
mil with a variety of security agencies. 

Their mutilated bodies were found a few days 
later. 

Asked about SWAP in an interview. De- 
fense Minister Daniel Chen and other top de- 
fense officials froze for a moment, then -sim- 
ultaneously gave contradictory answers as to 
SWAP’s existence. 

“No. No. There is no SWAP,” insisted one 
of Mr. Chea’s aides. 

“Ah, well, that is an anti-terrorist unit." Mr.. 
Chea said. 

Mr. Chea denied that Mr. Taylor's son leads 
the force, saying he is “only a member.” The 
unit has. no commander, Mr. Chea sold, be- 
cause it takes orders directly from the pres- 
ident. 





Delta Airlines to Customers: 
Get on the Web or Pay More 


By Frank Swoboda 
and Judith Evans 

Washington Past Senice 

WASHINGTON — Delta Air Lines is 
trying to force its customers into the 
Internet age: This week it became the first 
airline to charge an extra fee for all tickets 
not purchased through its Web site. 

For consumers who book Delta 
flights through a travel agent, call the 
airline’s toll-free number or walk into a 
ticket office; the Atlanta-based carrier 
will charge an extra $2- for every do- 
mestic round-trip ticket it sells. 

Delta, the thud-largest U.S. airline, 
notified travel agents Monday dial start- 
ing immediately it was implementing the 
fees for each domestic night not pur- 
chased over its Web site to try to offset 
the rising costs of the computerized re- 
servations systems dial the industry uses 
to book the majority of flights. 

What about consumers who do not 
have a computer or are not hooked up to 
the Internet? "Go to the library and use 
their computers,” one airline official, 
who did not want to be identified, sug- 
gested Wednesday. 

Only about 2 percent of Delta’s 105 


million passengers last year booked their 
flights directly on the Delta Web site, the 
airline said. 

The company would not say how 
much revenue the fee might generate. 

It was not immediately clear whether 
other airlines would follow Delta's lead. 

Travel agents criticized die new fee. 
saying that, although it would have little 
effect on their revenue, it represented one 
more attempt by the airunes to steer 
consumers directly to the carriers when 
making travel reservations. 

Travel agents who book tickets on 
Delta’s Web site do not receive com- 
missions from the airline. 

Although it has notified travel agents 
about the surcharge. Delta did not Im- 
mediately announce the new fees. 

“We don't normally announce sur- 
charges to the public.” an airline rep- 
resentative said. 

Delta explained in a memo to travel 
agents that the revenue was needed to 
help offset rising distribution costs, in- 
cluding computer reservation system 
booking fees, credit-card expenses, 
travel-agent commissions and “other 
costs associated with the distribution of 
tickets to Delia customers.” 
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Queen’s Art Gallery Upgrade 

Reiners 

LONDON — Buckingham Palace on Thursday 
announced plans for a £15 million (S25 million) 
redevelopment of the Queen's Galleiy to provide a 
better and more accessible showcase for the 9,000- 
strong royal collection of pictures, furniture, jew- 
elry and porcelain. 

Described as one of the most significant build- 
ing projects at Buckingham Palace for almost 100 
years, the tiny Queen's Gallery’ will be enlarged to 
create more exhibition space as well as facilities 
for schools. 

Royal officials said Queen Elizabeth II and 
Prince Charles had taken a keen interest in the 
classically designed extension, which will be fun- 
ded entirely from The proceeds of opening Buck- 
ingham Palace and Windsor Castle io the public. 
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TRAVEL UPDATE 
Paris Flights Disrupted 

PARIS (AFP) — Flights were dis- 
rupted Thursday at Paris's two airports 
due to a strike by Air Ffance main- 
tenance employees opposed to a new 
agreement on pay and work condi- 
tions. 

Some of the protesters occupied a 
section of one of the runways at the 
Roissy-Charles de Gaulle Airport, pre- 
venting fliglus from taking off but al- 
lowing them to land. Their action led to 
all flights at the aiiport being delayed 
for 30 minutes to one hour. Air France 
officials said.% ' 

At Orly Airport, Air France flights 
were heavily affected by the walkout 
with 16 flights canjeled and similar 
delays as those registered at Roissy. 

Sndw Slows Toronto 

TORONTO (Reuters) — Nearly. 400 
Canadian troops are expected to arrive 
in Toronto on Thursday to help the 
country’s largest city cope with its fifth 
snowstorm this year as officials urged 
residents to stay home. 

More than 25 centimeters (10 inches) 
of snow is expected to fail on southern* 
Ontario on Thursday, combined with 
bitterly cold northern winds that will 
send temperatures below minus-40 de- 
grees centigrade (minus-40 degrees 
Fahrenheit), meteorologists said. 

Tourists heading to Russia will 
soon be required to take out medical 
insurance before receiving a visa, the 
Health Ministry in Russia said 
Thursday. The measure will be applied 
to visits of less than six months. (AFP) 


Corrections 

Because of an editing error, an article 
Thursday on the trial of Anwar Ibrahim 
incorrectly cited local media in Malay- 
sia as the source of a comment from 
Prime Minister Mahathir bin Mohamad. 
He was quoted in Japan's Mainichi 
newspaper. 


the home state of U.S. Senator Strom 
Thurmond. He is from South Carolina. 


Sleepless in Sicily? 

NPR*’s All Things Considered* 
now on Italia Radio overnight ..and heard 
around the world via radio, cable and satellite. 
www.npr.org/worWwlde. + 1 202 414 2020, worktwide@npr.tffg 
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William H. Whyte, Social Critic, Dies 


By Michael T. Kaufman 

Net*' York Times Senice 

NEW YORK — William H. Whyte, 
81, the author who defined corporate 
conformity and warned against its 
growth in the classic book “The Or- 
ganization Man,” died Tuesday in New 

Mr. Whyte, who was an editor of 
Fortune magazine when he wrote his 
best-selling 1956 work, went cm to a 
distinguished second career as a scholar 
of the h uman habitat, specifically as a 
close observer of street life and urban 
space. 

As- an urbanologist he wrote, taught, 
planned and once spent 16 years watch- 
ing and filming what people do on the 
streets of New Yoric 

Hfe also conducted a study showing 
that a large percentage of companies 
that moved from New York City ended 
up in locations less than 8 miles (13 
kilometers) from the homes of their 
chief executives. 

But it was ‘ ‘The Organization Man’ * 
that first brought him to wide public 
attention. It was one of several works of 
literate and provocative social analysis 
to appear in the 1950s. 

Mr. Whyte’s book challenged and 
refuted claims of entrepreneurial vigor 
and daring in business by describing an 
ongoing bureaucratization of white-col- 
lar environments: boardrooms, offices, 
laboratories. • . 

Mr. Whyte wrote that corporate 
norms based, on the pursuit of safety and 
security and characterized by conform- 
ity had spread to academic and scientific 


institutions and prevailed in the white- 
collar suburbs then proliferating across 
America. 

In his view, the bold visions of in- 
dividualists had been replaced by “die 
modest aspirations of organization men 
who lower their sights to achieve a good 
job with adequate pay and proper pen- 
sion and a nice house in a pleasant 
community populated with people as 
nearly like themselves as possible.” 

Thirty years after “The Organization 
Man” appeared, Mr. Whyte recalled 
how some of the people he had called 
organization men were angered by the 
designation. . 

“They s&id I was calhng them dirty 
cxmfbrmists,” he said in 1986, “but I 
wasn’t I was an organizational man my- 
setf.” He was referring to his work for 
Vicks and Fortune magazine and in the 
Marine Corps. “And I meant no slight. " 

Despite changes brought about by the 
countercultural 1960s, he concluded 
that “the organizational man is still very 
much alive." 

Marcel Zillessen, 81, Helped * 
Inspire ‘The Great Escape’ 

The Associated Press 

ROBIN HOOD’S BAY, England — 
Marcel Zillessen, 81, one of the World 
War H daredevils whose exploits in- 
spired the 1963 movie "The Great Es- 
cape,” has died in the Yorkshire village 
where he lived. 

Mr. Zillessen was a key figure in the 
real-life plot that led to the escape of 76 
Allied prisoners of war from Stalagluft 
HI in 1944. It was one of the largest mass 
breakouts by Allied prisoners, but 73 

WEATHER 


escapees were recaptured and 50 sum-) 
manly executed 

Captured in 1943 in North Africa, 4 
Mr. Zillessen, who had studied in Ber- 
lin, impressed his German guards by his 
command of “elegant high-society Ber- 
linese" speech. Tint became an im- 
portant dement in the escape plot. .) 

Mr. Zillessen agreed to write stylish 
love letters for Germans to mail to their * 
girlfriends. He diverted some of the 
paper and ink supplied by his customers ‘ 
to forge documents for escaped pris- . 
oners. He was one of the last prisoners , 
out of the 90-meter tunnd and was) 
arrested by guards. ... ; . -i. J 

Carl Elliott, 85, Ex-CongressmanAJ 
Who Fought for ‘Great Society’ y 

New York Times Sentce , 

NEW YORK — Former Represent- * 
a rive Carl Elliott, 85, a Democrat from , , 
raraj Alabama who sacrificed his polit- § 
ical career to the principles of social ) 
justice,, died Saturday in Jasper, 
Alabama. ' 

Having grown up poor, Mr. Elliott 
took pride in serving as a prime mover f 
of fee National Defense Education Act . 
of 1958, which supported millions of^ 
poor college students, and ihe Library) 
Assistance Act, which helped libraries 
in fee poorest regions of the United) 
States. He also pushed for enactment of 
other “Great Society" programs, such, 
as Medicare. 

Bin as the forces of segregation and “ 
states' rights, spearheaded by Governor . 
George Wallace, came to dominate t 
Alabama politics, they drove him from.' 
office in 1964 after eight House terras^ 
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Clinton’s Jury Is Stacked With Friends and Foes 

Unlike Most Trials, the Defendant Has Close Ties to Many of Those Judging Him 


By Frank Bruni 

New York Tunes Sen 


•ice 


WASHINGTON — One of the 100 
men and women who will derwTrw 
.flte&t Bill Clinton’s fateisrdaS^ohlai 

|^ 1 «S££HS 

SjgMsaas 

Republican^ congressmen appointed to 
prosecute him. 

Three already weighed in o Q the mer- 
its of the case when they voted on art- 
icles of impeachment in die House of 
Representatives last month. 

And many are popping up on tele- 
vision freely and frequently to discuss 
then evolving — or, in some cases, 
fixed — opinions on where all of this 
should lead. 

No one is pretending that the Senate 
trial of Mr. Clinton is a clear mirror of 


w hat h appens in a cr iminal or. civil 
courtroom, nor is it meant to be. But the 
multifarious connections between die 
some of his accusers and other 

parties show precisely how unusual this 

particular proceeding is. 

“It’s a little unique,*' conceded Sen- 
ator Tim Hutchinson, tepublican of 
Arkansas, whose brother, Asa, is on die 
prosecution team. The Hutchinsons 
share an apartment in Pentagon City, 
Virginia, where the senator often sees 
the congressman poring ovfcr trial-re- 
lated documents in the second bedroom 
late at nig ht 

■ Senator Hutchinson said in an in- 
terview this week that the brothers avoid 
discussions of evidence and that he is no 
less fit than any of the other jurors to 
bear and evaluate it. 

“Once you start down that path,” he 
said, referring to the raising erf questions 
about jurors’ impartially, there are so 
many unusual conflicts of interest in die 
Senate dial you wouldn't end up with 
many in the jtuy pooL” - 


You might have to 
judge as welL Chief Justice 
Rehnquist, who swore in die senators as 

jurore last week and witi preside over the 

trial, played poker weekly with Robert 
Bennett, one of die president’s lawyers, 
until about two years ago, when Mr. 
Bennett stopped attending the game. 

In addition, Mr. Rehnquist particip- 
ated in critical decisions that helped 
bring the accusations against Mr. Oin- 
ton to light- He and his fellow justices 
handed down rulings that permitted 
lawsuits based on sexual harassment 
claims, allowed Paula Corbin Jones to 

idenl^bilehe was striT^office^^ 
validated the authority of independent 
counsels. 

“The .Senate is the virtual antithesis 
of what you would expect in a traditional 
jury trial,'' said Jonathan Turley, a pro- 
fessor of constitutional law ax George 
Washington University. “This is a vir- 
tual rogues' gallery of conflicts. ” 

Bui he and other experts said that this 
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Breast Surgery Offers Hope, at a Cost 


By Denise Grady 

New York Times Service 



. NEW YORK — For women with a 
high risk of breast cancer, a study pub- 
lished Thursday offers hope, but at a 
cruel pice: Removing both breasts 
while they are still healthy reduces the 
risk of breast cancer by 90 percent. 

The new findings, from a study of 
639 women who had their breasts re- 
moved from 1960 to 1993; are widely 
regarded as die most reliable inform- 
ation to date on the long-term effect- 
iveness of the operation. 

Surgeons had been performing the 
:edure, known as bilateral prophy- . 
lactic mastectomy, on such women 


since the 1960s, assuming it would - 
reduce cancer risk. But they did not 
know whether it really did. or by how 
much, as there is no guarantee that 
such a procedure will remove all the 
problem tissue. 

One way that high-risk women can 
tty to protect themselves is by having 
regular mammograms and breast ex- 
aminations in hope of detecting the 
disease early enough to cure it with 
surgery, chemotherapy and radiation. 

The only other way such women 
can protect themselves against breast 
cancer is by taking the drug tamoxifen, 
which in a large study last year was 
shown to reduce the risk of the disease 
by about 43 percent. But women are 


supposed to take the drug for only five 
years because it is thought to be in- 
effective after that time. In addition, 
tamoxifen may cause blood clots or 
uterine cancer in some women, and 
although it reduces the risk of breast 
cancer, studies have not shown that it 
lowers the death rate from die disease, 
as mastectomy does. 

The new study of the surgery, by 
researchers , at the Mayo Clinic in 
Rochester, Minnesota, was published 
Thursday in the New England Journal 
of Medicine. The women in the study 
were considered at high risk because 
■ of a strong family history of breast 
cancer or a personal history of breast 
lumps needing biopsies. 


disqualify the was almost jprec is ely what die framers 
istice w illiam of the constitution envisioned. 

After all, they said, the stakes in a 
Senate trial are not c riminal but pro- 
fessional and political, so a lessor degree 
of objectivity was considered accept- 
able. 

Moreover, senators were expected to 
approach their jury service in part as 
legislators, taking into account what 
was best for the country and what their 
constituents desired. 

Senators in past impeachment trials 
have seldom recused themselves be- 
cause of personal connections to a case. 
One senator who served as a juror in tbe 
trial of President Andrew Johnson a 
century ago was his son-in-law, David 
Patterson, Democrat of Tennessee. Mr. 
Patterson voted against Mr. Johnson’s 
conviction. 

Michael Gerhardt, a law professor at 
the College of William and Mary, said 
that the constitution allowed senators to 
use their discretion in making decisions 
about whether they could fairly decide a 
case. 

He said that those who recused them- 
selves in the past did so most often 
because they participated in an im- 
peachment debate or vote as congress- 
men, then -won election to -the Senate 
and took office before tbe trial resulting 
from that impeachment began. 

He noted, for example, that three cur- 
rent Republican senators — Connie 
Mack of Florida, James Jeffords of Ver- 
mont and Trent Lott of Mississippi, the 
majority leader — recused themselves 
from the 1989 trial of a federal judge, 
Alcee Hastings, because they had been 
in the House of Representatives when it 


Seating Plan for the Senate Trial 


The Senate chamber will have special seating arrangements for the 
impeachment trial of President Clinton. Some of the principal figures: 

CHIEF JUSTICE WILLIAM H. REHNQUIST 
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HOUSE MANAGERS 
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lot be said that just as frequently, 
senators in their positions have stayed 
on the jury. 

Senators Charles Schumer, Democrat 
of New York, Jim Banning, Republican 
of Kentucky, and* Michael Crapo. Re- 
of Idaho, have said they will 


publican 
act as jurors 
though Mr. 


in Mr. Clinton's trial, even 
Schumer already voted 


45 

DEMOCRATIC ' 
SENATORS 


TOM DASCHLE, MINORITY LEADER 

Source: Senate Sergeant at Arms 


against impeachment in the House of 
Representatives and Mr. Banning and 
Mr. Crapo already voted for it. 

As a member of the House Judiciary 
Committee, Mr. Schumer was one of the 
most passionate and; vociferous oppon- 
ents of im peachmen t, and in his Senate 
campaign last year, he benefited from 
four visits to New York by Hillary Rod- 
ham Clinton, who was transformed by 
her husband's travails into a fund-rais- 
ing diva and crowd magnet. 

Mr. Schumer noted that almost every 
senator has those sorts of connections. 

He added that while he has staked out 
a position that the wrongdoing attrib- 
uted to Mr. Clinton does not warrant his 
removal from office, he would be open 
to changing that stance if evidence that 
was truly new emerged. 

“If Monica Lewinsky said in, say, a 
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REAL: 

Brazil Stocks Slide 

Continued from Page 1 

on Wednesday, and his replacement 
widened the band in which the real was 
allowed to fluctuate against the dollar, 
amounting to a de facto devaluation of 
about 8 percent 

Finance ministers of the G-7 — Bri- 
tain, Canada, France, Germany, Italy, 
Japan and die United Stales — have 
been in close contact since then. Al- 
igh they have not so far issued any 
- statement on the Brazilian situ- 
their individual comments sug- 
gested they were in agreement on the 
attitude to take. 

The Brazilian authorities “know that 
they have tbe support of international 
organizations which were at their side in 
October,” said Mr. Ciampi, who is also 
chairman of the IMF's policy-making 
interim committee. 

Robert Rubin, the U.S. Treasury sec- 
retary, stressed late Wednesday that it 
was important for Brazil to continue 
with “me implementation of a strong, 
credible economic pregram,” a view 
that was repeated Thursday by Mr. 
Strauss-Kahn. 

Analysts have repeatedly expressed 
fears that an economic upheaval in 
Brazil would cause a Latin American 
meltdown rhat would then spark a new 
round of turbulence in Asia and spill 
over into the U.S. and European eco- 
nomies. 

NTtais was the reasoning behind the 
IMF’s decision to put together a $41.5 
billion international support package 
for Brazil's economy in November on 
condition of stringenr economic re- 
forms. . 

The Organization for Economic Co- 
operation and Development warned in 
December that a “sharp depreciation 
of the Brazilian currency could affect 
other economies in the region and in 
Asia. 

It also warned that if several negative 
events such as a Brazilian problem, a 
further downturn in Japan, a plunge on 
stock markets in industrial countries or 



CLINTON: Prosecution Opens Its Case 


Continued from Page I 

crais in the Senate. “And I hope it’s not 
a harbinger of tbe politicized process 
that we have all said that we oppose.” 

Amid tight security, the impeach- 
ment trial reopened at 1:05 PM., with 
the chief justice of die United States, 
William Rehnquist, taking his seal atop 
the dais and calling the hashed chamber 
to order. 

The atmosphere was one of strained 
dignity. Senators appeared deeply 
aware of the gravity of the moment, 
conscious of the calls for extraordinary 
decorum, keenly aware that. not only 
Mr. Clinton, but that they, too, would be 
judged on the conduct of the trial. 

“The Senate will, convene as a court 
of impeachment,’ ’ said (he black-robed 
Justice Rehnquist “Tbe chaplain will 
offer a prayer.” 

After die prayer, the Senate ser- 
geant-at-arms, James Ziglar, called out: 
“Hear ye, hear ye, year ye. All persons 
are commanded to keep quiet on pain of 
imprisonment” 

And so opened an American drama 
that no living persons had seen before.' 

Justice Rehnquist introduced Repres- 
entative Henry Hyde of Illinois, wno is 
heading the House prosecutorial team. 
Mr. Hyde told the senators that their 
decision in the case would “affect 
forever” the way in which a president’s 
vo.w to uphold die nation's laws was 
viewed “It will either be strengthened 
in its power to achieve justice,’ ’ he said, 
or else * ‘become a mere convention full 
of sound and finy, signifying noth- 


"i, 
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People gathering at the Capitol on Thursday, hoping to watch the trial. 


i turn, Mr. Hyde introduced his team 
of 13, all Republicans, all lawyers. The 
prosecutors have been given 24 working 
hours to make the case that the- two 
articles of impeachment approved Dec. 
19 by the House merit a president’s re- 
moval for the first time ever. 

Mr. Sensenbrenner delivered the Re- 

S ibli cans’ formal opening argument 
e reviewed recent judicial impeach- 
ments and said, “In each case, the Sen- 
ate showed no leniency to judges who 


Continued from Page 1 
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iSd Ew^^uE IMPACT: Brazil’s Next Steps Out of Crisis to Set Tone for Markets 

economy. 

Martine Durand OECD senior eco- 
nomist, said Thursday that “the. prob- 
ability of the downside scenario has 
increased” with the latest events in 

Brazil, but “we should not panic. 

^ About $346 million of carnal left 
V 'brazil on Thursday, less than the 

*i _— . a uAviAvfp/iiv was transrenea 




billion that reportedly was ^sternal 
abroad on Wednesday, but sufficient to 

cause concern. „ . . _ 

“This is really wonymg, said Ra- 
fael Pagano, a money-mate traderat 
Banco Real. “The cenml bank wiHdo 


]f that happ ens, the economy could go ■ 
into a tailspin. The immediate victims 
would, of course, be Brazilian woricers 
and their families. But nearby trading 
partners, especially Argentina, would 
be hit hand as they lose Brazil’s large 
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exports dear, leading to a drain on the 
country’s dollar reserves. At some point 

. i - AwirAil that rlx> mnntrv 


Banco Real. “Th. that the coSnOy 

everything it can to fight off anoth They cash in theft 

devaluation, but it looks like they won someone else lays claim to 




^Moretiian $2.5 billion has left Brazil 
in the past three days. Felipe Garcia 
Ascencio, an analyst ai Independent 
Economic Analysis (Holdings) Ltd-, 
said few foreign investors have held 
reals since the summer, so the money 
now leaving the country belonged to 

Brazilians. . 

He estimated that Brazil had abom 

$43 billion ha 

and said the country would be be^ 

off floating the real very soon than if « 
tried to defend die currency- ^ , 

The country could call uj^ abom 

ImOTiaSnal Monetary Fund S® 


loans before someone ^ 

the dwindling dollars, foremg the coun- 
try to squander the rest of US reserves 
defending its exchange rate. 

Countries can postpone the meyitable 
bv jacking up interest rates to sky-high 
IctSs-— over 30 percent m Brazil scase 
L to attract new loans. But high interest 
rates threw the economy into recession, 
sapping political support. Eventually, 
gTcounuycboos^ to stop df ending 
the currency, which, after *e dost 
settles on foreign-exchange markets, 
can allow it to cut its interest xares. 

An overvalued currency and large 
short-term debt buried the Mexican cur-. 
JLv in 1995, and the currencies of 
Sand, Indonesia, South Korea; 'and 
Russia last year. Now comes Brazil. 

“Misalimed currencies cannot be 
defended bvhigh interest rates, Rudi- 

Knomist at the Massachusetts- Insu- 
re of Technology _5 *u£ tins week^ 


He said the same thing in October. 

The devaluation was predictable, Mr. 
Sachs said Wednesday, echoing state- 
ments be made in October. “Falsely 
pegged currencies — currency pegs that 
lack political and economic commit- 
ment— cannot last,” Gary Hufbauerof 
the Institute for International Econom- 
ics said Wednesday. He made tbe same 
prediction last year. 

* So if economists could see disaster 
cotnisg, why conldn ’t Braril? In part, its 
obstinacy can be traced to President 
Fernando Henrique Cardoso, who as 
finance minister had gained credit by 
stamping ont Brazil’s hyperinflation by 
- tying its currency rigidly to the dollar, 
‘But his .monetdzy crackdown pro- 
duced a sharp recession, which Mr. Car- 
. doso has no stomach for repeating. Iks: 
him, revering Ms currency ’s’ tie to the 
dollar invites a return to an undisciplined 
past Mr. Sachs suggested that the pegged 
rate was a terrific way to handle a fin- 
ancial emergency , but Mr. Cardoso stuck 
with tbe rigid policy way too long. 

Buttressing Mr. Cardoso’s recent re- 
solve was pressure from the interna- 
tional financial community to take a hard 

stand against devaluation. The wave of 
devaluations that started m Asm last year 
spread quickly to Russia and threatened 
Latin America. 

But the IMF-backed package was 
never credible, economists say. Had it 
been fully adopted, it would have 
crushed die economy. For that reason it 
was never embraced by Brazil’s politi- 
cians. The Parliament rejected some, of 


the budget cutbacks. This week one of 
the state governments defaulted on its 
debL Both events eroded investor con- 
fidence, driving some to flee. Due day 
earlier this week. Brazil lost close to a 
billion dollars of reserves. 

Something trad to give. On Wednes- 
day, Brazil undertook a limited devalu- 
ation of about 8 parent. The idea was to 
ease investors’ fears of a larger de- 
valuation, thereby taking some pressure 
off its curacy. The falloni in Brazil and 
around the world depends heavily on 
what policy options are followed. 

Tbe difficulty with Brazil’s current 
plan is that limited devaluation may not 
hold even if bolstered with large interest 
rate rises. Mexico tried tbe policy in 
1994, but investors fled and forced the 
country within a few days to let its 
currency float free. 

Mr. Dombusch says the answer to 
Brazil's problems, as well as those of 
many emerging economies, is a cur- 
rency board. A limited devaluation 
id maintain the same policy that has 
laced stagnant per-capita income 
for two decades. A floating currency is 
no answer because of the problem of 
doDar-denoroinaijed loans. 

But, a currency board, like that ad- 


. r Brazfl's currency to the dollar, but in 
a way that largely removes the option of 
devaluation. -That is the best guarantee 
that the dollar link is permanent. The 
hope is that confident investors w01 
flock to Brazil, push down its interest 
raies and jump-start growth. 
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lied," adding, “Their misconduct was 
deemed impeachable.” 

To fail to convict Mr. Clinton, he 
said, would send a message that “we as 
a nation have set a lower standard for 
lying under oath for presidents, than for 
judges.” 

He said Mr. Clinton had engaged in 
“an extensive scheme” to keep Paula 
Corbin Jones, & former Arkansas cleric, 
from asserting her case of sexual har- 
assment against him and later lied and 
used aides and friends in. an effort to 
block the inquiry of a grand jury in- 
vestigating the Lewinsky matter. ' 

White House lawyers, who will make 
(heir arguments beginning Tuesday, are 
expected to contest the factual alleg- 
ations and say that even if die charges 
against Mr. Clinton were proved, they 
did not rise to the level of “high crimes 
and misdemeanors” stipulated in the 
constitution as grounds to remove a 
president from office. 

The central figure, Mr. Clinton, was 
far from Capitol Hill on Friday. He is 
not expected to testify, though Mr. Hyde 
said he would like the Senate to sum- 
mon Mr. Clinton. The president ap- 
parently cannot be compelled to do so. 

Mr. Clinton spent Friday morning at a 
meeting on community policing in Al- 
exandria, Virginia. Afterretuming to the 
White House to meet with advisers about 
the State of the Union Message he plans 
to deliver Tuesday, be was to fly to New 
York far a visit of the Stock Exchange 
and private meetings on Wall Street. 

Aides say Mr. Clinton had reviewed 
and revised the trial memo that argued 
that his “personal failings” did not 
threaten “grave harm to the republic” 
and “were no grounds for removal from 
office.” 

White House spokesmen, less re- 
strained Han the president has been, 
lashed out angrily Thursday at the 
House prosecutors. Joe Lockhart, the 
press secretary, charged that the House 
prosecutors had “consistently bent, 
changed, shifted the rules” for political 
purposes. He said the meeting between 
House managers and senators could un- 
dermine Senate bipartisanship. 

According to The New York Times, 
Trent Lott, the majority leader in the 
Senate, had-named three Republicans to 
meet with the House prosecutors on the 
witness question after a preliminary 
agreement to have a bipartisan group of 
four senators review the matter fell 
through. 

Senate Democrats were belatedly in- 
vited to the meeting Monday, but Mr. 
Daschle declined the offer for the 
Democrats, saying it violated the agree- 
ment to delay consideration of the wit- 
ness question until after opening state- 
. moots. The Tunes said. 

That meeting, Mr. Daschle said 
Thursday, “certainly violates the spirit 
of the agreement that we all agreed to 
just last week.” He said be was * ‘equally 
dismayed” that House managers had 
tried to contact potential witnesses, in- 
cluding Ms. Lewinsky, even before the 
Senate resolved the question of whether 
any could be called. Her lawyers de- 
clined to pennir an interview. 

Democrats caucused Thursday to dis- 
cuss the Republicans’ meeting. 

“I was really disappointed, actually 
saddened to see it,” Senator Patrick 
Leahy, a liberal Democrat from Ver- 
mont, said afterward. The apparent end 
to bipartisanship, he said, “is very, very 
disappointing.-* 

Mr. Lott, defended tbe meeting, say- 
ing it led to no substantive decisions. 

It was unclear whether the disputes 
over the meeting and witnesses might be 
patched up, or whether it augured more 
profound partisan splits. 

The Senate is to reconvene Friday at 1 
PM., and Republicans indicated that 
they, planned to conclude their argu- 
ments oq Saturday. 


NYT 


deposition in this trial process, ’When I 
said the president didn't pressure me, I 
was making it up,’ then of course I’d 
have to reassess,’’ Mr. Schumer said in 
an interview this week. 

Senators Tom Harlan, Democrat of 
Iowa, and Bob Kerrey, Democrat of 
Nebraska, ran against Mr. Clinton in the 
1992 Democratic presidential primary. 

But die person perhaps most closely 
connected to him is Senator Barbara 
Boxer, Democrat of California, whose 
daughter, Nicole, is married to Mrs. 
Clinton’s brother, Tony Rodham. The 
couple have a 3-year-old sou, Zachary. 

Ms. Boxer spends Thanksgivings 
with the president and he made an ap- 
pearance on Saturday night at the res- 
taurant here where Ms. Boxer was cel- 
ebrating the 60th birthday of her hus- 
band, Stewart. 


POLITICAL 


BoostforGIBill 
On College Costs 

. WASHINGTON — A congres- 
sionally appointed commission re- 
commended Thursday the first ma- 
jor overhaul in veterans benefits 
since World War II, including im- 
provements in two of the most pqp- 
ular of all government programs: 
the GI Bill’s educational program 
and home loan guarantees. 

The GI Bill proposal is the most 
dramatic of the 100 recommend- 
ations by the 12-member bipartisan 
panel. If adapted by Congress, die 
government would pay the foil col- 
lege costs of veterans who served at 
least four years on active duty, re- 

ieor 


university. It would also pay 
moodily stipend. 

The educational proposal “will 
open the door of the military to a 
much broader cross-section of 
America’s youth,” said the panel 
chairman, Anthony PrincipL He said 
provisions would help reverse a long 
slide in morale in die military and to 
help it retain personnel (AP) 

New Hat in Ring 

WASHINGTON — Represent- 
ative John Kasich of Ohio, chair- 
man of the House Budget Com- 
mittee, has taken the first steps 
toward a run at the presidency, fil- 
ing the paperwork that allows him 
to begin raising money and assess- 
ing his prospects in a growing Re- 
publican field. 

Mr. Kasich, 46, opened an ex- 
ploratory committee Wednesday in 
Ohio for die national contest in 
2000. Aides said they expected him 
to formally declare his candidacy in 
late spring. 

. A protege of a former House 
speaker. Newt Gingrich of Georgia, 
Mr. Kasich is promising a high- 
energy, high-tech, populist cam- 
paign .that he hopes can overcome 
his expected fnnd-raismg disad- 
vantage against several Republic- 
ans with extensive fund-raising net- 
works. Mr. Kasich acknowledged 
that he would be outspent, but he 
said he hoped to compensate with a 
strong grass-roots campaign effort 

A former Tennessee governor, 
I -amar Alexander, and Senators 
John McCain of Arizona and 
Robert Smith of New Hampshire 
have already taken steps to begin 
their campaigns. (WP) 

Away From Polities 

• A former employee of a small 
software company in Camarillo, 
California, shot and killed a 
co-owner of the firm and sent other 
workers scrambling before shoot- 
ing himself in the stomach, author- 
ities said. Michael Khaimchayev, 
fired a month ago, walked into 
Postal Innovations and shot Shel- 
don Snyder, 36, police said. (APJ 

• Police in Bridgeport, Connecti- 
cut, arrested a man sought for ques- 
tioning in the killing of an 
8-year-old boy who was expected 
to testify against him in a murder 
dial Russell Peeler was being held 
without band on a charge of pos- 
session of a stolen firearm. He had 

been free on bond in a case in which 
the boy, Leroy Brown Jr., was ex- 
p tec ted to be a key witness. (AP) 
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Malaysian Opposition Insists That Anwar Case Be Dropped 


BRIEFLY 


By Thomas Fuller 

Inienkiritmuf Herald Tribune 


iven the opportunity to refute the al- 
sgations of sodomy and sexual mis- 


KUALA LUMPUR — The leader of 
the parliamentary opposition called on 
the government Thursday to drop its 
case against Anwar Ibrahim after the 
trial judge ruled that two months' worth 
of evidence and testimony relating to 
the former deputy prime minister’s al- 
leged homosexuality was now "irrel- 
evant," 

Lim Kit Siang, head of the Demo- 
cratic Action Party, said Malaysia’s at- 
torney general “should withdraw the 
four charges of corruption against An- 
war or publicly apologize for deviating 
from the traditional prosecutorial stand- 
ards and causing manifest injustice to 
Anwar after 10 weeks of trial.” 

The judge's decision — a major shift 
in the politically electrified trial — rad- 
ically narrows the scope of the case and 
means that defense lawyers will not be 


legations of sodomy and sexual mis- 
conduct lodged against Mr. Anwar by 
the prosecution. 

Following the decision Wednesday 
to rewrite the charges against him, the 
government is now focusing on alleg- 
ations that Mr. Anwar directed police to 
obtain written denials from two people 
who accused him of sodomy. But the 
truth or falsehood of those allegations is 
now irrelevant the judge ruled.' 

Sodomy was the stated reason why 
Prime Minister Mahathir bin Mohamad 
dismissed Mr. Anwar in September. 

Mr. Anwar and his lawyers were livid 
after the judge’s ruling Thursday, which 
expunged, by defense estimates, 75 per- 
cent of the evidence adduced so far in 
the trial 

”11107 have achieved their aim to 

smetjr me, so now they amend the 
charges. This is Mahathir’s justice,” 
Mr. Anwar told reporters in the court. 


Outside the courthouse, Mr. Anwar’s 
wife, Azizah Ismail, said, “My husband 
is now disabled from denying the vile, 
baseless and false allegations mnrf? in 
court and which had been given wide 
publicity throughout the world.” 

Among the evidence now expunged 
from the .trial is a semen-stained mat- 
tress, DNA test results and testimony by 
one witness that he was Mr. Anwar’s 
“sex slave." 

“They cannot bring in all this evid- 
ence to unfairly smear the accused and 
then now say it is not relevant,” Mr. 
Anwar's lead counsel. Raja Aziz Ad- 
druse, said Thursday. 

The judge overruled the objection 
and directed lawyers that sex-related 
evidence “be expunged from the re- 
cords and not be considered by the 
parties/’ Defease lawyers said they 
were prepared to leave the court in 
protest during the tension-filled ses- 


“We were ready to walk out," one 
defense lawyer said. “All of us packed 
our bags.” The lawyers relented when 
the judge reluctantly allowed the case to 
be adjourned for 12 days to give more 
time to the defense to prepare for the 
rewritten charges. 

Given the narrowed scope of the trial, 
the defense believes it may be barred 
from calling such high-profile wit- 
nesses as Prime Minister Mahathir bin 
Mohamad and Finance Minister Daim 

TainndHin 

“If we call these people, chances are 
that we will be blocked by the judge,” 
the defense lawyer said. That could 
severely damage Mr. Anwar’s defense. 


Mr. Mahathir reshuffled his cabinet 
Iasi week, making key changes to min- 
istries involved in Mr. Anwar’s dis- 
missal, beating and triaL 
Mr. Mahathir also relinquished his 
long-held post as home minister, fol- 
lowing criticism over "Mr. Anwar’s 
■ beating by die police, who fall under 
that ministry. 

• The government must hold elections 

before April 2000 but could call them 
within months, according to political 
analysts- . , . 


31 Indian Pilgrims 
Die in Stampede 


Mr. Anwar has refused to let up in his 
□sade against the government. He has 


The former deputy prime minis ter 
claims he is a victim of a political con- 


claims he is a victim of a political con- 
spiracy to remove him from office. 

The renewed controversy over Mr. 
Anwar's case comes just as top officials 
in government appeared to want to put 
the issue behind them. 


crusade against the government. He has 
unleashed a flurry of litigation against 
Mir. Mahathir, the police and the at- 
torney generaL 

He has charged the government with 
not following proper procedures in dis- 
1 missing him and Iras sued Mr. Ma hathir 
and others for his bearing in custody, 
which shocked the country and left him 
badly bruised. 


NEW DELHI — Thousands of 

barefoot pilgrims crammed on a 
oeak near a mountamtop shnne in 
southern India caused a stampede 
Thursday that killed 31 people, the 

^The S Press Trust of India said 
more than over 100 were injured, 
several of them seriously, butpolice 
placed the number of hurt at 56. 

Part of a hilltop caved in at 
Paraba near the SabarimaJa shnne, 
where thousands of people j ostled 
on a hill to watch what pilgrims 
believe is the celestial tight, of- 
ficials at the police control room in 
Trivandrum said. (AP) 


CAMBODIA: An Ecological Warning 


India and Pakistan 
Test Bus Service 


Continued from Page 1 


were cut annually, compared with an 
estimated sustainable yield of no more 
than 1 .5 million cubic meters, and that a 
further 6 million cubic meters of logs 
are felled each year for domestic con- 
sumption. 

The commercially valuable species 
are mainly smuggled across Cambod- 
ia's long and porous borders to, or 
through, Vietnam. Laos and Thailand, 
despite an official ban on exports of logs ' 
and on processed timber that does not 
come from legal concessions. 

Many of the fish, including eels, 
prawns and catfish, harvested from the 
Tonle Sap lake by crawlers of wealthy 
concession holders are exported to other 
Southeast Asian countries. The lake has 
an annual yield of nearly 200.000 tons, 
valued ai about S70 million. 

“Basically, we are raping our own 
country with support from outside,” 
said Kao Kim Hourn, executive director 
of die Cambodian Institute for Cooper- 
ation and Peace. 

In a separate report prepared recently 
for the board of die Asian Development 
Bank, marine scientists found that, as a 
result of logging and other human en- 
croachmenC less than 39 percent of the 
original 10,000 square kilometers of 
flooded forest that formed the main fish- 
breeding grounds of the Tonle Sap lake 
remained under natural vegetation. 

They said fishing in me lake had 
“increased dramatically" in recent 
years as the government’s fisheries de- 
partment had expanded the auctioning 
of fishing concessions. About 3 million 
Cambodians live on or around die Idee. 

'‘The concessions usually are ac- 
quired by wealthy outsiders, thus taking 
fishing grounds away from riparian 
communities,” the report said. “The 
fisheries clearly show signs of over- 
exploitation, including die disappear- 
ance of large commercial species from 
the catch, their replacement with smal- 
ler and less valuable species, and a 
marked decline in the average size of the 
fish caught,” 

Some scientists worry that if rampant 
logging continues, die Tonle Sap lake 
may silt up entirely. 

In 1997, forest covered 10.6 million 
hectares (26 million acres), 58 parent 
of Cambodia, down' from 13.2 million 
hectares, or 73 percent, in 1969. 

The World Bank estimates that 43 
million cubic meters of timber with a 


potential export value of S350 million 
were logged in 1997 alone, far in excess 
of the sustainable yield. 

But the government in Phnom Penh 
collected taxes of only $12.4 million on 

that haul 

The paucity of this tax collection, 
which critics say is a symptom of a 
deeply corrupted regime, riles foreign 
governments, nongovernment aid or- 
ganizations and international fin ancial 
institutions, which have poured several 
billion dollars in aid into Cambodia in 


recent years. 

They will insist at the donors’ meet- 
ing in Japan next month that the earn- 


ing in Japan next month that the Cam- 
bodian government show a credible 
commitment to reform, especially in 
forest management, in exchange for 
new aid, officials said. 

The World Bank, in its report in May, 
said that nearly 70 percent of Cambodia 
had officially been allocated for forest 
concessions, bat its forest law was un- 
enforceable. 

“Since 1993, the military, especially 
army commanders, have come to regard 
these forest resources as their own par- 
ish," said Paul Matthews, resident co- 
ordinator for the United Nations in Cam- 
bodia. “They see than as a supplemental 
source of finance. It's sheer greed, short- 
sightedness and indifference to the con- 
sequences for the country and the vast 
majority of the population.” 

Apart from depicting central govern- 
ment coffers and causing major envir- 
onmental damage, the illegal logging is 
fueling corruption, lawlessness and hu- 
man-rights abuses, aid officials and 
government critics say. 

Many timber companies in Cambod- 
ia operate as “a virtual mafia,” said 
Patrick Alley, co-director of Global 
Witness, a nongovernment organization 
based in London- that has published 
eight detailed reports on Cambodia’s 
timber trade since 1995. 

“They operate Illegally in other com- 
panies’ concessions, paying the military 
to intimidate the relevant authorities and 
the companies themselves,” he said. 
“In addition, they use force to threaten 
other companies' workers, which has 
resulted in numerous killings.” 

Cambodia’s parliamentary opposition 
leader, Sam Rainsy, said the deforest- 
ation had “enriched a dangerous class of 
timber warlords” linked to the govern- 
ment of Mr. Hun Sen and the military. 

“Illegal and anarchic logging asso- 
ciated with rampant conniption must be 



AMRITSAR. India — Pakistani 
officials were greeted with flowers 
Thursday after they crossed into i 
India on a bus that will provide the 
first regular service between the 
two countries in 50 years. 

Passenger service will run 
between the Pakistani border city of 
Lahore and the Indian capital of 


New Delhi, part of a campaign to 
improve relations between two 


improve relations between two 
countries. 

The heavily -guarded practice run 
to New Delhi and a previous run in 
the opposite direction by Indian of- 
ficials were meant to work out any 
logistical 'problems. (AP) 


Free-Speech Bid 
Fails in Singapore 


SINGAPORE — An opposition 
politician who is challenging freci 
speech restrictions in Singapore by" 
giving public addresses without po- 


lice permits was turned away from 
the National University on Thursday 
as Ira tried to hand out fliers. 

Chee Soon Juan, head of the 
200-member Singapore Democrat- 
ic Party, said university officials 
and police ordered him to leave 
after he entered an open area of the 
campus, telling the lawmaker that it 
was private property. 

' “It’s a national university, fun- 
ded by public money,” Mr. Cbee 
said in a telephone interview, adding 
that he had decided to respect the 
request to leave so that he could 
research the issue further. (AP) 
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Prime Minister Obuchi, right, introducing Takeshi Noda, Japan’s newly appointed home affairs minister. 


JARAN: New Coalition Is Expected to Press Financial Reforms 
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President Bill Clinton and Ryu taro 
Hashimoto, who was then prime min- 
ister, in September 1997. But bills to 
turn die pronouncements into policy 
have languished ever since in a rud- 
derless Parliament divided by dis- 
agreements on Japan’s constitutional 
restrictions on all but defensive mil- 
itary activity. 

Members of Mr. Obuchi’s • party 
have had deep misgivings about the 
new arrangement, which would allow 
Japanese troops and ships to support 
the United States in any military con- 


flict in East Asia. Some party members 
have argued drat Japanese particip- 
ation in such conflicts would be un- 
constitutional 

Mb'. Ozawa, who made a name for 
himself with a book calling on Japan to 
become a “normal nation.” argues for 
swift passage of the defense legis- 
lation. The two paitieS have not seeded 
their differences on the issue, but most 
analysts say it will now be easier for 
those bills to pass. 

President Clinton, during a visit to 
Japan last year, urged swift passage of 
the new defense guidelines. 

North Korea figured prominently in 


die negotiations over a coalition and in 
Mr. Clinton’s insistence drat the bills 
pass soon. Pyongyang startled Japan in 
August when h tested a surprisingly 
powerful rocket over Japanese territ- 
ory. Alarmed politicians in Japan Im- 
mediately stepped up their debate over 


die nation’s defense, helping to pave 
.the way for a deal with Mr. Ozawa. 


Mr. Obuchi and Mr. Ozawa also 
agreed to a compromise that would 
allow Japan to participate in most 
United Nations peacekeeping activ- 
ities: They also agreed to an. Ozawa 
proposal that die number of cabinet 
minxsters be reduced from 20 to 18. 


Nepal Leader Wmsfe 
Vote of Confidence ] 


stopped,” he said. “More damage will 
further alter the climate, cause erosion 
that fills irrigation channels and fishing 
grounds with silt, and leave Cambodian 
farmland ever more vulnerable to both 
drought and flooding/ ’ 

Some Cambodian officials put part of 
die blame for abuses in the forest in- 
dustry on political rivalries between the 
two parties in the former coalition gov- 


ernment that broke apart in July 1997, 
after Mr. Hun Sen used force to oust 
supporters of his co-prime minister, 
Prince Norodom Rananddh. 

Since Mr. Hun Sen and the prince 
reached agreement in November on 
terms for a new coalition in which Mr. 
Hun Sen is the sole prime minister 
and dominant figure, there is a better 
chance of bringing order back to Cam- 


bodia’s forests, these officials argue. 

“If this government, and the Cam- 
bodian People’s Party which Mr. Hun 
Sen leads, want to win the next election, 
they know drat, dray must stop illegal 
togging.” said Khieu Kanban th, Cam- 
bodia’s secretary of state for inform- 
ation and a senior party member. “The 
people don’t like it For every log that is 
cut down, we lose a vote.” 


. KATMANDU, Nepal — Prime 
Minister Girija Prasad Koirala won 
a vote* of confidence in Parliament 
on Thursday for a government he 
wants to hold .power just long 
enough to oversee new elections. 

“I will seek the dissolution of 
this Parliament either tonight or to- 
morrow after we have a meeting 
tonight,” the prime minister told 
reporters after winning the vote in 
the 205-seat House of Represent- 
atives. Nepal's lower house of Par- ■ 
liamenL (AP) 
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RESIDENTIAL REAL ESTATE 


FRANCE 


FOR SALE Geneva countryside 


18th century Manor with land 

(Jura side of the lake, 5 minutes from International airport) 

• Many bedrooms, with baths • Large reception rooms 
• 3 car garage and separate servants quarters 
• Park with old trees 
Please reply to fax: ++41 21 728 30 91 


Greece 


Paris and Suburbs 


USA Residential 


CYCLADES - Unqne & odusire 5,000 
sqm tend, SMtan d Sofas, features 
mn bracta. kdudss l-nora + «c buna- 
low. Cao fas seen in August 199B M 
edtkn d We CBrafa. Hus 400 
sub. can be buS. USS 350 ft Owner 
Dtomandoportos, TbL +30.947581265 
mot*. Fax +30.1/9681534 


Real Estate 
for Rent 


Paris Area Furnished 


116 <5 Rara/WfapTanacs 

PARIS PREWAR STYLE 


The grandest of Avenue Foch tins of 
Ate Du Trioaphe. waft to tad. stops, 


FIFTH AVENUE 


ATHENS, flat near Ataricm coJtege. 
view, 3 bedrooms, no gqjn. * 40 hjjil 
bafcortet S230K Tatar +301 6013843 


sub** Ctesps-a$ae. Makfs room on 
sspurtu floor. Parting bn. SEBSJOOO. 
Cristina Uamrio 212-391-7276 


ON CENTRAL PARK 


Embassy Service 

YOUR REAL ESTATE 


AGENT W PAMS 


SPECTACULAR CONDO 
IN LUXURY 6UU3WS 
URGENT SALE BY OWNER (DUE TO 
RHXfCATKM OCaiBff OfTOTIU- 


PORTUGAL 


PORTUGAL 

Land * Apart merits *Houses 

TeL: 0049-40-532 99 441 
Fax : 0049-40-532 99 100 

tt-ft-w.hnus-am-rneer.com 


REAL ESTATE 
INVESTMENTS 


-j- APWiWI 


JERUSALEM; ISRAEL. An office of 229 
sqjn. Itew office faoMog, 4ft floor. 2 
pro ng spaces. Contact Tel: +-*41 22 
775 33 50 Rs «41 22 775 33 51 


(Md OK OF A CTO HUE 


RHjOCATKM EXCEUBfr OPPORTU- 
NITY. BREATHTAKING VIEW. 2000 


Entire top flow oMTft cartuy mention, 
oripul mod beams caftertaf caflng. 


SOFT. 16 FT. CEUIGS, 6 HUGE WW- 
D0WS ON THE PARK. 2 1/2 BATHS. 
$690 K. CAliVFAX +39 0169 322316 




1-212-334300 *5611 USA 
E-neti: aoter-tusOaolcom 


French Provinces 


luge Arina, 213 bedrooms, greriooMng 
privtie jpwJen 1 ESel Tower. Tefc +33 
mi 42 22 78 95. fine 0)1 45 49 23 61 


Real Estate 

for Sale 


scfUKftMe&mgmm. 
Orott brntmeat Prapatiec 
Lifer Key Wen before b Became 
Ovcnaxwdodl la v nwnrm 
pro-fom* from KOOK » S3 nH. 
IWDrwMaB — fc wrtl 
SLCru M—J.FI.323H 
USA Tab MSMU7-3177 
Fhc i-TOMKTUSM 
bapcfflh " b«el M — i 


*T"T. 


Oafs residential area, 2nd row beech 
put 20 twdam 300 sojil house. 4 
bataoms, 3 bathroom, ivfog, (fining, 
tamBy rooms. 4 bungalows, atateig 
pool atf qtaflas. sbbtes. et Oortafl 
John Paul 353 43 2*858 or Mamet 

wJor saiabyowperxOT Listing I 
awwim 


NEWLLYONBOS 

h taxntaus teuton tnU 
UNUSUAL IBS SQJLarofdsttei 
garden of 850 sqm 2 parti 
Tafc +33 Hffl 45 53 53 3 


GREAT FAMLY CONDO 
HMi floor, rtyiisetie tine UgMgft Ws . 
3 bedrtwoG teftt Laps tag taw + 


lemce-dl in exedent and 

Asks 5830,000 

Deify Satan 21201-7D13 


A CANADIAN COUPLE tad Bffl to 
wi a house wOt pod In fte am dies 
Alpiles, ftradou, Maosane, SL 
Reny or ho Ltaon, for fee north of 
Jane 2000. Nea| not be lap bar must 
be Mr re sto red, da nntog. tastefully 
iteiAndtetl and appulilal and ban at 
#» series anti maid ssrvta avatae. 


PARIS PR0H0 

Apartmerts to rert tasted or ool 
Saks & Property Mnageom Services. 
25 A* Hocte 75000 Paris fit 01-4561 1020 


ESSEX HOUSE HOTEL AT $KD a day 


Tel: 433 (0)1 45 63 25 60 


MAMAIS0N 


DOUGLAS ELLNAN 


Real Estate Services 


French Provinces 


PARS FOR 5A1£ 200 SOIL HOUSE 
BOAT (rift VIEW ON THE LOUVRE 
Free *33 43 29 46 17 


Mexico 


NORTH AMERICAN , „ „ . 
REAL ESTATE DIRECTORY I nland 


PRESTIGIOUS HOME In EUROPE ? 
Parti bead firm ofln adaeouaf 
ati mi estate nnictt- TWmwfc 
Unique 4tt «ta flat we Uortaigni 

Tat *33 Q1 46 66 ffl 55 
Fat *33® 46 66 44 25 


n BAGNGRES DE BIGORflE, near 
Lowries airport with an open orttook 

onto ito Pyrenees, dd resort tiffin 15 
nles, gol tan a rate: BrnAl house, 
is m. 200 sqm mi 06 hectares cl 
land, 5 batons, 3 enutt bnfcroat, 
■pedant tag roan, separate ttdjsr. 



CABO SAN LUCAS, bnofflnj ocean 
vtoa tana datind fy wU reflmaied 
atMefl nEtom gated con mw nty 3 
bedrooms 3 bels + ntirts floor total- 
ing widow bge reap sound tenaces 
lumter casta* tasted arautfrs'c* 
0,430 to. fL USD S1.T9SJOOO. Fate 
323-S3M060 Tet 323-33ME38. 


Switzerland 



Paris and Suburbs 


&JANQ6- A 4 stay gated house about 
0- fladan near ShangN 
Wttt to ate nr tea Fte farttate 
SnHEtffi 


LUBER0N 14 III ESTATE vfll 120 
sqjn. tag space bouse MB 1965, 
ready to mow it + zma oulnMng + 
rata (ermstractibie). Hired oner. 
FF IBM. Tat +33 RBI 405677 34- 


Corsica 



PROVENCE, stunting renovated ms 
Ifigh up te ore prefected area rt OnM. 
panoramic tare 10 Uom Veatouc 
FF 320000. Gigondas loaobifar 
PtaM cal Ifr Raven *33 (OK 20650659 



Aftacfive pupates, areriootang vteK 
1 to 5 beckons, km SS 200400. 
HEVACSJL 

52, Uaa&rlBti CH-1211 GENEVA 2 
Tel <122734 15 40 FO 734 12 20 


SHALL VACATttr HOUSE, Nos and 
supert) take tar. Famous tourist mat, 
RoncrtAseona. Far docuneitaSon Fac 
■141 790 334 77 IB 


SOUTH WEST - ALBL shew Ud on 1 
tadiniEatogflntabridhgpQsdfi- 
hr- FFBHfiOS Tat +33 «05 63 55 SB 74 


170. COURCELLES-HOHCEAU AREA 
Very Ngb eta apa tmert of 230 sqbi 
C mdsr beeaone butting, uppatecr, 
Professional use possbte. Decoration 
tar to da Mce FF 5.700000. T« «33 
(0)6 11 02 51 58 Fax (0)1 40 06 47 68 


USA Residential 


For Fine Homes In 


FAIRFIELD 


COUNTY 


.LBnalndJwnardxoffl 


The 

LORRAINE 

LEONARD 

Team 

lprralne4HTstam.w(ruiec 

800-763-5484 

203-968-8764 





601 rtscout, ana anti ntirfnun ta 
requrnr Studbs, 1 Berknm a 2 beth « 
raoro suites avaUte. Part vims. Uatt&5 
Sendee - 2 tens daily. Spa. Goncteqe 6* 
al oflw hotel amenlres. ‘Phase hqum 
abort our tint stay ita. Cortart 
Estate 1-000-663-4664 x 228 US 
or Tat 212-541-5B0Q/RUC 212-541-4410 


NYC FURNISHED APARTVSTTS. 1 
wek to 1 year. Groat Locations. Cal 
PabCMqrt: 21244BS223, Fac 212- 
44M23S sm aftomettaaoUrsv 


Real Estate Wanted/Exchange 


SPEND IflLLEHNfUH W NYC? Lift 
wap- 2 Bedroom h Greemich VNap. 
aril destga very deluxe, washertkyet 
(tarireepor. Loofdng tor caqwabie 


London 



SL0ANE AVENUE, CMsea. Loodon 
SViaSpadoes 7B» floor refubUKd I- 
bed apatnem. Lomge, Utetev bath, 
.from GEOOteeek. Sado tetteBteHoA 
tarn OWnriL 444 1B1 465 9346 


Paris Area Unfurnished 


PARIS 1st - INDIVIDUAL HOUSE, 

220 sqjn., to private tana. LMtg 
non, flreptace, 6 bedrooms, 3 haft- 
rorena, t «ash room, 4 toOats. Entirety 
andpped ktehen * Ubben 00 qanjm 


OUR CLIENT SEEKS TUSCANY prOpflf- 
ty wth al least 4 acres, stemming port 

eta Vhey&d tad be fetafe tart 
he wstn 49 atinuiBs d raft atan. Of- 
fare to Bear 5132, 1211-tit GENEVA, 
Swfeotand 


Paris Area Furnished 


FF21500.T4 i33 {§ 1 45 S 44 99 re 
+33 (C^6 13 40 58 


1st, PASSY, freeatone. chenteg, 
tasted rfyke. m-ahk 2 berknns. 
FFMflOG net Tat 433jM 0644 8628 


fflcvA, luxuty furkshh) apait- 
mu. fitm sadte to 4 tedana. Tet 
+41 2? 735 6320 Fit +41 22 736 2571 




for Arts, IrlencUilpB. IntemalioMl 
Meeting ntaLFtanks A Dmneslics. 
lb c&iOatt Sartth Wcnhot 

ob +14 171 420 0326 
or fcst +14 171430 0338 
A CHEAT DEAL HAPPEN 
AT TOE CVTERMABKEI 



til Hr* 
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: Russia Defiant in Face 
I <WU.S. Threats on Iran 


" L i 

v\( v 

" s mi n 


1 Reuters 

1 Russia again re- 

; .sanded defiantly ThursdafS US 

v sanctions and a threat of fiiher ac- 

#uon ?. vcr £leged Russian exports tf 

7 missile and nuclear technology to 
. Iran, and it said that inept U s L; 
J mg might explain the episode.' W 
. Moscow gave no sign of curtail- 
; mg cooperation with Iran, and the 
1 Atomic Energy Ministry said it 
; planned to more than triple its staff 
, of nuclear workers in Bu&hehr, Iran, 

' where « “ building a civilian n£ 

J actor. 

• T 1 " Uni ted States has long feared 
! that thereactor is a cover for Tehran 
i to E el sensitive Russian nuclear 

* technology that might be used for 
, weapons. 

! ‘‘“ ie accusations are ground- 

, less, a Foreign Ministry spofces- 
i man, Vladimir Rakhmania, told re- 
i porters in Moscow, “Our organ- 
i izaiions are not dealing with Iran in 
! sensitive areas.’* 

Washington banned aid and cora- 

>iv>ifit tinlrc uniL >L .n ■ 


mcl jev Space Center said Moscow 
could lose $270 million in 1999 if 
theihreat were enacted. 

The Russian FederaT Security 
Service, a descendant of the Soviet- 
era KGB, took a swipe at its old rival 
Thursday, saying the U.S. moves 
flight be a result of sloppy Amer- 


tcan^py work. 


. tv aanmgron panned aid and cora- 

v« me f cial links with three Russian sci- 
Y enrific institutes on Tuesday a 

« mostly symbolic gesture— provok- 

. rag a strongly worded condemna- 
i tion from Moscow. 

On Wednesday, the United States 


added a new, more financially po- 
L : of U.S. 


tent threat to limit launches, l. 
satellites on Russian rockets unless 
Russia ended the alleged cooper- 
ation. A spokesman for the Khru- 


. - hope that such a situation is 
the result of a misunderstanding, 
and perhaps, defective work of the 
American special services,” the 
agency said in a statement 
At die Atomic Energy Ministry, a 
spokesman, Yuri Bespalko, said 
Russia would increase its staff at 
Bushehr, site of an $800 million 
nuclear energy reactor under con- 
struction, to 1,000 people from 
about 300 now. 

Tehran Radio quoted a spokesman 
for die Iranian Foreign Ministry, 
Hamid Reza Asefi, as cond emning 
the U.S. charges, saying it was “Ir- 
an’s natural right to use nuclear tech- 
nology for peaceful purposes.” 
Russia’s Federal Security Service 
said it had conducted its own in- 
vestigation of the three institutes 
and found no cause for concern.' 

Russia says the Bushehr plant is 
for purely civilian purposes and has 
been given a clean bill of health by 
the International Atomic Energy 
Agency. Washington insists, 
however, that Iran cannot be trusted 
with nuclear technology. 



BRIEFLY 
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Firemen inspecting the U.S. refneting plane that crashed in a forest near the German-Dutch border. 


Rescuers Sift Debris of U.S. Military Crash 


' The Astocuued Press 

■ FRANKFURT — Rescue work- 
ers recovered two bodies Thursday 
and searched for two others from a 
U.S. military refueling plane that 
crashed and burned hear the Ger- 
man-Dutch border. 

Flags from 14 countries flew at 
half-staff at the North Atlantic 
Treaty Organization base in the 
northwest German town of Geflen- 
kirchen, where the KC-135 Stra- 
totanker had been temporarily as- 


gned. The plane was trying to land 
irefuelint 


ter a refueling run when it crashed 
Wednesday, about 3 kilometers 
from the base. 

All four crew members on board 
were presumed killed, said a NATO 
spokesman, Johan Higmenbrt. 

The cause of the crash was un- 
known, but Mr. Higmenbrt said the 
plane had touched down, then took 
off again immediately, indicating a 
problem. It then crashed from a 
height of 200 meters (660 feet) and 
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Yeltsin Cancels Kremlin Meeting, but Aides Say He Is Well 


Reuters 

MOSCOW — President Boris 
Yeltsin failed to show up Hiursday 
for his first planned Kremlin meet- 
ing of 1 999, but his spokesman said 
the Russian leader was feeling fine 
and working at a residence outside 
Moscow. 

The spokesman, Dmitri Yak- 
ushkin, said Mr. Yeltsin had can- 
celed Kremlin meetings scheduled 
for Thursday and Friday but de- 
clined to give a reason for the un- 


expected changes. 

* ‘The president's schedule is the 


president’s schedule.” he said. 
'"The schedule has changed, and 
that’s it.” 

Mr. Yeltsin had been due to re- 
turn to the Kremlin on Thursday for 
the first time since the Christmas 
and New Year holidays. 

Asked about the state of the 67- 
year-old president's health, Mir. 
Yakushltin said, “He feels fine.” 

The spokesman declined to say 
how Mr. Yeltsin had reacted to 
U.S. sanctions against Moscow 
over alleged nuclear and missile 
aid to Iran. Prime Minister Yevgeni 


Primakov and the Foreign Ministry 
have strongly criticized Washing- 
ton’s action. 

Mr. Yeltsin spent long periods 
out of view last year and suffered 
from a range of ailments, most re- 
cently pneumonia, thar forced him ' 
to cancel trips or meetings just as ' 
the country was plunging into its 
worst economic crisis since com- 
munism ended. 

The spokesman said Mr. Yeltsin 
was working at his favored Gorky- 
9 residence near Moscow on 
Thursday. Russian officials say the 


residence has been equipped to en- 
able him to work and communicate 
as if he were in his Kremlin office. 

The Kremlin chiefs last appear- 
ance was last Friday, when he was 
shown on Russian television meet- 
ing his chief of staff. Nikolia Bor- 
dyuzha, at another residence. The 
president looked relatively well but 
moved stiffly. 

Earlier on Thursday, the Interfax 
news agency quoted Mr. Yak- 
ushkin as saying preparations were 
continuing for Mr. Yeltsin’s trip to 
France on Jan. 28 and 29. 


burst into flames. It took more than 
100 Dutch and German firefighters 
about three hours to extinguish the 
blaze. The plane, which had been on 
a training mission, was carrying 
about 10,000 lirers (2,600 gallons) 
of fuel, said Colonel Horst Abromeit 
of the German Army. 

The pilot was identified Wednes- 
day as Major David Fite of Bel- 
levue; Washington. The co-pilot 
was Captain Kenneth Thiele of 
Spokane, Washington. The navig- 
ator was Major Matthew Laiho, and 
the fourth crew member was Ser- 
geant Richard Visintainer, both also 
from Spokane. 

The plane was attached to the 
Washington Air National Guard 
141 st Air Refueling Wing, based at 
Fairchild Air Force Base near 


Spokane. It was one of two planes 
Geilen- 


support re- 


and three crews sent to 
khchen on Jan. 3 to suf 
fueling missions of NATO recon- 
naissance planes, said Major Mark 
Brown, a base spokesman. 

No one on the ground was in- 
jured, according to the German De- 
fense Ministry. 

Geilenkirchen, an AWA CS base 
close to the German border with the 
Netherlands, is about 100 kilomet- 
ers (60 miles) northwest of Bonn. 


Bonn Opposition Starts Petition 


FRANKFURT — The Christian Democratic Party 
began a controversial nationwide petition drive Thursday 
to oppose a government plan to make citizenship avail- 
able to about 4 million immigrants. 

The conservative opposition parry chose the central 
stale of Hesse as a springboard for the campaign, hoping 
to turn citizenship into an election issue ahead of a Feb. 7 
state assembly vote. 

A leading far-right party, the anti-immigrant Repub- 
licans, also started a similar petition drive in the hope of 
getting into the assembly. . {Renters I 


Slovaks to Vote for President 


BRATISLAVA, Slovakia — The new government 
moved Thursday to end an embarrassing constitutional 
impasse, pushing through Parliament a vote to allow the 
president to be elected directly by the people. 

Slovakia has been without a head of state since March 
2, when Michal Kovac's term of office ended. 

The presidency remained vacant because the previous 
Parliament was loo divided to elect one. The impasse left 
the prime minister then, Vladimir Meciar. with most 


presidential powers until his party was defeated in general 
elections in September. 


( Renters > 


Blair Vows to Alter Party More 


LONDON — Prime Minister Tony Blair, brushing 
aside grumbling from within his own ranks, vowed 
Thursday to take his Labour Party into a second term in 
office and push ahead with more radical policies. 

In a keynote speech, Mr. Blair made clear that the 
resignation last month of Peter Mandelson. his trade 
minister and a key ally, would not deflect him from 
further altering his party to appeal to the middle class. 

Mr. Blair spoke ahead of a Thursday meeting with the 
Liberal Democrats to discuss further areas where the two 
parties can work together. While senior cabinet ministers 
oppose partnership with the No. 3 party. Mr. Blair sees it 
as a potential ally in healing a century-old division in the 
British left. (Reuters) 


Bertelsmann Probes Nazi Ties 


BERLIN — The German media giant Bertelsmann 
said Thursday that it had launched an inquiry into its 
activities during the Nazi era in response to charges it 
published propaganda for the Hitler government. 

The Amencan-Israeli historian Saul Friedlaender is 
leading the investigation by independent academics, the 
company said. Bertelsmann, which in the past insisted it 
had actively opposed Nazi rule in the 1930s and 1940s, 
came under fire last month when an independent re- 
searcher announced his findings that the company had 
published texts supporting the Nazi war effort. { Reuters { 
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NEW YORK'S BEST BUSINESS HOTELS 


Winter retreat 


Experience the warmth of New York’s civilized Haven. 


Discreetly located amid the elegance of Madison and Park Avenues 
lies an oasis of serenity and comfort. . . 


Winter retreat begins at $285 Traditional room, $355 Deluxe or $495 
for a one-bedroom suite, per night, excluding tax. This special offer 
includes Continental breakfast for two or overnight valet parking. 


Valid December 14, 1998 - March 31, 1999, subject Jo availability t, 




hotel 



W YORK 


37 EAST 64TH STREET, NEW YORK, NY 10021 
21X734.9100 800.447.8800 Fax 212.772.0958 




HOLIDAYS 


1 


HOLIDAY RENTALS 



r J$nI{flur 


French Riviera & Provence 
One of the finest collections of 
vftu & country houses with pnva* 
pooh in the South of Franc* 
Tefc *44 1t8 940 4261 
Fag +44 Tig 9404117 


Sfcf 




Bulgaria 



B^^vuiASTresovBw® 

UfflfltyNWd hntffT 


itw aflonfaWr than BJsw 
US o*nrt Swtss-styfc daWjnWa 
Mountain lesuft sleeps 8. 

«Kh pmate Mtwam 


eft SiOUEwy w***».J*i 


tarn room. ti»ng 
cft EtjosWy " 


nr, an oinvicirv. n T j 

and ana 


> 


r^nrauonsr aresev W}, 
9810482 Wetele w^/Wtearwwawi 


Yacht Charter 


GW5CS. PAPAPOPOWOS ft®- WJ 


LONDON 


Knlghtsbrfdge • Kensington 
• Chebea - Mayfair 
SHORT TERM RENTALS - 
(| WEEK - 5 MONTHS) 
Excellent selection 

of flats G houses 

Hobart Slater 01 7J -500- 1200 
www.hobartslater.oo.uB 
Email jhodMsghoberelater.co.u* 


Bed & Breakfasts 


Affords M Mantnnan Lodgings NYC. 

SffiKffiff 

wurtttMariuyqv™ 


Residence Hotels 


Wgh tiaes ittmr * 

sSHSMSHBB 


restaurant end fkrp ina fwxvrmts 
flwBamlwd/i ' “ ' ~ 

forteOFFtpirsiMb 

itmHTiuniuTflicn 

34 rue Jean Mermoz 
75006 ftiris 

Tel +33(0)1 53 89 95 00 
Fax +33(0)1 42 89 33 00 


Holiday Rentals 


Caribbean 


CARIBBEAN VACATION VILLAS 
i HOTELS - on ST. BARTUaEUY, 
F,Wi & other sefed Qvttsea Islands. 
Great summer padogeei The tea Was 
in N» beat locaNone. jAfca^fcwefr vttes hi 
Baly, France & the Engirt coimyade. 
Otr agere have inspected all vSbb S 
hotels persona*. WtMCWStWRTH - 
www.viHw9&£0a US. BL M0TVB49- 
gnahx 847-6250, kxn HWiCE 0 
9016 20 ■ ' . 


USA, 


BHEATHTAKW6 VIEW OF ICW YORK. 


20 A. gtesswd' CertraJ Part tCiy/ 


Uauriacly fwnisHatf piano, tax, - 
Idea! ta birsine8HBusicians-»umft. 
Nar Connie Hal (Jacob Center. 
Theaters A Shops. Shat or bog term. 
Tet 71W4M388, Fat 


International Herald Tfibune ads work 



r just in time to warm up your winter, our Half-Off New 

, 1-1 I . 1 1 m I .1 . 'II 

lore 


receive 

, cocktails, parking, . . . 

and more. All for kalf-pricc. As a Bonus you wiu receive 
’ ' ' 500 miles 


a complimentary cocktail for two. as well as 50C 
per stay with participating airlines. So come join us in 
the heart of htidtown Manhattan and drink in all the 
glamour, excitement and uncommon value. 

Just $189 room, S289 suite 
Si 69 without the 50% savings. 

For reservations, contact your travel a£ent or call 

(212) 755-5900 and ask for the Half-Off 
New York package. 


M 

HOTEL 

INTER-CONTINENTAL 

NEW-Y0RK 

111 East 48th Street 


www.intcivonti.coin 


Offer laid TWIsy - Monday - 4/aW. Tkiftdw nijhl aratd rejuirw 

a Cdliodi) stay; Rale b pvr nvm, pr ai^JiL or iLuUr tvaipon.?, *»1 

.iJudc* Incf and patniLm. Baod nn avniUvfilyF and jdianctr rmcrwiiivu. 
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During WWII, Admiral King, Chief of Naval Operations and his wife always stayed at TTic 
Warwick when visiting New York, even though the hotel was not on the War Department s 
approved list. Asked why he always insisted on The Warwick, King replied: “There arc certain 
areas where my wife overrules the War Department, and this is certainly one ot them." And 
justly so. Built by W illiam Randolph Hcarst, out of love for a woman, the hotel remains true 
ro its traditions: attention to detail, discreet and personal service and above 
ail a respect for the individuality of each guest. There are now 35 
Warwick hotels around the world. 


For reservations: France, Belgium, UK, Sweden, Norway, Denmark, 
Spain, Italy: 00800 46 34 41 00 • Germany, Austria, Switzerland: 

00800 09 27 9425 ■ USA- 1 800 203 3232’ • South Africa: 0800 800 892 
AD Other Countries: 33 1 44 95 89 57 • www.warwickhotels.coni 


IMarivicK 

/Jlr tvud tf csnl/rerr 


FRANCE • SWITZERLAND ■ USA ■ GREAT BRITAIN ■ BELGIUM - MALY • NEW ZEALAND ■ SOUTH AFRICA - FIB ISLANDS 


The next 


NEW YORK’S 
BEST BUSINESS HOTELS 


is scheduled to appear on 

FEBRUARY 19 

To place vour ad or to request a media kit contact 

Sandy O’Hara 

TeL: 212-752 3390 or 800-572-7212 
Fax; 212-755-8785 
E-mail: sohJura@iliteom 


“One suite with a king-size bed and 
eight rooms with roof access.” 



Special Holiday Rates 

Dally Doc. 18 thru Jan. 10. 1999 

$399 

per suite, ptf night based 
on double occupancy 

$299 

per room, per night based 
on double occupancy 


Even Santa cant resist saving a lew 
bucks. The Mark’s special hobday 
padcagptxiduitoConiirraual breakfast, 
MT Times each morning and shuttle 
service to Ihe theater tfisirici Priday and 
Saturday nlgfris. AH an a price that gives 

you extra money to spend in the heart of 
Ncwtbrk's most exclusive shopping. 


THE MARK 

BiraEiiBtsua 


The Mark. Madison Avenue at 
77th Street, N.Y. Reservations: 
212-744-4300 or 1-800S4 3^275 


NEW YORK 


Ibics tto no* tadude Krvicc ctafc or jnaiUc* 
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Time to Begin the End 


A survey of public-opinion polls on 
ihe eve of President Bill Clinton’s trial 
in the Senate shows that the American 
people still have things figured out 
correctly. Majority opinion is that he 
should continue in office, that he 
should be censured and. that he lied 
under oath. 

The Senate's task is to move as 
expeditiously toward a verdict that 
conforms with the public judgment, 
since that verdict would also conform 
with the evidence in the case. 

There are many indications that the 
leader of the majority Republicans in 
the Senate, Trent Lott, is setting his 
course with a proper respect for the 
law. (he traditions of the Senate and the 
polls, including those that show that 
voters will punish the Republicans if 
they bungle this trial. 

Since the trial will develop Its own 
dynamics, it is difficult to predict ex- 
actly how ro manage it. But whatever 
happens, the senators must insist that 
the House prosecutors stick to the case 
that has been defined through the art- 
icles of impeachment. 

Mr. Lon. in particular, must prevent 
the members from being diverted by a 
premature debate on the calling of wit- 
nesses. Members of both parties must 
resist the temptation of overreacting to 
White House briefs that offer what 
could charitably be called a highly 
imaginative rendering of Mr. Clinton's 
testimony about his pitifiil little ad- 
ventures. 

Consider, for example, a key sen- 
tence in the trial memorandum re- 
leased Wednesday by the White 
House. "The president testified truth-, 
fully before the grand jury.” it said. 

Not even a White House that won- 


ders what the meaning of "is” is can 
make that sentence true, since for the 
rest of the English-speaking world 
‘ ‘the truth, the whole truth and nothing ' 
but the truth” still means what it al- 
ways has. 

Key Democrats, speaking privately, 
will say they believe Mr. Clinton lied 
and possibly obstructed justice. Ac- 
cording to the CNN/USA Today poll 
by Gallup, 79 percent of those sur- 
veyed believe that President Clinton 
testified falsely when he was before the 
grand jury. 

As these somber proceedings begin, 
the Senate’s task is to bring into gov- 
ernance the active discipline and bal- 
anced judgment that has been missing 
from the White House. It must reject 
distorted Clintonian reality as a matter 
of intellectual honesty and as a symbol 
of Washington's enduring commit- 
ment to the rule of law. 

It must move as quickly as possible 
through the arguments over the well- 
known evidence in this case and mm to- 
developing a censure resolution that is 
properly proportioned to President 
Clinton's offenses. Thar means allow- 
ing him to remain in office but to carry 
for all his days a judgment that makes it 
clear that the American people do not 
buy his story, and neither will history. 

This is not a time when the mills of 
justice must grind slowly. 

Mr. Loti and his fellow senators 
have before them a mature case de- 
veloped through months of investig- 
ation and adversarial legal argument. 
All that is left is for them to ignore 
House partisanship and White House 
obfuscation and bring this sad episode 
to a dignified conclusion. 

— THE NEW YORK TIMES. 


The Bad News From Brazil 


It has been only two months since 
the International Monetaiy Fund put 
togethera $41 .5 billion rescue package 
for Brazil that was predicated on 
Brazil's enacting fiscal reforms. 

But in that short time, Brazil's situ- 
ation has been deteriorating. That led 
to its S percent currency devaluation 
Wednesday, a move rhat unsettled 
world markets. 

Unfortunately, that devaluation 
looks like an unsatisfactory half-step. 
It may alarm Brazilians worried about 
inflation, but it is not enough to being 
the currency down to a reasonable 
value. 

The move may intensify Brazil's 
recession rather than help to end it 
Weakness in Brazil, the largest eco- 
nomy in Latin America, inevitably will 
damage other countries in the region. 

Brazil has a history of hyperinfla- 
tion. which it ended in large pan 
through a policy that tied the value of 
the currency, the real, to the dollar by 
allowing only gradual and controlled 
deflation. 

But the allowed decline was not 
enough to reflect economic realities, a 


fact that became of great importance 
when international financial markets 
turned queasy last year in the wake of 
Asia's currency troubles and the Rus- 
sian default on its debts. 

The IMF plan provided money to 
allow Brazil to let its currency decline 
gradually while it took needed steps to 
cut wasteful government spending, 
which largely goes to support current 
and retired public employees. 

But Brazil's Congress has balked at 
some of the modest reforms promised 
by President Fernando Henrique Car- 
doso, and one important state is threat- 
ening to default on its debts to the 
federal government rather than cut 
spending. 

Brazil still Das ample resources to 
defend its currency, as it had to do even 
after the devaluation. But it must show 
it can deal with its fiscal problems. 

Otherwise, the International Mon- 
etary Fund may have to conclude that 
its decision to put together a Brazilian 
package was a mistake, and that to 
continue it would be to throw good 
money after bad. 

— THE NEW YORK TIMES. 


Menem’s Admirable Record 


Few people have earned as much 
international respect for their and their 
countries’ accomplishments as Carlos 
Saul Menem, now in bis 10th year as 
president of Argentina. 

We used to blame others for our 
troubles, he told a Washington audi- 
ence this week; now we lake respons- 
ibility for ourselves. If there is an edge 
of pride to his self-accounting, then it is. 
justified by the facts. 

First under Radi Alfonsin and now 
under Mr. Menem, Argentina has over- 
come a history of internal upheaval and 
self-betrayal, and has established one 
of the hemisphere’s premier free-mar- 
ket democracies. 

Mr. Menem was jailed for his op- 
position to military rule and to the 
•‘dirty war” that the Argentine mil- 
itary conducted from 1976 to 1983. 

Later he helped carry through a 
broad measure of national conciliation. 
He is leaving to the courts the volatile 
matter of the old junta’s "crimes 
against children” — the illegal ad- 
option of more than 200 children taken 
from captive political dissidents who 
then were "disappeared." 

Mr. Menem inherited an inflation 
rate of an unreal 5,000 percent a year 
and took it down to 0.5 percent. It is 
easy enough to put on the brakes and 
reduce inflation. The trick is to make 
the economy grow. 


President Menem achieved this res- 
ult to a degree that made Argentina "a 
world-class economic success,” as the 
U.S. vice president, A1 Gore, put it. 
though unemployment in Mr. Me- 
nem’s country remains unacceptably 
high and allegations of corruption 
there are troubling. 

Mr. Menem does not share in the 
indulgence many Latin governments 
still accord to Fidel Castro; to the Ar- 
gentine president, who has no patience 
for dictators of the right, Fidel Castro is 
simply a dictator of the left 

Meanwhile, Mr. Menem has made 
Argentina a valued partner in inter- 
national interventions in Haiti, Bosnia 
and the Gulf. 

He terminated the generals’ nuclear 
weapons conceit. His was the first de- 
veloping country to commit to cut 
emissions to counter “global warm- 
ing.” He formed a regional free trade 
area, Mercosur, giving Argentina 
leverage in international trade nego- 
tiations. 

Overall, his record of democratic 
reconstruction and enlightened inter- 
nationalism. though controversial at 
home, strengthens his claim on Amer- 
ican support for his continuing effort to 
draw Britain into talks on the still- 
agitated Malvinas/Falkland Islands 
dispute. 

— THE WASHINGTON POST. 
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No More Economic Blame Games Against Asia 


L OS ANGELES — Playing the 
blame game can be a no-win con- 
test That is especially true when the 
wrong culprit is blamed. Asia, which 
only a few years ago seemed to have 
economies that could do no wrong, has 
been viewed as largely responsible for 
its own current predicament 
But the world’s fundamental eco- 
nomic worries transcend any one re- 
gion's problems or mistakes. 

Until relatively recently, Asia’s se- 
cretive financing practices and clandes- 
tine corporate ways had been univer- 
sally regarded as the root cause of the 
Asian financial crisis.. Except for In- 
donesia, Asia was probahly no worse in 
this regard than any other place. In fact 
South Korea actually had better-tban- 
■ average economic transparency. And 
much-maligned Malaysia had in place 
accountancy standards tighter than 
those of many European economies. 

So, was widespread Aslan cronyism 
the big factor behind the rotiingfailurcs 
that began in the summer of 1997? Not 
really, concludes a recent report on the 
crisis by the United Nations* Interna- 
tional Labor Office: “In fact there is no 
clear evidence that there had been an 
increase in the extent of cronyism or 
market interventionism in the years im- 
mediately prior to the crisis. If these 
failings had always been present and 
compatible with high growth in the pre- 
crisis period, then it needs to be ex- 
plained why, other things being equal, 
they should have provoked the crisis.” 
There is no disputing that many Asi- 
an economies needed a makeover. And 
the crisis has triggered many needed 
reforms, especially in Thailand and 
South Korea. At the same time, as rher 
World Bank’s chief economist, Joseph 
Suglitz, has said, unceasing Western 
efforts to demonize Asia have a dis- 
tinctly self-serving feel about them. “It 
is easier ro blame the Asian countries 
and their banking systems for lack of 
transparency than to question the 
policies of Western lenders," be told a 
private audience at the World Bank in 
Washington late last year. "There is a 
lot of hypocrisy.” 

Paul Krugman, a professor at Mas- 
sachusetts Institute of Technology, 
says in the current issue of Foreign 
Affairs that, rather than trying to lay all 
The blame on Asia, we should cry in- 
stead to understand the current turmoil 
this way: There has been a bad accident 
on the freeway, and, yes. the perpet- 
rator had a prior speeding conviction 
on his record. But. hundreds of other 
drivers also have had accidents on this 
very turn in the freeway, so there must 
be something basically wrong with the 
construction design, too. 

"From this analogy,” said Mr. 
Stiglitz, who agrees with Mr. Krugman 


By Tom Plate 

on this point, “looking at ‘die large 
number of financial crises in the past 
decades, it seems that the existing In- 
ternationa] financial ■ architecture is 
having a lot of crashes.” 

Were Asian' economies really any 


than in the 1990s, when many of them 
hit the wall? 

"If America or Europe should get 
into trouble next year, or the year 
after,” Mr. Krugman concluded, “we 
can be sure that in retrospect analysts 
will find equally damning things to say 
about Western values and institu- 
tions.” 

Nowadays, there is too much money 
flowing across borders, too much cap- 
ital volatility. Or within troubled eco- 
nomies, investment money slows to a 


trickle as the International Monetary 
Fund imposes anti-inflation and aus- 
terity policies that dry up domestic 
demand. As markets rail to generate 
adequate demand, foe world slides fur- 
ther into recession. 

Blaming Asia for foe financial crisis 
creates serious problems. One. is eco- 


avoidance of monetay devaluation 
look Confucian in its wisdom. 

Mr Krugman, who was among the 
firano sense foe coming of foe Asian 
crisis and then was among foe fust to 
sense that Asia could overcome it. is 
Swhelmed by.Am^ s curcem 

superficial prosperity. re* ord 

Morivt increases ‘and record 


is serious problems, une u ■ ' increases and record un- 

nomic: Misguided hostility can divert £ ws he finds parallels 

attention from what must be done to «nniovmen 


i 


Worldwide demand must be stim 
ulaied to avoid foe spread of more 
recession, or worse. A new interna- 
tional system to buffer foe most fright- 
ening effects of excessive short-term 
capital flows must be devised quickly. 
In Latin America right now, both Mex- 
ico and Brazil have been rocked. by 
short-term capital flight There is also a 
political cost The blame game exacer- 
bates tensions between Asia and Amer- 
ica and could even make China’s res- 
istance to currency convertibility and 


‘There: 
in foe air,’’ he says. 

Asian nations have largely accepted 
foe need for internal reform. America 
must accept the need to reui m certain 
free-roarket orthodoxies, including un- 
fettered short-term capital flows aid 

growth-suffocating ann-inflaoon de- 

■mantis. _ 

If both sides seek a position of un- 
deretanding, foe no-win blame game 

can become a win-win situation. 

Los Angeles Times Service 


Stop the Market? Want to Get Out? Too Late 


P ARIS — The financial crisis in 
Brazil tests foe proposition that the 
American stock markets will keep go- 
ing up because the U.S. government 
cannot afford to let them go down — a 
version of American corporate- social- 
ism that says public support for Amer- 
ican investors at home and abroad is 
justified by the fact that if things go 
badly for them it could go worse for the 
American economy. 

The rest of foe world is included not 
only because of foe huge' amount of 
American money lent and invested 
abroad but because the amount of for- 
eign money invested on Wall Street is 
the largest in history. As foe economist 
David Hale writes, the world economy 
depends “mi a robust U.S. equity market 
to sustain America’s role as the world 
economy's spender of last resort” 

All are implicated more deeply than 
they would like to be. Alan Greenspan 
could destroy the U.S. market bubble 
— - if it is a bubble — with a maladroit 
phrase. His scheduled Jan. 20 appear- 
ance before foe House-Ways and Means 
Committee is anticipated with fear and 
trembling by many, possibly even by 
Mr. Greenspan himself. 

Two years ago, when the U.S. market 
was 3,000 points lower, his comment 
about its "irrational exuberance” pro- 
duced an immediate plunge. It came 
back; but will it come back next time? 
Whatever Mr. Greenspan’s opinions, be 
is now muzzled by the fed fear he is a 
walking embodiment of die principle in 
physics that the subject of an observation 


By William Pfaff 

is altered by being observed. What Mr. 
Greenspan thinks about stock market 
prosperity is integral ro that prosperity. 
Even his silences are dangerous. 

The managers of investment funds 
are in a yet more desperate situation. 
Even if they think the bubble is about to 
burst they dare not leave the market, 
because if the bubble were not to burst, 
or there proved to be no bubble at all, 
they would be ruined for having pulled 
their clients’ money out of the stam- 
pede to riches. If they stay in, and there 
is a bubble and it bursts, they would be 
jost another group of managers who got 
it wrong. Clients will be forgiving — 
those who still have any money. 

A manager said on CNN foe other 
night that his fund's ' executives tell 
him: "We want you to perform; We 
want you to keep up with foe Standard 
& Foot’s 500.” <fle added: “But I’m 
scared stiff. I hate buying — I have no 
choice.” 

After Brazil he must be petrified. 

In this way foe law of gravity has 
been repealed, or so it is said. Market 
operators cannot get off the train. They 
look to Alan Greenspan to offer them an 
easy descent But tie cannot get off the 
train either. If all of them are not getting 
off the train, why should anyone else? 

Why should anyone be bothered by 
die fact that most Internet companies 
whose stocks lead the stampede have 
yet to make any money? The romance 
of business is that you sell foe dream. 


The Big Bull Market when Americans 
were singing “It Ain’t Gonna Rain No 
More,” ran into foe Crash. But possibly 
history has also been repealed. 

Today, not only do everyone s pen- 
sion plans and savings depend on foe 
market but the market has become foe 
driving force in the American economy. 
Managers no longer manage for quality, 
the good of foe company, its future, its 
market share, or for their own power and 
prestige — certainly not for ine good of 
foe work force and foe community. They 
manage for foe good opinion of fund 
managers, by way of their quarterly 
earnings report If their company’s stock 
does not go up every quarter they are 
out That is all that counts. 

Consumers go on buying not because 
they have money in hand but because 
they have a theory about future money. 
On paper, those who are in foe market 
are richer than ever before — and they 
expect to become even richer. That the- 
ory is what moves the market 

If they start to doubt their theory, 
they will stop buying, company profits 
will falter, and then the stock market 
will fall and they will have lost their 
money. It is an entirely logical way to 
behave, up to a point-: — but one that 
cannot be determined. 

• One might consider this a vast con- 
fidence swindle, but no one is directing 
it, and so long as it goes on. no one is 
swindled. Togo on, ir requires foe full 
faith and participation of everyone. 

International Herald Tribune. 

. Los Angeles Tunes Syndicate. 
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China Holds a Weak Hand, but U.S. Won’t Raise Stakes 


L ONDON — An unidenti- 
fied American official gave 
the game away Tuesday when 
he said that, while he admired 
foe courage of the Chinese dis- 
sidents now going to jati with 
long sentences, he wondered if 
their attempt to form a demo- 
cratic opposition was “a wise 
course.” 

It is impossible to imagine an 
American official identified or 
not, daring to ask foal question 
during the days of the gulag, 
when challenging foe legitim- 
acy of foe Soviet state of Stalin . 
and Brezhnev was equally “un- 
wise." 

But such is foe special nature 


By Jonathan Mirsky 


of foe Chinese- American re- 
lationship. 

The bottom line is this: For 
many years, until the fell of foe 
Soviet - Union, Washington 
made allowances for Beijing’s 
human rights violations be- 
cause China was being played 
as a card against foe Russians; 
Washington even shared secret 
military * intelligence with 
Beijing. 

Nowadays, although there is 
no reason to play foe China card 
against ihe Soviets, there are 
new reasons in Washington to 


avoid pressing foe Chinese 
about human rights. 

This is the age of “con- 
structive engagement.” In foe 
United States and in Britain, 
which follows foe American 
lead, officials insist that dis- 
creet dealings with foe Chinese 
on human rights gets results. 

In March, the United States 
and the European Union de- 
cided to avoid condemning 
China at die annual United Na- 
tions human rights meeting in 
Geneva, and were praised by 
Beijing for their positive at- 
titude. American diplomats, in 
turn, congratulated China on its 
progress. The progress — or in 


Better Health Stokes Productivity 


By Gro Harlem Brundtland 


L ONDON — There is solid evidence to 
prove that investing wisely in health will 
help foe world take a giant leap out of poverty. 
We can drastically reduce the global burden of 
disease. If we manage, hundred of millions of 
people will be better able to fulfill their po- 
tential, enjoy their legitimate human rights and 
be driving forces in development. People 
would benefir. The economy would benefit. 
The environment would benefit. 

Between 1996 and 1997, the human de- 
velopment index declined in more than 30 
countries. Almost one-third of all children are 
undernourished. The average African house- 
hold consumes 20 percent less today than it did 
25 years ago. The developing world carries 90 
percent of foe disease burden, yet poorer coun- 
tries benefit from only 10 parent of the re- 
sources that go to health. One fifth of humanity 
does not have access to modem health services. 
Half of us lack regular access to essential drugs. 
Even in affluent industrial countries. 7 percent 
to 1 7 percent of foe population is poor. 

Many rich countries are in danger of creating " 
a permanently poor underclass. Many of these ■ 
people are chronically ilL too sick for pro- 
ductive work and unable to provide their chil- 
dren foe stan in life that could help them escape 
foe predicament of their parents. 

We have known for a long time that poverty 
breeds ill health, but ill health also perpetuates 
poverty. Improving health in poor countries 
leads to increased gross domestic product per 
capita. In richer countries, it reduces overall 
costs to society. From often being seen as an 
unproductive consumer of public funds, health 
is now being seen as a central element of 
productivity itself. It can be disarmingly 
simple. A study from Indonesia shows mat 
workers who are treated for anemia are 20 
percent more productive than those who ait 
noL It can also be frustratingly complex, as the 
negative cycles or unemployment, poverty and 
ill health in rich countries bear witness. 

But it is not automatic. The bottom tine is . 
access to quality services, including public 
health. The more countries move in the dir- 
ection of universal coverage, the beater the 
effect — on both social and human capitaL 


At foe Social Summit in Copenhagen in 
1 995 we agreed to foe 20/20 principle. The aim 
is to persuade donors to invest a minimum of 20 
percent of their development aid in basic 
health, education and social services in ex- 
change for similar commitments in foe national 
budgets by recipient governments. 

We need to secure foe resource base, es- 
pecially as public budgets come under fire. It is 
not, however, a call for the return to the 
simplistic ideas of the 1960s and 1970s that 
pouring huge sums of aid into the public coffers 
of poor countries would quickly bring prosper- 
ity and development. 

Although many countries spend far less on 
health than is necessary, a few may even spend 
too much. In foe United Stares, health care 
spending exceeds 16 parent of GDP. Yet more 
than 40 million Americans do not have health 
insurance. 

Economic realism, linked ro science-based 
knowledge and the basic principleof the right 
to health care for all, has to be the foundation 
for any health systems development 'in the 
coming century. 

Both foe World Bank and foe International 
Monetaiy Fund are increasingly advocating a 
central role for health, calling on ministries of 
finance to protect health budgets, even to in- 
crease them, and foe World Bank is substan- 
tially increasing lending for health. 

WHO has embarked on a thorough reform of 
foe way we work with countries, aiming' at 
helping countries strengthen their health sector 
and define their own priorities, and seeing to it 
that the approach to development is not frag- 
mented. We arc also cooperating more closely 
wife fee World B ank and the IMF. 

The events of foe last two years — foe AIDS ■ 
pandemic, foe dramatic health' decline in Rus- 
sia, the social consequences of the crises in 
Asia — have provided us with a new chance to 
detect foe weaknesses and stresses in rapidly 
changing social and economic systems, ft is a 
chance we should grasp. Unless we act now, we 
may face crises of ever-more severe con- 
sequences. 

The writer is the director-general of the 
World Health Organization. Her comment was 
adapted from a speech that she gave Thursday 
to the King’s Fund in London. 


reality foe deal — lay in foe 
release of. the Chinese dissident 
Wang Dan to foe United States, 
just as Wei Jingsheng had been 
released in return for President 
Jiang Zemin's being enter- 
tained at foe White House. 

This year, as in 1998, the 
United States and China have 
held human rights negotiations 
amid faint threats of American 
support lor a resolution at 
Geneva in March condemning 
China and amid the usual re- 
marks from Secretary of State 
Madeleine Albright that “we 
are very disturbed” by foe re- 
cent sen tracings of dissidents.' 

What is plain to Beijing is 
that foe United States will never 
punish foe Chinese for their 
human rights 'abuses, not even 
by canceling or limiting legal 
seminars, exchanges of experts, 
or foe sale of technology. 

Beijing knows the new reas- 
ons for U.S. spinelessness. The 
first is economic relations. 
Prime Minister Zhu Rongji will 
visit Washington in April Al- 
though there were hazy Amer- 
ican warnings that the recent 
arrests might cloud the meet- 
ings, foe assistant secretary of 
state for East Asian and Pacific 
affairs, Stanley Roth, said that 
economic matters would dom- 
inate foe discussions. 

But far more important is the 
American fear, not of China’s 
power but of its weakness, even 
of its possible collapse. This 
fear is an amalgam of alarm that 
Beijing might devalue the yuan. 


thus dramatically deepening tbc 
East Asian crisis, and of con- 
cern that foe country could be 
torn apart by widening peasant 
and worker unrest and try splits 
between hard-liners, reformers, 
and military factions about how 
China should be governed. 

Here foe U.S. has played, 
straight into China's hands. 
Chinese leaders harp on" fee? 
need to bolster stability, wartffj; 
ing that corruption “can brin&£ 
us down.” They issue simikiPi 1 
warnings about foe 
"bourgeois democracy” 
“Western-style liberalism.” 
The older members of foe party 
know very well that as Latin 
and then Mao said, “A singly 
spark -can start a prairie fire.'£ 
Washington fears such a blaze." 
China's leaders count on that 
fedr and its resulting cow- 
ardice. 

. After the Western powers . 
decided to drop any condem- 
nation of China at Geneva — it 
will likely happen this year, too 
— Mr. Wei observed: "The 
Chinese government’s human 
rights concept has nor moved 
toward foe universal standard 
of human rights. On foe con- 
trary, the human rights valuer 
of Western politicians actually 
have moved closer to those of 
Communist China.” 


The writer, a 'former East 
Asia editor qf The Times af. 
London, contributed this com-: 
meat to the International Her- 
ald Tribune. 


IN OUR PAGES; 100, 75 AND 50 YEARS AGO 

1899: Nubar’s Death knickerbockers in the streets. 

PARIS — The “Figaro" an- 
nounces foe death in Paris yes- 
terday J7an. 14] of Nubar Pasha, 
the former Egyptian Premier. 

“Whist,” in an article dealing 
with his career, says: .“We 
have always had 
ptiuid Nubar, as in 
--- — . — te*BosphoreEgyp- 
tien,’ for instance. But if, on sev- 
eral occasions, be endeavored to 
frustrate our influence, he never 
desired to develop those of our 
rivals to our prejudice. He 
wanted a free Egypt, independ- 
ent of all foreign influences, but 
□either he nor Egypt herself had 
in hand foe dements of such a 
regeneration at short notice." 


1924: Knickers O.K. 

REEDY , W.Vjl — B y a margin 
of one vote, foe women of this 
village won a referendum re- 
peating the local ordinance pro- 
hibiting women from wearing 


1949: Complaint R< 

TRIESTE — Complaint b 
to enable one Bulgarian to 
□ounce another anonyme 
have been installed in foe sn 
of Sofia. The scope of the 
nunciations which may be n 
fonragh theses boxes was 
forth in an official decree bj 
Sofia Fatherland Front Com 
tee. The following are amon< 
purposes of the denunciati 
To control the personal lif 
all citizens; to organize vigils 
in regard to abuses in public 
private institutions; to cor 
foe behavior and promptnes 
admimstrative personnel 
Seven-man “public cor 
commissions" in various 
tricts of Sofia are empower® 
these boxes. The' coral 
sions are empowered to 
into “all public institutions 
enterprises” as well as “co- 
crative and private fields.” 
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OPINION /LETTERS 


Now, Clinton Loyalists Get Their Turn 


W N u T0N — yourself 
°° se ca ^ m * “tt over the world to 

E Hnf a . C A Um 5 aboui * e Syrian dic- 

andnobody^res y “ Damascus < 

•»n ? UI SU< ? your ^ umb - stare at the wall 

icU” prin * what Bill 
■ Y" 1,m . on i popularity up despite a year 
.Running Shame Inc., and — hoo-hah! — 

“ C °T S curing in than from 
any of your columns in years. 

•As a result, I now have in hand a 
survey conducted on the same scientific 
hncs- as rhe memorable Literary Digest 
poll of 1936, which forecast Alf 
Landon s victory over FDR. 

Finding No. /. Clinion loyalists see 
the media as elitist hounds and the man 
heuig impeached as a populist fox. 

What the political class and media 
elite don t understand is..: he likes us so 
much better than he likes all of you,” 
notes a Floridian'. “In fact, he can't 
stand you and neither can we.’* 

No .2 . Loyalists find his failings to be 
thetr^ failings. "I - prefer human lead- 
* ^tes an Indiana woman, “and 
B Ll 1 Clinton seems to have a sin for each 
of us to identify with.” (She adds: “We 


By William S afire 

like people who tell us we are doing 
good. When was the last time any right- 
wing ideologue said we were doing 
good?'’) “He is being guided,” a 
preacher notes, “... being used to reveal 
human frailties which have been a part 
of who we are for eons.” 

No. 3. He is grudgingly admired for 
his Houdini-class escapes. “Our lives 
replay high school,” says a New York 
City man. “Bill Clinton is the popular 
kid — athletic, socially adroit, charis- 
matic — who runs afoul of the rules. Yet 
he somehow manages to escape real 
punishment or taint Worse, he makes 
the winning Touchdown, delivers the 
class address and scores with all the 
babes. Meanwhile, the dutiful, diligent 
geeks (Republicans) just can't under- 
stand rhe unfairness of it all.” 

No. 4. Sonic loyalists discern a lib- 
erating message in his example. “Bill 
Clinton has challenged two of our hy- 
pocrisies,” writes a Connecticut wo- 
man. “We have bad to admit that sexual 
activity is not the crime we thought ft 
was, and that, on occasion, we condone 
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LETTERS TO THE EDITOR 


Business in Hong Knng 

Regarding “Too Business Friendly in 
Hong Kong and Malaysia " (Opinion, 
Jan. I } by Philip Bo wring : 

The dominance of the economy by 
developers makes Hong Kong far from 
business-friendly. It makes business 
very difficulr for those who operate their 
core businesses in areas that interest the 
developers. Why should world leaders in 
businesses such as telecommunications 
and broadcasting contribute their expert- 
ise by investing“in market that is tipped 
in favor of a few domestic players? 

Businesses and consumers have 
suffered long enough. Hong Kong’s 
leaders should take decisive acdon. 
’ throwing open the door to the telecoms 
1 'sector and re-tendering of retail at Chek 
Lao Kok by the airport authority would 
be suitable first steps. For the longer term, 
a clear commitment should be made to 
treeing Hong Kong from the stranglehold 
of the propern’ sector. Such a commit- 
ment should in due course be backed by a 
comprehensive plan of action. This 
would be the start of a truly ‘business^ 
friendlv’ policy for Hong Kong. 

DENNIS FABRI. 

London. 

The Banana Face-Off 

Regarding the editorial '* A Banana 
Splir" ( Opinion. Dec. 23): 

The editorial overlooks the fact that it 
is the United States, noc the European 


Union, that is flouting the rules of the 
World Trade Or ganizatio n , by its. uni- 
lateral action against the EU exports. 

Only the WTO can decide whether 
the amended EU regime is in accord- 
ance with its ruling. Caribbean banana 
growers are only too well aware that the 
regime has involved major changes to 
their detriment, in order to comply with 
the WTO ruling. The Union sought to 
secure a ruling on its conformity, but the 
United States blocked this. 

The risk of international anarchy' 
comes from major powers .seeking to 
enforce their own interpretation of the 
law by aggressive action outside the 
WTO framework — and in the present 
case essentially to increase the marke t 
shpre of U.S. companies by driving small 
Caribbean states out of the market. 

GORDON MYERS. 

Middlesex, England. 

The writer is the European repres- 
entative of the Caribbean Banana Ex- ‘ 
porters Association. 

Oil Qinton’e Ratings 

Regarding " America's Loyalty Blot- 
ter Marches On to His Shame" (Opin- 
ion. Jan 12) by Wiliam Sqfire : 

It is not a matter of loyalty to Pres- 
ident Bill Clinton, but of the public’s 
defense of the electoral system, which 
underpins American democracy, 

USE HARTMAN. 

.... . -Pans. • 


dishonesty. ... He has reminded us that 
sexual activity is ... a necessity for our 
good moods, our creative energies and 
even for our feelings of generosity to- 
ward others.” . 

No. 5. Impeachment is akin to com- 
bat. say Clinton die-hards, and sides 
must be taken. “I feel I've been put in 
ibe situation of someone who. must 
choose between two'sides in a horrible 
civil wax;” writes a Florida man. “One 
in which both sides are routinely com- 
muting atrocities. I can live with the 
aftermath of Clinton’s conduct. I cannot 
live with everyone suddenly having to 
pass the muster of the self-appointed 
guardians of the national morality.!* 

: No. 6. In this culture clash , loyalists 
see. Mr. Clinton as their persecuted 
champion. “Fundamental belief sys- 
tems, analogous to those in the Civil 
War, are in question,” holds a Con- 
necticut PhD. “The equality, or dom- 
inance, of a race or gender underlies the 
apparent conflict between political 
parries . . . about familiar white male 
values in contrast ro more democratic 
but scarier ones.” 

No. 7. Loyalty to the president in this 
contest is intensified by anger at his 
pursuers . “It's fun watching you right- 
wing, obsessed nut-job freaks twist in 
the wind,” fulminates a New Yorker. 
“This is war.” A more temperaie Cali- 
fornian notes: ‘ The phenomenal mean- 
spiritedness of so many of Clinton’s 
critics . elevates him by comparison. 
People grow weary of negaholics.” 

That is the central point about the 
source of support for Mr. Clinton in the 
mail drawn by my wonderment 

“How can you not understand the 
concept of ‘the enemy of my enemy is 
ray friend’?” asks a Wisconsin man. 

“The critics of the president scare 
many of us our here in the hinterlands.' ' 
be writes. “They are moralists, they 
have no sense of human frailties, and 
they frankly aren't very likable. If they 
kept their mouths shut and let moderate 
people present die issues, the presid- 
ent s support might - di minish signific- 
antly." 

There we have a snapshot of some of 
the sources of this president's remark- 
ably solid support. 

* The loyalists’ Bill Clinton: not a reck- 
less predator of women but a victim of 
an elitist-moralist plot; not a breaker of 
solemn oaths but a breaker of moral 
chains; not a cornered con man but a 
hero to all who feel hunted. Is this the 
new, much different Silent Majority? 

The New York Times 


Letters intended for publication 
should he addressed “ Letters to the Ed- 
itor " and contain the writer's signature, 
name and full address. Letters should be 
brief and are subject to editing. We can- 
not be responsible for the return of un- 
solicited manuscripts. 
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Europe’s Universities Need to Get Competitive 


B RUSSELS — The most dangerous 
weakness of Europe lies in its uni- 
versities. 

The United States has the world's 
leading industries in many fields, from 
high tech to fast food, from Wall Street 


MEANWHILE 


to Hollywood. But there is no field in 
which it has the top 10 organizations in 
the world, except universities. 

You know the names of Harvard, 
Stanford and Chicago because they are 
the best. If you know the names of the 
Sorbonhc. Heidelberg, and Bo- 
logna. it is because you arc a cul- 
tivated person. (Typically, as I write 
this, the spelling program of my 
computer accepts the names of the 
three U.S. universities but signals an — 
error for the three European ones). 

There is more than one reason why 
the vast majority of Nobel laureates 
come from the United States. However, 
the most important factor is the system 
of university governance. 

European universities are pan of 
monolithic, government-run national 
systems. American universities enjoy 
great freedom of governance and are 
engaged in intense competition. Most of 
the famous American universities are 


private, nonprofit institutions. The few 
preeminent American state universities 
have had to gain their positions In a 
highly competitive environment 

European university rectors are not 
appointed (or dismissed) by the uni- 
versity board but typically are chosen 
through a politicized process in which 
colleagues, students, and nonacademic 
staff voie on a nominating list from 
which the government makes its choice. 

To be a rector requires an accom- 
modating spirit rather than entrepren- 
eurial ability. University boards are usu- 


By Staffan Burenstam Linder 

ally made up of political appointees. 
Curricula are decided by parliaments. 

The rector and the board are not free 
to establish new departments. Profess- 
orships are not created by the university 
board but by the Ministry of Education. 
The system for making faculty appoint- 
ments is heavily regulated. Faculty 
salaries are determined through' gov- 
ernment decree, and longevity matters 
more than merit. 

Universities are not free to determine 


University rectors are not 
rewarded for new ideas . 


their admissions systems. Budgets are 
pan of a bureaucratic process and fin- 
ancing is almost totally by the state. 
Academic freedom does involve free- 
dom of thought, but not freedom to take 
action. 

In this kind of environment, new 
ideas axe not rewarded. There is a need 
to persuade not just the rather impotent 
board, but also professors, who are as 
keen on privilege as any trade union 
member. A rector must process a pro- 
posal through administrative layers at 
the university only to run the risk of 
having it rejected at the political level. 

If the great industrial corporations 
were to appoint their chief executives 
the way European universities do, they 
would all soon be out-competed and 
have to close down. 

European universities are surely be- 
ing out-competed, but they do not go 
bankrupt. The public coffers are still 
open and students (their customers) do 
not have much choice. 


German students who marched last 
year to protest meager resources and 
facilities at their universities were in 
revolt against a government-run mono- 
poly. But the solution is not more gov- 
ernment funding. Universities need 
freedom to seek their own solutions and 
other sources of financing. Instead of 
writing annual checks (and detailed in- 
structions). governments could capit- 
alize these flows and provide endow- 
ments. 

Prime Minister Tony Blair of Britain 
has said that he plans to introduce uni- 
versity tuition fees. This may be seen by 
some as discrimination against the 
poor. But in Europe a student must 
have substantial private means to 
pay living costs during many years 
— " in Germany a horrible average 
— of seven undergraduate years in the 
social sciences — of mediocre edu- 
cation. Modest annual student fees 
could provide as much as governments 
now spend on courses. Imagine using 
such an input to double the quality. The 
investment would produce a great re- 
turn. 

Complacem professors and political 
ideologues may declare that universities 
are different — that they cannot be 
looked upon as vulgar businesses. Of 
course not. Hie activity of universities is 
not vulgar, it is exceptionally .important. 
That is why European universities must 
be up to standard and able to compete. 
Otherwise, how will European busmess 
and high-salary employment — and 
European culture — survive in the 
knowledge age? 

Mr. Linder is a member cf the 
European Parliament and former pres- 
ident of the private Stockholm School of 
Economics. He contributed this com- 
ment to the International Herald 
Tribune. 
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Pilgrimages in the Mist 

Buddhist Mountains of China Await the Intrepid 


By Katherine Tanko 


B AGUO, China — Religious 
pilgrimages, it seems, are back 
in fashion in C hina, and one of 
the most popular destinations is 
Emeishan. a 3,000-meter-high peak just 
south of Chengdu in Sichuan Province. 

One of four holy Buddhist mountains 
in China, Mount Emei boasted more than 
1 00 monasteries •arid thousands of monks 
during its heyday in the 15th century. 
Only 20 monasteries remain today. 

From the village of Baguo at the base 
of the mountain to the Golden Summit 
temple and back takes at least three 
days. The task is made even more oner- 
ous by the nature of the trail, an in- 
terminable series of stone stairways 
carved into the mountainside that rise 
and fall and rise again in an endless 
procession of peaks and troughs. 

The only respite from the calf ache is 
a stop at one of the monasteries dotted 
along the route. They have provided 
food and lodging to pilgrims for cen- 
turies. The facilities are basic — shared 
toilets and washbasins and no showers 
— but what they lack in modem com- 
forts they make up for in atmosphere. 

To get an early start, we stayed 
overnight in Baguo Monastery, at the 
base of the mountain. Built in the 16th 
century, Baguo is one of the finest re- 
maining monasteries on Emeishan. Its 
high stone walls surround a patchwork of 
candlelit temples, smoky courtyards and 
tidy, fragrant gardens. Our room, fronted 
by a long wooden verandah, was Spartan 
but adequate. Its one luxury feature was a 
21-inch color television set . 

But we were not the only guests that 
night Dozens of elderly Chinese wo- 
men dressed in identical blue padded 
jackets were also preparing to climb 
Emei. After a hearty vegetarian dinner 
had been served in the communal dining 
room and the huge wooden doors of the 
monastery had been shut for the night 
the pilgrims gathered in the main 


temple. Monks clad in yellow and red 
chanted prayers amidst billowing in- 
cense while the pilgrims watched, 
seated on pillows. The ceremony was 
meant to celebrate the birthday of Jin 
de-Yuan — the Goddess of Mercy. . 

We headed out early the next morning 
after a breakfast of hot congee, a kind of 
rice porridge, and steamed buns. The 
elderly pilgrims soon followed, sporting 
walking sticks, straw bats and bamboo 
baskets strapped to their backs. I ex- 
pected them to descend upon the forest en 
masse, forming a convoy of blue-clad 

hikers threading their way up the foot- 
path. Instead they all climbed into the 
backs of trucks and were whisked away. 

We followed a well-marked footpath 
and were soon climbing through a pine- 
scented forest shimmering with autumn 
leaves. An hour after heading out. we 
came face to face with our first band of 
Emeishan 's infamous monkey bandits. 
These fearsome primates, some meas- 
uring up to a meter (three feet) in height, 
prey on pilgrims. Their strategy is to 
congregate around a particularly vul- 
nerable point — in this case a narrow 
bridge — and try to. bully food out of 
anyone hoping to pass. The best defense 
against simian attack is to wield a heavy 
walking stick — and plenty of attitude. 

By early afternoon, a light fog had 
rolled in, cloaking everything in a fine 
mist We reached Hongchun Terrace, 
1,120 meters above sea level, just after 
lunch. The monastery, like most on 
Emeishan. was a simple wooden struc- 
ture, its grandeur stripped away during 
the Cultural Revolution. 

In the main courtyard I found a tiny 
garden of miniature trees and flowering 
plants and huge piles of winter coaL In 
the monastery office, two monks sat 
watching television, which was to be- 
come a bizarre, recurring theme, haunt- 
ing us up and down the mountain. It 
seemed that even the most isolated mon- 
astic outpost was inhabited by at least 
one monk glued to the tube. From 
Chinese opera to Judy Garland movies 


dubbed into Mandarin, the glimm ering 
screen ruled. 

There was something else at odds. 
For a popular pilgrimage site, Emeishan 
was surprisingly quiet. Granted it was 
off-season, but so far we had spotted 
only one group of Chinese students as- 
cending die mountain. The dozens of 
elderly pilgrims we had met at Baguo 
were nowhere to be seen. When 'we 
finally did come across some other 
bikers, they were all going down. Most 
were immaculately dressed — not a 
padded jacket or Mao cap in sight — 
some even in high heels, dresses or 
business suits. 


They were, it appeared, engaging in a 
bitof Emeishan cheating. In fact, finding 
easier ways of getting up the mountain is 
a time-honored tradition. Occasionally 
we would pass porters with bamboo 
chairs strapped to their backs, ferrying 
an elderly pilgrim up a tricky stretch of 
path. Those with generous girths — and 
fat wallets — can opt for porter-borne 
stretchers complete with head and foot 
rests. Or you can avoid the problem of 
getting up the mountain altogether, by 
climbing down it instead. 

A COAL PI RE AND, YU, TV It W3S dusk 
by the time we arrived at Xianfeng 
Monastery. In the front office, a family 
sat huddled around a coal fire, watching 
the essential Emeishan appliance. Un- 
like the other monasteries, there ap- 
peared to be qo monks in residence at 
Xianfeng. There were also few guests, 
so we joined the chef in the kitchen to 
see what was for dinner. In huge, coal- 
fired woks he tossed an aromatic mix- 
ture of eggplant and .sweet potato, 
served up on a mound of steaming rice. 
Ravenous, we wolfed it all down sip- 
ping mugs of hot green tea. 

By the following morning the skies 
had cleared, revealing a panorama of 
tree-covered valleys below. At 1,700 
meters, the terrain had changed dra- 
matically from pine and cedar forests to 
a landscape of jagged peaks, freshwater 


were, it 



Sand and Stars 

In a Brazilian Village, Very Little 
Gets Between You and the Beach 


By Diana Jean Scbemo 

New York Times Service 

J ERICOACOARA, Brazil — To reach this town, you 
take a highway back through time, rippling further 
back with each mile of Brazilian coast. From 
Fortaleza, with its sleek beachfront hotels, the toad 

S ows desolate, drought painting die savanna of the northeast 
ill green and beige. Cars give way to horses and mules, 
buildings shrink to huts, and spindly goats and cows forage 
over the brush. As the road goes from asphalt to dirt to just 
paths in the sand, you would not be surprised to find wagon 
wheels and. animal skulls, the detritus of ancient, failed 
journeys, strewn by the side of die road. 

To reach Jericoacoara, you take a bus, an impossible, eight- 
hour journey from Fortaleza, stopping at every little hiccup of 
a town along the highway, or take a four-hour ride in a taxL 
Though people who live here decry the onslaught of 
tourism, of buggies roaring over the dunes and houses dotting 
the -shore, Jericoacoara remains one of the planet's hidden 
beach treasures. In Jericoacoara, some 180 miles (about 300 
kilometers) northwest of Fortaleza on the northern coast, the 
trappings of modern life — cars, buildings, phones and fax 
machines — are scarce. The town is a smattering of about a 
dozen streets, dotted with single-story shacks, most serving as 
stores, restaurants or inns. The streets have grown outward 
from the Atlantic, and the town is surrounded by green hills 
and vast sand dunes. 

Regular electricity arrived only last spring; until then, the 
town of 1 ,400 used generators, and handwritten signs in hotel 
rooms still warn of the dreaded hair dryer, which could short- 
circuit the whole town. Only two of the dozen or so places to 
stay take credit cards, and public phones shut down at 10 each 
night The streets are all sand: Wherever you ore in Jeri- 
coacoara, you never really leave the beach. 

We arrived in Jericoacoara in early July. It was the feast day 
of St Peter, patron saint of fishermen. Starved for the sound of 
waves, watching for the moon, we found a place to eat dinner 
by the shore. The cook sat behind the counter watching a 
rdenovella, and — this being the low season — it seemed 
most items on the menu were not to be had. N o bread, either. 
No juice. No diet soda. It was clear that this is a place tourists 
bend into, not the other way around. 

Eventually she cooked us some fish, rice and beans, and cut 
up a salad of cabbage. The waiter found a bottle of beer and 
one of water. Since we were the only customers, he stopped by 
every 30 seconds or so to make sure everything was all right. 
There was no coffee and no dessert. We found an ice cream 
store, but it had already closed. 

Overhead, though, the new moon was rising in a sky so 
clear and bright that even the moon’s hidden side could be 
made out. 

The next day we needed to let the place sink in before 
plunging into serious sightseeing. We walked along the 
beach, watching the children scavenging for crabs. We sun- 
bathed and swam in the clear, cool Atlantic. Paras ailers glided 
in smooth ares from the shore, powered by winds strong as 
sure, steady arms. * 

Past the fishermen’s boats waiting for the evening tide, we 
trekked to a shoreside dune. From a distance, the dune had 
seemed utterly static. A closer look showed the sand cas- 
cading down shelves formed along the dune’s face, the 
desert's answer to a waterfall. When we returned the next day, 
the dune seemed utterly altered, as if somebody had dragged 
a comb in lazy waves over its surface. 

E ARLY the next morning, at low tide, we headed for 
Tatajuba, about 20 miles west of Jericoacoara. The 
point of Tatajuba is as much the ride there as the lake 
that goes by that name. There is no road perse; we drove along 
the shore, mile after mile. A makeshift ferry, really a raft, 
lakes the car across a small inlet, nudged along by two 
boatmen digging sticks into the sand. 

The road passes through the old Tatajuba, abandoned when 
the dunes advanced and swallowed the houses. Here and 
there, the comer of a roof is still visible, peeking out through 
the sand. The new fishing village of Tatajuba consists of a few 
houses, built around the town’s only television. It sits atop a 
W®®* pedestal, in a weather-beaten wood cabinet. Each 

to opcned ’ “* out 

^^g arotLwlihe dune to Lake Tatajuba, we stumbled 
A tootbfass old lady sat at a bridge 
the snore, eager to ply us with homemade candy 
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Make time for a sail in an outfitted canoe on the 
Nova Tatajuba Lagoon . west of Jericoacoara. 

bars laden with brown sugar. We also met a boy at the shore 
who persuaded us to take a sail around the lake on a converted 
fishing boat for $1. 

In the late afternoon, we beaded out ro Thunder Rock, about 


a five-minute drive and a scamper down a steep, sandy hill to 
the ocean. There we watched the brilliant sun drop down the 
horizon through an arch in the tall rock. On July 15 each year, 
residents gather here to watch the sun set, perfectly framed in 
the middle of the rock. 

We wouldn’t be here on the 15th, but as we watched the 
stars emerge for another brilliant night, we understood the 
secret that made Jericoacoara so hypnotic. It remains a place 
where technology has not yet dominated nature's rhythms and 
gifts. There was television, but it did not cany the main show. 
There was electricity, but not enough to erase the starlight. . 

To enjoy the night sky at Jericoacoara, pack an astronomy 
guide for the Southern Hemisphere. A small telescope would 
be useful. Dune-buggy excursions can be arranged at the Casa 
do Turismo hotel, and five-hour trips cost $8 to S12J0. Boat 
rides, too, can be arranged with local fishermen for a dollar or 
two. 

WHERE TO STAY, what to eat .Even the best hotels offer 
rudimentary lodging, and since we encountered' credit-card 
fraud after our visit, it might be wise to pay in cash. 

We reserved a room at the Hippopotamus, Rua do Forro. 
Jericoacoara, Brazil 62598-000, but were offered rooms 
with a flooded bathroom and wood shavings covered with 
ants. And it did not take credit cards. Next door, the 
Jericoacoara Praia, 1 15 Rua do Fono, accepted Visa and 
charged half as much as the Hippo. It has 15 rooms, and 
while the flagstones on the walls and floors seemed slapped 
down, and the canvas drop ceiling looked as if it had never 
been shaken out or vacuumed, the management was eager to 
please. Doubles costS25 to 537.50. Call (55-88) 603-1602 
tor reservations. 

On my next trip, I would try the Pousada Papagaio, which 
had just opened and featured 10 lovely, simple rooms with 
open-air showers and a beautiful garden of regional trees. 
Doubles cost 517 or 525, depending on season, bat credit 
cards were not accepted and there was no telephone. 

A second choice would be the Casa do Turismo, on Rua das 
Unas, the largest hotel in town. This oceanfrom inn has 20 
rooms, rents water-sports equipment and takes American 
Express, Visa and Mastercard. Doubles: 529 to 537.50; (55- 
88)621-0211.' 

Pousada do Paulo, Corrego do Urub, Gijoca de Jeri- 
coacoara (Ceara), 62598-000, is at nearby Paradise Lake. It 
has five rustic private bungalows, each sleeping four, with 
private bath, and with views of die lake. The restaurant is open 
24 hoars, serving Brazilian and Italian dishes. Off-peak rates 
run S50 a night, cash only; call (55-88) 669-1 181 . 

As for restaurants, there are several that don’t bother with 
fly traps, let alone decor or matching plates, but have won- 
derful food. One is Sabor da Terra, on Rua do Fono. It offers 
grilled fish, served with rice, beans and french fries for about 
59. No phone. A close second was Sabor e Arte, where you'll 
have a long, if pleasant, wait. Meals cost $7 JO to.$ 1 5, there is 
no phone and so no reservations. 
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The entrance to Xianfeng Monastery, where ravenous pilgrims can get a much-needed respite from the climb. 


streams and waterfalls. There are more 
than 3,000 varieties of plants on Emei- 
shan. from rare dove trees to rhodo- 
dendron, including more- than 100 spe- 
cies unique to die mountain. 

Our final stop was Jieyin Hall, where 
a cable car would carry us to the summit 
Having just suffered two days of calf- 
wrenching climbing, it was maddening 
to be surrounded by so many neatly 
dressed day-trippers. It was as if, having 
suffered in the pursuit of Emeishan, we 
alone deserved the reward of the Golden 
Summit. 


The barren peak, dominated by the 
imposing Gold Summit temple, re- 
sembled a wind-swept plateau over- 
looking a sea of cloud. At 3,077 meters 
you are well above the cloud line. The 
principle aim of the Emei climb is to 
witness sunset or sunrise from the sum- 
mit Occasionally, a phenomenon 
known as Buddha's Aureole occurs and 
rainbow-colored rings appear over die 
clouds. In the past this was seen as a 
portent from the heavens beckoning ec- 
static Buddhists to throw themselves off 
the Cliff of Self-Sacrifice. . . . 


But there was none that day, and even 
if there had been, it is -doubtful the 
handful of tourists taking photos and 
smoking cigarettes would have 
responded to the calL Emeishan-s sum- 
mit also has a huge television tower. 
This, somehow, did not surprise me. %■ 
watched the sun set behind a silhoueflfc 
of tangled wire and antennae. Having 
climbed Emeishan the bard way, it 
seemed to make perfect sense. 

Katherine Tanko is a journalist who 
travels frequently in Asia. 


Ascolane, Olive Lovers’ Treat 


By Kate Singleton 


A ncona, ip ; s 

Indy So- - " ■ • / 
you ■ know * " 
your olives. ; , • ‘ 

Of course,' it’s that time f -V. 
of year. You’ve been go- ' 

ing to olive-oil tastings, • ;■ ./ 
have held die dense yel- ■' , 

lowy-greeo liquid up to . - • lf 
the light and reveled in * - ^ 
its infant murkiness, ' fp- ■ 
have long learned why / V 
you should want it cold- 
pressed; you understand 
the niceties of early 
picking, appreciate the - ; : 
philosophical subtlety of ' ; • 
extra-virginity. i 

Maybe you’ve even l-’ <; 

-turned the pages of Mort , V v • 

Rosenbl'um's book ' . ' <[ 

(‘’Olives: The Life and ' 

Lore of a Noble Fruit,”) ; :. 

. But chances are, v 
you’ve never heard of V ' 
the olive tenere asco- •'.*». A 
lane . deemed by the Ro- '• : 
man wrirer^Pfiny the [^0 ** 

Marches, on the eastern 

slopes of the Apennines Nazzareno Migliori with a platter of ascolane 
just inland from Ancona, all' ascolana, a gastronomic triumph in miniature. 


V; 




just inland from Ancona, all' ascolana, a gastronomi 
are traditionally cured in 

brine and appreciated by gourmets for foot at Christina; 
their crisp, juicy flesh and their del- instead of the a 
icate flavor. birds lost weight 

set up Ascoli's f 

triumph or the ascolane Mar- my grandmothe 
tial, the Latin poet who moved to olive mill, so yoi 
Rome from Spain in the year 64, must in our traditional 
have sampled olives of various ori- me.” 
gins. Yet he judged the ascolane to be Nazzareno, c 
supreme, describing how they were knows him Iocs 
served as appetizers at the beginning what has been a \ 
of important Roman banquets and quality involving 
again at the end of the meal to refresh time and energy, 
the palate. - - - Whereas Gret 

The traditional apotheosis of the olives are sturdy 
olive tenere ascolane is the delicacy olive tenere ascb 
known as ascolane air ascolana, a thus require, me 
gastronomic triumph in miniature. In _ soaking in brine. 
Ascoli Piceno the local olives are . Care adds too 


foot at Christmastime. It took 14 days 
instead of the usual 7, otherwise the 
birds lost weight. Then my grandfather 
set up Ascoli's first poultry store: On 
my grandmother’s side they ran an 
olive mill, so you could say an interest 
in our traditional fare came naturally to 
me.” 

Nazzareno, or Ze, as everyone 
knows him locally, makes light of 
what has been a passionate crusade for 
quality involving a huge investment of 
time and energy. 

- Whereas Greek and Spanish table 
olives are sturdy and travel well, the 
olive tenere ascolane bruise easily and 
thus require, more care, even when 


stuffed with a mixture of cooked and 
minced beef. pork, chicken, turkey, 
egg and parmesan, then rolled in 
bread crumbs and deep fried in olive 
oil. 

The green flesh within the crisp 
crumbed jacket remains fresh and 
juicy, and this perfectly offsets the 
spicy meat concoction inside. All fin- 
ger-food leaves one wanting more but 
the ascolane all ’ascolana are in a class 
of their own. - 

Are, as opposed to were. But only 
just. So labor-intensive is the true art of 
sniffing olives that genuine ascolane 
ail ’ascolana were threatened by ex- 
tinction until Nazzareno Migliori set 
about reviving the tradition. 

”My family has been involved in 
gastronomy for generations/ ’ he -ex- 
plained between customers at the en- 
ticing wine and gourmet food store 
that he runs with his wife, Marinella, in 
Ascoli’s Piazza Aningo, opposite the 
cathedral. 

“My great-greatgrandfather used 
to drive a flock of turkeys to Rome on 


. Care adds to cost, and in time many 
purveyors of stuffed olives went over 
to more resistant foreign olive vari- 
eties. As a result, local fanners began 
to abandon and cut down the trees 
whose fruits were no longer in de- 
mand. 

This trend has now been reversed 
thanks to a group of activists headed 
by Ze. 

The oliva tenera ascolana del Pi- 
ceno is about to acquire a Denom- 
ination of Protected Origin, and for die 
past three years local growers have 


hpf veloped a vegetarian 
version stuffed with 
. com and pot herbs, 
ample proof that tradi- 
JfP non and innovation can 
IPf'; j be fruitfully reconciled. 
/ ’ $ Although freezing 

b'M has made it possible to 
dispatch .die ascolane 
Wfk all ’ascolana to far-flung 
places, those visiting 
central Italy are warmly 
advised to sample them 
in loco. 

tyj^ Ascoli Piceno is a de- 

.%jjf lightful town that has 
long eluded tourists be- 
cause of its relative geo- 
Jiris graphical isolation. It is 
flanked on either side 
IP and behind by moun- 
Kr-I tains, and looks down 
C-Jf; the rift of tlje Trento 
<'«§ Valley toward the Ad- 
slip' riaticSea. 
fir Those with a taste for 
slow, quiet pleasures 
'30 will enjoy the wooded 
xgg Apennine landscape 
||P that divides Ascoli from j 
llll Perugia, not least be-J 
|h|H cause each little village 
encountered en route 
(and many of them still 
-if bear the scare of the 
Mm | 1997 earthquake) has its 
own gastronomic spe-. 
cialty: cured meats, 
cheese, a particular type 
re. °f ^ potato, special 

lentils. 

Ascoli is a city whose Roman ori- 
gins are clearly visible in the layout of 
the main streets and in two churches , 
that began life as temples. It is largely 
built in travertine, that most luminous 
and welcoming of pale, pitted stones, 
in this case recently freed of the grime | 
of ages. 

Fine examples of Romanesque and _ 
Gothic architecture abound, and the 
skyline is punctuated by innumerable 
medieval towers, once the bastions of 
the city’s leading families. 

These are elegant palazzi dating 
from the 16th ami 17th centuries, a 
handsome municipal ait gallery fea- 
turing works by local Renaissance 
artists, and an opera house built during 
a spate of theatrical enterprise in Italy 

during the mid- 1800s. 

N EW parking facilities ingeni- 
ously constructed beyond the 
walls and connected by elev- 
ators and walkways to the city center 
are gradually freeing Ascoli of auto- 
mobile traffic. 

The main pedestrian area revolves 
around the superb Piazza del Popolcr,- 
considexed one of the loveliest squares 
in Italy. 

Overlooking this exceptional vista, 
is the historic CaffS Meletti, a fin-de- ' 
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been guaranteed ah- advantageous is the historic Caffo Meletti, a fin-de- 
mce for their olives well in advance of . si&de gem replete with original fur- 
harvesting them. . . • nishings, including lights, mirrors and 


Output is thus gradually increasing, 
and. the brand new Migliori factory 
stepped up production -from tire 30 
quintals or olives processed in 1997 to 
200 quintals in the current yean half of 
them bottled, the others stuffed. and 
now gradually finding their way into 
select food halls farther afield, both in 
Italy and beyond. 

Marinella Migliori, herself an. ex- 
pert and inventive code, has even de- 


boiserie. ' 

Following protracted closure for 
restoration, it has just been reopened 
and is gradually resuming its role as 
the social heart of Ascoli. Just the 
place to go for an unhurried aperitivo 
and a small dish of olive tenere 
ascolane. 

Kate Singleton is a writer based in 
Italy. 
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Getting to the Plane on Time 


_ % Roger Collis 
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the time you naufZmT ,aKeS ’ " s 
n are easy; Geneva and 

Kono^-^ 1 Cab rf de. Hong 
JjSf ’ H 8 ”? F? Brussels have reliable 
St °ckholm, you take the bus; JFK 
y°« take a cab: some air- 
pons. Idee Jakarta or Lagos, you may 
need a little help from your friends. But 
usually there s not much choice. Few 
cities have more than two or three air- 
ports. 

U>ndon has five — Heathrow. 15 
Udometers) west of London, 
wluch has the dubious distinction of 
being “the world’s busiest airport”- 
gatwek, 2 8 miles to the %ouxh\ 
Mansied. 30 miles northeast; Luton, 32 
miles northwest, and London City, 6 
miles from the City. Which airport you 
Choose can depend on which part of 
London you are visiting. 

A reliable way to get to Gafwick, 
Stans ted and Luton is by tr ain — 35 to 
40 minutes from Victoria, Liverpool 
‘1 Street and King’s Cross. London City 
■ ;■ take a taxi. 

Traveling to Heathrow, a metered 
black cab can cost £40 to £60 ($65 to 
$97) and take an hour or more depend- 
ing on traffic. A ‘ * minicab” or chauffeur ' 
service is your best bet. Airport Trans- 
fers (0181-691-3400) charges a flat rate 
of £22 to or from central London. 

The Airport Links 

Heathrow has an Underground link 
(an hour from Piccadilly) that costs 
£3.50. convenient if .you’re headed 
soniewhere along the line and an obvious 
choice for most travelers. But delays, 
breakdowns and endemic overcrowding 
have made it the subway from hell. 

A cautionary tale: A post-prandial 
rush from Covent Garden in central 
j .-^London to Heathrow. A slow line at the 
. flicker counter and no change for the self- 


service machines. A friend helps me out 
with 1 a “Zone 1” ticket to get -me 
through the gate and to the train. M.y die 
difference (about £2.20) at the other end 
you would think. 

Not so. At Heathrow, I was fined £10 
for not having “a valid ticket for the 
entire journey.” The same fate awaits 
any traveler in this system who sirays 
across one of the six fare zones without 
paying the correct fare. Buy the wro ng 
ticket or change your mind on die way 
by getting out at Victoria instead of 
King’s Cross, and you’ll be fined £10. 

What I should have done was get off 
the train at the point at which my ticket 
became invalid* bought a new one and 
boarded a later train. Unlike the Paris 
Metro, for instance, a fast, efficient ser- 
vice, where a ticket costs the same no 
maiter how far you travel, London Un- 
derground is one of die world’s most 
expensive public' transport systems, 
with the cheapest single ticker costing 
£1 .30 — soon to be increased. The aging 
. transit system suffers from decades of 
I underfunding and neglect. Trains a<e 
overcrowded and delays, breakdowns 
and fires are common. 

One-day Travdcards (priced accord- 
ing to how many zones yon need to cross) 
are the cheapest way of getting around. 
But you will need to .buy a “ticket ex- 
tension” when traveling to other zones or 
connecting from a main Une station. Or 
else you’ll be hit with a £10 fine. 

London Underground has an inform- 
ation number 0171-222-1234; Custom- 
er Service is 01 71-918-4219. 

A better .way to go between Heathrow 
and central London is the BAA Heath- 
row Express, which opened" last June. 
The I OO-mile-an-hoor trains run every 
15 minutes and take 15 minutes between 
Paddington and Heathrow Central Sta- 
tion. The one-way fare is £10 (first class 
is £20, about half the cost of a cab). 
Touch-screen ticket machines take sev- 
en currencies. You can also buy your 
ticket on the train. 

The trains have airline-style seating 
and service with BBC news on TV and 
plenty of luggage .space, and you can 
infuriate your neighbors with your mo 
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Round-trip for 2,820 francs ($495). On sale until day of travel. For travel until 
. Feb. 11. 

Promotional "euro” fares from Germany, Italy, the Netherlands and 
Portugal. Examples of round-trips: Amsterdam to Paris, 99 euros ($113); 
Brussels to 15 countries, 195 euros; Milan or Turin to all European 
destinations, 199 euros. Tickets on sale until Jan. 24-30 for travel until 
March 15-27, depending on country. 

Round-trip between Hong Kong and Auckland for 6,220 Hong Kong dollars 
($800); Wellington, 6,570 dollars; Christchurch, 6,92C^ Air Points members 
earn 1.000 points for each return trip. For departures before March 31. 
Minimum stay of 5 days and maximum stay of 14 days. Not valid over 
Chinese New Year (Feb. 9 to Feb. 25). (852) 2524-9041 . 

“World Offer" fares to 1 30 destinations. Examples: round-trips from London to 
Amsterdam for £79 ($128): New York, £199; Hong Kong, £429; Beijhg, £399. 
Restrictions apply- Tickets on sale until Jan. 27. (44-345) 222-111. 

“Prix Lagers” promotion from Paris. Bordeaux, Lyon, Mulhouse. MarseiBe. 
Nice, Strasbourg or Toulouse offers bargain round-trip fares to 50 
worldwide destinations. Examples: Berlin, 1,1 90 francs ($208); New York, 
1,990 francs; Miami, 2,730 francs; Rio de Janeiro. 3.070 francs; Dubai. 
1,765 francs; Shanghai. 3,130 francs; Singapore, 3,185 francs. Conditions 
apply. Tickets must be paid for by Jan. 30 and travel must be completed by 
May 31 for long-haul flights and March 22 for fights within Europe. Toll free: 
0802-020-030 In France or HMuJuftlunsafr 

Freeway members earn triple miles in business class on flights from 
London to Los Angeles, Washington, Newark and JFK-New York during 
January and February. . 

Two nights for two people for £350 ($570) includes VAT, English breakfast and 
a £25 voucher for Hamxfs. Fortnum & Mason or Setfridges. Until March 29. 
<44-171)491-2622. . 

Introductory rate of 68 Jordanian dinars ($95) single and 78 dinars double for 
standard room. Does not include 20 percent tax and service. Until Feb. 28. 

‘Adventure Package” for 488 yuan ($59) with tax and service includes buffet 
breakfast for two; airport transfers; shuttle to dty sights; late check-out From 
Feb. 12 throug h Feb. 22. (86-21) 6248-1688. 

Save up to 50 percent off published rates for a minimum stay erf two nights. 
Until March 31. 

“Romantic Winter Package” for 35,000 pesetas ($240), plus 7 percent VAT a 
night for two people fn a “deluxe” room includes breakfast and a gourmet 
dinner. Package normally costs 55,000 pesetas. Until March 15. (34-971) 
147-000. 
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CROSSWORD 


bile throughout the ride, including the 
■ tunnel section. 

American Airlines, British Airways 
and British Midland provide check-in 
services with hand-liiggage at Padding- 
ton. But beginning in June, you’ll be 
able to check in all baggage at 27 airline 
desks. Arriving at Paddington, you have 
three options: plunge into the Under- 
ground, take Hotel Express, a new bus 
service, that runs every 15 minutes 
between Paddington and eight West 
End hotels (fare £2), or find a taxi. 

Heathrow Express has started a novel 
taxi-share during peak hours. If the nor- 
mal taxi line gets too long, two official 
“taxi marshals’’ will askfor people will- 
ing to share, who are then matched with 
someone going in the same direction. A 
Sat rale includes tip, and you ’ll generally 
pay less than you would on your own. 

T HE most civ ilize d way to get to or 
from Heathrow or Garwick is a 
free limo transfer that some air- 
lines, including Air New Zealand, All 
Nippon Airways, Cathay Pacific, Con- 
tinental, Emirates. Northwest. Royal 
Brunei and Virgin Atlantic, offer fifsr- 
and business-class passengers — typ- 
ically within a 30- to 50-mile radius of 
the airport. 

Travelers in Upper Class- (business 
class) with Virgin Atlantic can opt for 
the limo-bike instead of a limo. 

- The limo-bike (a Honda ST1 1 00 Pan 
European) can cany a full-size suit- 
case. You get thermal overclothes — 
padded jacket, gloves, waterproof 
trousers a it’s raining — and helmet, 
and an apron is available for women 
wearing skirts. The helmet has a mi- 
crophone and headphones so you can 
tell the driver to slow down and make 
and receive mobile phone calls. 

TaxyBike (017 1-/87-5858) can whiz 
you to Heathrow in 30 minutes or to 
London City in 15 to 20 minutes for a 
flar rate of £39.50 and £17.35, respect- 
ively. Bikes should arrive within 20 
minutes of your call. 

Roger Collis can be reached hv fax at 
(33-4) 93-74-77:92. 
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Stepmqm 

Directed by Chris Columbus. US. 

In “Stepmom,” Julia Roberts plays the 
nicest person ever to wear black at a 
downtown photo shoot. She’s a talented 
photographer so nice that she seems 
more interested in her boyfriend’s chil- 
dren than in the man himself (Ed Harris). 
She's definitely too nice to have broken 
up his maniage to the suburban mama 
lion played by Susan Sarandon, in a 
story with enough suds to take care of 
your 1999 laundry needs. What could be 
worse for this woman than learning she 
has terminal cancer? You know what: 
gening used to the prospect of Julia 
Roberts taking her place. You can expect 
to loathe all this for good reasons, from 
the platitudes coughed up by five screen- 
writers to the same sunny unreality Chris 
Columbus -brought to “Home Alone.” 
There’s also the past year’s favorite Hol- 
lywood preoccupation, the death thing, 
which is handled quire differently from 
the way it was in the other dying mother 
story. “One True Thing.” In that film, 
death was a domestic tragedy; here it’s 
more of a learning experience. Saran- 
don’s Jackie is together enough to bop 
with the children to a Motown song just 
after they’ve heard the really bad news. 
Still, “Stepmora’ ' has a couple of secret 
weapons. These two actresses team up 
so well that their relationship soon up- 
stages anything having to do with the 
man. The chemistry between Roberts’s 
Isabel and Harris’s Luke is negligible 
enough to make minors that they have 
been showering together sound exag- 
gerated. (Janet Maslin, NYT J 
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Julia Roberts, left, and Susan 
Sarandon in “ Stepmom .” 

Celebrity 

Directed by Woody Allen. US. 

At the beginning' of “Celebrity” sky- 
writing appears above an emerald city. 
“Surrender Dorothy”? No. it reads 
“Help.” But it’s really saying: “Sur- 
render America.” Woody Allen’s new 
film has a few shortcomings but it’s a 
heartfelt cry from what may be the last 
serious man left in America as be con- 
templates what his native land has be- 
come. New York is no longer Oz tun by a 

ARTS GUIDE 


great and powerful wizard. It has been 
taken over by the wicked witches of 
vanity and ego, of narcissism and ap- 
petite. And all the Munchkins want to be 
wicked witches, too — or at least have 
their own shows. “Celebrity” is, in fact, a 
movie full of wicked witches, so political 
correctness demands that its misogyny be 
noted. What did they ever do to Allen that 
they deserve such treatment as this? Al- 
most to a woman, they are portrayed as 
grasping, shallow, treacherous and silly. 
’ The one exception pays for her goodness 
and trust by undergoing a crushing be- 
trayal, played for laughs when an audi- 
ence of moving men shows up to witness 
it. But is it misogyny or misanthropy? For 
the men of ’’Celebrity” are just as slimy, 
creepy, greedy, weaselly and pathetic. 
Our entry into this landscape of rotting 
souls is the unhappy Simon couple, in the 
process of becoming uncoupled as {he 
movie gets under way. Lee Simon (Ken- 
neth Branagh) is a bottom-feeder in New 
York’s media pond, a failed novelist 
fallen to writing puff pieces for travel and 
celeb mags while sleazily trying to sell his 
screenplay to his interview subjects. His 
wife. Robin (Judy Davis), is an utterly 
repressed and sex-fearing Catholic Eng- 
lish professor who cannot understand 
why her husband, after attending a 25th 
high school reunion, left her. But in a 
funny way. the center of the movie isn’t 
what’s important; far more amusing is the 
action on the fringes, where the media 
have scorched so deep they've made 
celeb-speak the rhetoric of the common 
man, and the fantastical has become the 
commonplace. (Stephen H timer. \\ P 1 
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National Gallery, tel: (171) 747- 
2885,' open daily. Continuing/ To 
Jan. 31: “Luca Signorelli in Biiti 6 h 
Collections." A collection ol works 
by Signorelli (1441-1523). a pupil 
of Piero della Francesca. 
www.nationalgatlery. org. uk 

■ DtMMRRK 
Copenhagen 

Nationalmuseet, tel: 33-13-44- 
11. dosed Mondays. Continuing/ 
To April S: “Gods and Heroes of the 
Bronze Age: Europe at the Time of 
Ulysses." More than 20Q exhibits 
collected from European sites that 
have preserved traces of the 
Bronze Age. 

wwwsiaurtus.dk 

■ »»» 

Paris 

Musee d’Art Modeme de la VTlte 
de Paris, tel: 01-53-67-4040, 
dosed Mondays. To April 18: 
"Mark Rothko." A chronological 
presentation of the American 
artist's oeuvre: figurative paintings 
of the 1930s, Surrealism -influ- 
enced works of the '40s, large col- 
orful canvases and the somber 
paintings created before Rothko 
died in 1870. 

— 

Munich 

Ha us der Kunst, tel: (89) 21-127- 


BREAKFAST 
ON PLUTO 

By Patrick McCabe. 202 
pages. $22. Harper Flamingo. 
Reviewed by 
Michiko Kakutani 

P ATRICK McCABE’S 
new novel, “Breakfast 
on Pluto.” short-listed this 
year for Britain’s Booker 
Prize, reads like a hasty am- 
algam of his best-selling 1993 
noveL “The Butcher Boy.” 
and the 1992 movie “T he 
Crying Game” — a movie 
directed by Neii Jordan, the 
same artist, it so happens, 
who adapted “The Butcher 
Boy” for the screen. 

As in “The Crying 
Game,” we’re treated to the 
rather unusual premise of a 
beautiful transvestite looking 
for love against the backdrop 
of terrorism of the Irish Re- 
publican Army. As in “The 


157, open daily. Continuing/ To 
Feb. 7: “Die Nacht." Depiction of 
noctumesln Western painting from 
the 1 5th to the 20th century. Fea- 
tures works by Cranach, La Tour. 
Rembrandt Blake and Magntte. 
among others. 

■"■.TZXiiD 

Dublin 

National Gallery of Ireland, tel: 
( 1 ) 661-5133. open daily. To Jan. 
31: "“Turner Watercolours." A 
yearly exhibition of 35 wateroolors 
that as stipulated by their donor, 
must be exhibited in January when 
the light is at its lowest. 

j JAF4H 

Osaka 

Museum of Oriental Ceramics, 
tel: ( 6 ) 6623-0055. dosed 

Mondays. Continuing/To Feb. 21 : 
“Masterpieces of Chinese Ceram- 
ics From the Perdval David Col- 
lection in London." Approximately 
80 pieces of ceramics from the col- 
lection of the London Foundation. 

Tokyo 

National Museum of Western 
Art, tel: (3) 3828-5131, dosed 
Mondays. To March 7: "Goya: 
Unique and an Artist of His Time." 
Features approximately 300 works 
by Goya and his contemporaries. 
www.nmwa.go.jp 

■ LUXEMBOURG 


Musee National cTHistotre et sei 


d’Art, tek 47-93-301, dosed 
Mondays. To Feb. 21: "L'Ecole de 
Paris? 1945-1964." The exhibition 
focuses on postwar Paris as a dy- 
namic international art center 
where French and foreign artists, 
such as Alechmsky, Arp. Balthus. 
Cal der. Dubuffet. Giacometti, Har- 
tung. Leger. Picasso and Zao 
Wou-Ki. converged. 

■ hetheriamos 

Amsterdam 

De Nleuwe Keik, tel: (20) 638- 
6909. open daily. Continuing/ To 
March B: "The Splendor of Spam. 
1598-1648: From Cervantes to 
Velasquez." 300 items from Span- 
ish museums illustrate art and cul- 
ture in Spain’s Golden Century as 
well as the Influence of the Catholic 
church. Also features paintings by 
El Greco and Zurbaran. 


Madrid 

Museo Thyssen-Bomemisza, 
tel: (91)420-3944, dosed Mondays. 
To May 2: "Picasso: Bullfight, 1 934." 
Brou^it together with the oil paint- 
ing "Bullfight,'' 15 etchings and 
drawings document Picasso's in- 
terest in bulls and fighting. 
www.offcampus.es/ 
m us&o. thyssen -bomemisza 

1 UNITED statiT 

New York 

Solomon R. Guggenheim Mu- 
seum, tel: (212) 423-3500, dosed 


BOOKS 


Butcher Boy,” we’re given a 
sympathetic portrait of a per- 
petual outsider — a lost, 
lonely small-rown boy who in 
this case feels as though he is 
looking at the rest of the 
world from millions of miles 
away, from such a distance 
that he might as well be hav- 
ing "breakfast on Pluto.” 

In fact, if you put Patrick 
(Pussy) Braden’s penchant 
for cross-dressing aside, he 
might easily be mistaken for a 
more innocent, hopeful ver- 
sion of the Butcher Boy, 
Francie Brady. Both have losr 
their parents: Pussy, the il- 
legitimate son of a priest and a 
young woman, was left io a 
Rinso soap box by his mother, 
Francie ’s mother threw her- 
self in a lake and his father 
died of despair and drink. 
Both are desperate to reclaim 
a sense of family. Both feel 
estranged from the small- 
town folks around them. And 


BRIDGE 


By Alan Truscort 

O NE of the last tourna- 
ment deals played in 
New Yoik in 1998 should 
have been one of the luckiest. 
In the Regional Swiss Teams, 
played at the Crowne Plaza 
Hotel in Manhattan on Dec. 
29, North-South arrived in six 
diamonds, a con tract that 
hinges on the division of the 
red suits. The contract is de- 
cidedly poor, but North can 
hardly be blamed for attempt- 
ing the slam after his partner 
had responded four diamonds 
to a double of a three-spade 
opening. 

After winning the opening 
spade lead. South played the 
top trumps from the dummy. 
The appearance of a 
doubleton queen was his first 
stroke of luck, but he still had 
to deal with hearts, and the 
odds were heavily against 
him. He played clubs, raffing 
the third round in his hand. 

He then led a heart to the 
queen, collecting the 10 from 
West. If East had taken the 
ace, there would have been no 
way to fail But Mark Feld- 
man shrewdly held up his ace, 
giving the declarer something 
to think about. 

South should have realized 
that West would hardly have 
opened pre-emptively with a 


strong suit and an ace and a 
queen on the side. The best 
chance was certainly to play 
the heart king, but the de- 
clarer went wrong by leading 
low from dummy. Perhaps he 
relied, unwisely, on the re- 
stricted choice principle: 
With jack- 10 doubieton. 
West might have played the 
jack. 

In the replay Nonh-South 
rested accurately in five dia- 
monds and were displeased to 
find that the wildly fortunate 
distribution permitted them to 
make 12 tricks. They were 
less displeased when they dis- 
covered that their team bad 
gained 1 0 imps. 

north 

* A 

9KQ43 
Q A KJ 10 B 
*AO 

WEST(D) EAST 

4KQJ10765 
0 J 10 ?A75i 

464 

*85 * Q 10 7 6 4 3 

SOUTH 

*9432 

. <?986 
*8753 
*J2 

East and West were vulnerable. 


The bidding: 



west 

North 

East 

Sash 

3 • 

DbL 

Pass 


Pass 60 

Pass 

Pass 

Pass 


West led the spftdft king. 


both lose themselves in 
fantasies constructed out of 
odd pop culture shaids: Pussy 
vamps to Dusty Springfield 
and old Supremes tunes while 
Francie lives in a dream world 
defined by comic books and 
television shows. 

Although both young men 
are portrayed with enormous 
sympathy. Pussy's stoiy isn’t 
nearly as gripping, as startling 
or.as persuasive as Francie ’s. 
This isn’t simply because 
* * Pluto” lacks the bloody 
shock revelations of “The 
Butcher Boy"; it's because 
this novel often feeJs as 
though the talented McCabe 
were simply going through 
the motions, whereas Francie 
spoke to us in a mesmerizing 
voice — at once cheeky, 
nervous and poetic — 
Pussy's reminiscences sound 
strangely stilted: full of flat- 
footed and repetitious obser- 
vations, garnished with Jots of 
backward-running sentences 
and a few campy “dahlings" 
and “fabs” thrown in for at- 
mospherics. 

As for the plot, it’s both 
predictable and contrived. 
The pages we are reading, we 
quickly leara, are Pussy's 
memoirs, written down at the 
behest of his beloved psychi- 
atrist. Pussy iells us about 
growing up during ibe 1960s 
in the small town of Tyreelin. 
He tells of dressing up in his 
stepmother's clothes, hanging 
out with his ftieods Charlie 
and Irwin, and becoming the 
lover of a local politician. 

After that politician is 
murdered — some say by the 
IRA, some say by the Ulster 
Defense Association — 
Pussy takes off for London. 
There he starts working as a 
prostitute near Piccadilly Cir- 
cus, and shopping at Biba’s 
for glam-rock frocks. He 
takes a series of lovers, some 
violent and frightening, oth- 
ers, doting and possessive. He 
even carries on a relationship 
with his landlady, who treats 
him as her long lost son. 

Although Pussy is too busy 
thinking about his lost family 
and things like his “lovely 
ice-cream pink mohair sweat- 
er and gorgeous black pleated 
miniskirt” to concern himself 
with politics, the “Troubles" 
keep intruding upon his life. 
His childhood mend Irwin, 
who has become an IRA op- 
erative, is arrested, and later 
murdered by his comrades for 
informing. His friend Charlie 


Thursdays. Continuing/ To dan. 
24: ‘’Masterpieces From trie 
Centre Georges Pompidou and 
Guggenheim Museums." A com- 
parison of American and European 
approaches to collecting. 
www.guggenheim org 

^1URO~PEAMTOUR 

San Francisco Symphony. Jan 
20 to Feb. 9: Muse director Mi- 
chael Tilson Thomas and the or- 
chestra launch the tour in Dublin 
and travel to Britain. Spam. France 
and Austria, among others. Git 
Shaham. violin and Dawn Upshaw, 
soprano, are the soloists, 
www sisymphony.org 

CLOSING SOON 

Americas 

Jan. 17: "Jade: Ch'mg Dynasty 
Treasures." National Geograph- 
ic Headquarters. Washington. 
Jan. 16: "Bernini's Rome " Nation- 
al Gallery of Art, Washington. 

Asia 

Jan. 17: ,r The Promise of Photo- 
graphy: The DG Bank Collection." 
Hara Museum of Contemporary 
Art, Tokyo. 

Europe 

Jan. 17: "John Singer Sargent" 
Tate Gallery, London. 

Jan. 20: "L'Ecole de Londres." 
Fondation Dina Viemy-Musee 
Maillol, Parts. 

Compiled by Elisabeth Hopkins 


nearly goes mad with grief 
over Irwin’s death. And Pussy 
himself is arrested as a sus- 
pect in a London bombing. 

As the pressures mount on 
Pussy, his fantasy life accel- 
erates. He imagines a happy 
family life with his father and 
mother. He concocts obscene 
seduction scenarios starring 
his parents. He contemplates 
wearing a bias-cut pink satin 
crepe evening gown to carry 
out a bombing. And he fan- 
tasizes about becoming “The 
Lurex Avenger," revisiting 
his hometown to settle scores. 

There is nothing terribly 
compelling or ' believable 
about these fantasies. Unlike 
Francie the Butcher Boy's 
daydreams, which conveyed 
his desperate need to escape 
and remake the world around 
him. Pussy’s imaginings feel 
like the synthetic extrapola- 
tions of a novelist trying in 
vain to give his hero a palp- 
able inner life. 

McCabe's anempis to open 
out Pussy's story into a par- 
able about the Irish troubles 
(and the inevitable intrusion 
of public events into private 
lives) also feel forced. This 
rime, the confluence of 
Pussy's dysfunctional per- 
sonal life and the dysfunc- 
tional life of his country pro- 
duces neither genuine tragedy 

nor genuine black humor: it 
simply adds a pretentious 
gloss to what is ultimately a 
disappointing novel. 

No i Yurt Times Sen hr 
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Not Making Waves iit Venice: American’s Boat Aims to Calm Troubled Waters 


By Alessandra Stanley 

New York Times Sen-ice 


VENICE— A small, sleek 22-foot powerboat 
has taken a maiden voyage through the choppy 
waters of the Grand C anal and barely left a wake. 
The boat, called Mangia Onda (Wave Eater), is 
an American invention that could alter the sink- 
ing status quo of Venice — a boat designed to 
reduce the size of waves that are badly eroding 
the fouiulations along Venice's ancient canals. 

In an imperiled city dial is almost as famous for 
civic indecision as it is for its shimmering beauty, 
innovations are not always welcome. In Venice, 
the question is rarely. Will it work? Rather, 
Venetians wonder whether their city’s tangled 
skein of vested interests, political infighting and 
public skepticism will let anything happen. 

After more than a decade of scrutiny and 
debate, Venice last month suspended the colossal 
$2.6 billion Moses project, a flexible seawall with 


a series of flap gates that would stretch along the 
lagoon and block tides from flooding die city. 
Saving Venice was put off to another day. 


Meanwhile, the city’s public transport officials 
and the U.S. design team have convinced them- 
selves that in the Mangia Onda they have found a 
far more modest way to at least curtail some of 
the damage caused by churning waters. 

Ail they have to do now is convince everyone 
else. 

“Sounds like another bole in the water,” 
grumbled Pietro, a water taxi driver who declined 
to give his last name but did not hesitate to show 
his scorn for newfangled notions. * The only way 
to keep a motorboat from making waves is to 
keep it tied to the dock." 

The Mangia Onda is the brainchild of Charles 
Robinson, 79, a wealthy former iron ore magnate 
and deputy secretary of state under Henry Kis- 
singer, who counts boat design and Venice, where 
he owns a palazzo, among his avocations. 

The wave-eating idea sprang up inadvertently 
in 1 988, when Mr. Robinson was helping the Sl 
F rancis Yacht Club of San Francisco increase its 
sailboat's speed in qualifying for the America's 
Cup. That design proved unwieldy for racing. 

But Mr. Robinson discovered that by run- 


neling the bow wave through catamaran-like 
wings attached to both sides of a central hull, one 
could reduce the boat's waves. The hull design 
also increased the boat's efficiency, allowing 
faster speed — and less pollution and noise — 
with smaller engines. 

Mr. Robinson, intent on using some of die 
technology to build a faster racing boat of his own 
design, the Red Hornet, put aside the wave-earing 
proposal until a year ago. 

‘‘I kept thinking about the problem of waves 
on the Venice canals and bow they damage the 
foundations,” be said. "Then we got to work." 

With the help of William Bums, a naval ar- 
chitect, and Wimam Engle, a marine designer, he 
designed a prototype for Venice and offered ft to 
the city’s transport authority. 

"We get someone in our offices everyday who 
claims to have a miracle solution to our prob- 
lems,” said Alessandro Cassone, projects dir- 
ector of the Venice Transport Authority. “It’s not 
that Chuck’s idea was so revolutionary, it’s dud it 
was worked out practically and flexibly. We 
intuited instantly that this was the real dung.” 


ft also didn’t hurt that Mr. Robinson spent about 
Slnrillkjnofhis own money on the design. He also 
donated his prototype to the Save VeniceFound- 
ation, a chanty based in die United States, which 
will lead it to the transport authority for 90 days. 
The current model is the size of 10-passenger 
water taxis, which in Venice are run by private 
individuals or cooperatives. The Venice Trans- 


individnals or cooperatives. The Venice Trans- 
port Authority is mainly interested in replacing 
its fleet of voporetti, the 150-person passenger 
beats that cruise the canals like buSes. 

Venice asked Mr, Robinson to desigua 73-foot 
(22-meter) Mangia Onda that could hold up co 
150 passengers. He will own a design license, but 
to ease acceptance locally, Venetians will con- 
struct die boats. 

Even so, the Mangia Onda is making big 
waves of another sort 

Venice has laws to protect traditional crafts- 
manship and local industry. The president of the 
transport authority, Renzo Biunetti, looked 
pleased as he rode in the fiberglass Mangia Onda 
on Wednesday, but fretted that local builders 
would complain. “Maybe we can add 


some wood to die Mangia Onda,” be said. 

• One of Mr. Bninetti's transport authority col- 
leagues rolled his eyes ami shrugged "1° 
Venice, everything is political,” he said. 

Certainly the mayor, Massimo Ca r ma n , 
seemed worn down by certain city traditions. 

* This Mangia Onda is what we need, but to really 

' save this city, we have to force boatmen to obey t 
the speed limits, we have to reduce the number j 

boats and we cannot go on having seven different * » 
government agencies responsible for controlling 
the lagoon ■— it's an infcmal.mess.’’ 

. He sigfaed. "It's a lot easier to design a new 
boat than ft is to change people’s mentality.’ 

The Mangia Onria could gamer the political 
support of Venice’s 405 gondoliers, who have 
long been at war with die private speedboats, 
water taxis and vaporetti that are damaging the 
cartels — artel the gondola business. 

But even they voice doubts. “Of course we'd 
be happy if the boat really does eat waves," said 
Mauro Trevenzoli, vice {Resident of the asso- 
ciation of gondoliers. “Bur first let’s make sure 
it’s not some design to eat money.” 


U.S. Suggests Ending Cap 
On Iraq Oil-for- Aid Deal 


BRIEFLY 


The Associated Press 

WASHINGTON — The United 
Slates proposed removing a United Na- 
tions ceiling on Iraqi oil sales Thursday, 
provided the proceeds are used to pur- 
chase food ana other hu mani tarian sup- 
plies for the Iraqi people. 

The State Department spokesman, 
James Robin, also said that the process 
for approving food and pharmaceutical 
contracts would be str eamline d and 
made virtually automatic. 

The anticipated U.S. actions are de- 
signed partly to counter a campaign by 
Baghdad of accusing the United States 
of starving the Iraqi people through its 
support of economic sanctions. 

Iraq is already permitted to sell $5.2 
billion worth of oil every six months 
provided the proceeds are used to pur- 
chase food, medicine and other human- 
itarian supplies. If the U.S. proposal 
were accepted by the Security Council, 
that ceiling would be lifted. 

But that would not necessarily ensure 
a better life for Iraqis. According to U.S. 
officials, Iraq has kept large supplies of 
food and medicine in storehouses, re- 


cans 


Drive Rebels 


From Freetown 


Reuters 

FREETOWN. Sierra Leone — Vul- 
tures picked at dozens of bodies strewn 
on the potholed streets of central Free- 
town on Thursday as West African troops 
backing Sierra Leone’s government 
drove rebels from the bartered city. 

“It’s just horrible, there are rotting 
bodies in the streets, corpses every- 
where.” said Blanche, a secretary emer- 
ging from her house after a week of 
being trapped indoors. 

Revolutionary United Front rebels, 
beating a retreat eastward after capturing 
more than half the capital when they 
surged through the Ecomog defenses on 
Jan. 6. offered the possibility of at least a 
lull in (he fighting. The Nigerian-led 
intervention forces are known as Eco- 


The rebel commander, Sam Bockarie. 
said by phone Thursday that the Re- 
volutionary United Front would start an 
unconditional seven-dav cease-fire from 
1800 GMT on Monday. 

Speaking from Abidjan, he said. 
"After that one week, if Sankoh is not 
released, we are going to resume our 
offensive.” he said, referring to the rebel 
leader. Foday Sankoh. 

Negotiations for a formal cease-fire 
were being led by the United Nations 
and West African" governments. Medi- 
ators awaited President Ahmad Tejan 
Kabbah's reply to rhe rebels' key de- 
mand — Mr. Sankoh’s release. 

"We're still waiting for Kabbah's re- 
sponse.” a UN official said. 

Mr. Sankoh 's whereabouts were a 
mystery, and the pressure on Mr. Kab- 
bah and Ecomog to agree a cease-fire 
with the rebels may have lessened as the 
military ride turned. 

With 15.000 men from Nigeria, 
Ghana and Guinea already serv ing with 
Ecomog in Sierra Leone, a senior Eco- 
mog source in Freetown said on 
Thursday that more reinforcements were 
expected. 

The West African force says it has now 
regained control of all pans of the city' and 
it was clear the Nigerian-led force had full 
command of the center on Thursday. 


Harare Court Orders 


fusing to distribute them to the needy. 

“Unfortunately and sadly for the 
people of Iraq, the government of Iraq has 
chosen not to order important foodstuffs 
and medicines for its people," Mr. Rubin 
said “Furthermore, the government of 
Iraq has rejected donations of human- 
itarian goods from other countries." 

Mr. Rubin emphasized that the U.S. 
proposal was not equal to a lifting of 
sanctions on Iraq. “It is an expansion of 
the humanitarian program known as the 
oil-for-food program,” he said. "All 
present controls on the collection and 
disbursement of revenues generated by 
the sale of oil would remain in place.” 

On die diplomatic front, using a French 
proposal as a springboard, die White 
House is searching with U.S. allies for a 
way to get weapons inspectors back to 
Iraq to spur disarmament 

A French proposal unveiled Wednes- 
day at the United Nations would eliminate 
the UN restriction on oil sales in exchange 
for a new monitoring system dial would 
focus on deterring Iraq from acquiring 
weapons of mass destruction rather than 
accounting for what it may have hidden. 

Mr. Rubin said Wednesday that the 
French approach had some "positive 
elements. But, reflecting U.S. policy, 
he said Iraq should not be liberated from 
sanctions until it rids itself of all 
weapons of mass destruction. 

Later, Vice President AI Gore, in a 
speech in New York City, said the United 
States “is willing to look at ways to 
improve the effectiveness of the human- 
itarian programs in Iraq, including lifting 
current ceilings on funds which can be 
used to purchase food and medicine." 

Privately, State Department officials 
stressed that the United States was pre- 
pared to attack Iraq again if it continues 
to defy Security Council resolutions that 
call for disarmament or if it persists in 
interfering with U.S. flights in no-flight 
zones over Iraq. 

There were two more incidents in no- 
fly zone over northern Iraq early 
Thursday. In both cases, Iraqi defenses 
posed a threat to U.S. and British planes 
patrolling the zone, the U.S. European 
Command in Stuttgart said. In one in- 
cident, an Air Force F-16 fighter fired a 
missile at on Iraqi anti-aircraft artillery 
and missile system. In the other, an F-15 
launched a missile at another surface-to- 
air missile site. In both cases, U.S. of- 
ficials said, the American planes re- 
turned safely to base. There was no im- 
mediate report of damage to the targets. 



Iranian Militants 
Are Sentenced 


TEHRAN — An Iranian court has 
condemned three militants to lash- 
ings and jail toms of up to 18 months 
for assaulting members of President 

Mohammed Khatami’s cabinet, a 


SakSgfaHi/Rcolc 

A Y ugoslav Army tank and an anti-aircraft machine gun guarding the Pristma-Poduje vo road on Thursday. 


newspaper reported Thursday. 

-The daily van said the court had 
sentenced Amir Farshad Ebrahimi 
to an 18-month term and 40 lashes 
in connection with the attack by a 
group of hard-liners on Ataollah 
Mohajerani, the culture and Islamic 
guidance minister, and Abdoliah 
Nouri, then vice president, at a pub: 
lie event- in September. Kiyanoush 
Mbzafferi and Babak Shahrestani 
.were both given a six-month jail 
sentence and 20 lashes. 

The ruling was a rare action 

against Tfc lami c hard- liner s who 

have attacked gatherings of mod- 
erates since Mr. Khatami’s land- 
slide election on a platform of lib- 
eral political and social reforms in 
1997. (Reuters) 


Kosovo Monitors Urge Army Pullback Israeli Opposition 

_ .... J . Picks Its Candii 


Reuters 

PRISTINA, Yugoslavia — Interna- 
tional monitors urged the Yugoslav 
Army to withdraw from northern 
Kosovo on Thursday after ethnic Al- 
banian guerrillas released eight captured 
soldiers. 

"Certainly we’d very much like to see 
a stand-down in that area,, both in 
Podujevo, where there’s been a stand-off 
for a long time, and in Mitrovica,” said 
Jorgen Grunnet, a spokesman for die 
monitoring mission of die Organization 
for Security and Cooperation in 
Europe. 

Hours after the soldiers' release 
slighdy eased tension in the southern 
Serbian province, it soared again on a 
report that a police vehicle had hit an 
anti-tank mine. 

One policeman was badly wounded 
and three men were slighdy hurt on a 


road near Decani, the Serbian-run Media 
Center said. 

The eight captives were freed Wed- 
nesday after five hours of negotiations 
between Kosovo Liberation Army guer- 
rillas and international officials. 

The- army deployed troops, tanks and 
heavy guns around Podujevo and 
Kosovo Mitrovica, two towns in northern 
Kosovo on either side of the remote, hilly 
area where the soldiers were held near 
villages that were wrecked by fighting 
last year. 

Yugoslav generals had threatened to 
move in troops to free die captives by 
force if the international community 
failed to secure their unconditional re- 
lease- The rebels had demanded that nine 
of their comrades be freed in exchange. 

William Walker, head of the Kosovo 
Verification Mission, said that the sol- 
diers, captured on Friday, had been freed 


as part of a “fair and balanced agree- 
ment.” He dedined to give details and a 
Yugoslav Army officer said the release 
had been unconditional. 

* But a senior Western official said that 
Belgrade was expected to release the 
nine guerrillas in about 10 days, ft was 
not clear if a withdrawal was also part of 
the deal 

"It would be a very positive step 
toward easing tensions if we saw a with- 
drawal of those forces,” Mr. Grunnet 
said. “We’d like to see them going to 
more permanent bases.” 

Reporters who toured the area Wed- 
nesday morning said that tanks were still 
lined up along the main road from the 
Kosovo capital, Pristina. 

Mr. Grunnet said the province had 
been calm overnight, when many Serbs 
celebrated Orthodox New Year by 
shooting in the air. 


Picks Its Candidate 


TELAVTV — Leaders of Israel's 
opposition Labor Party unanim- 
ously chose the party chairman, 
Ehud Barak, on Thursday as their 
candidate for prime minister in the 
May 17 elections. 

But his selection came only after 
a dispute was resolved over his 
powers to hand-pick parliamentary 
candidates for the polls. 

A convention of 2,000 delegates 
also voted to give former Prime Min- 
ister, Shimon Peres, 75, the No. 2 
slot on the party’s slate of candidates 
for the 120-member Knesset 
Opinion polls say Mr. Barak, 56, 
is the best-placed candidate to 
topple Prime Minister Benjamin 
Netanyahu, who is expected to be 
confirmed as the candidate of the 
Likud party this month. (AFP) 


Apparel Workers’ Suits Seek $1 Billion 


Snowed-In Toronto 
To Get Military Aid 


By Steven Greenhouse 

New York Tunes Service 


■ Tough Words for Kuwait 

Iraq escalated tensions with Kuwait 
Thursday, questioning the legitimacy of 
the emirate's borders and saying that 
parts of its "land and coasts” belong to 
the Iraqis, The Associated Press reported 
from Baghdad. 

The harsh words, from Deputy Prime 
Minister Tnrjq Aziz, appeared to be part 
of a continuing scries of verbal attacks 
against Kuwait and Saudi Arabia, which 
Baghdad blames for delaying an Arab 
League meeting to consider the crisis over 
the U.S. attacks on Iraq in December. 

Mr. Aziz called Kuwait's borders “a 
land mine that may explode in the fu- 
ture.’ ' The comments appeared in a front- 
page commentary in Ath Thawra, the 
newspaper of the ruling Ba'ath Party. 


NEW YORK — Apparel workers and 
human rights groups have filed the 
biggest legal challenge ever against 
sweatshops on American soil, accusing 
Tommy Hilfiger, Sears, Wal-Mart and 
other premia em companies of conspiring 
to place thousands of workers in invol- 
untary servitude and otherwise mistreat 
them to bold down production costs. 

The class-action litigation asserts that 
18 well-known American retailers and 
apparel companies engaged in a rack- 
eteering conspiracy with factory owners 
in the Northern Mariana Islands, a U.S. 
commonwealth near the Philippines, to 
deprive the 1 5,000 apparel workers there 
of basic rights. 

The action, which is actually three 
related lawsuits, seeks more than $1 bil- 
lion in damages and is based on work by 
private investigators, testimony from ap- 


parel workers and reports from die U.S. 
Depaitmente of Labor ami foterkw'.wdiicb 
have enforcement powers in the islands. 

It is the most sweeping lawsuit ever 
against sweatshops, seeking the largest 
amount of money and involving a po- 
tential class of 50,000 workers and 
former workers and an unusually large 
□umber of defendants. Together, the law- 
suits describe a grim picture in the Mari- 
anas, claiming that the workers, predom- 
inantly young women from China, the 
Philippines, Bangladesh and Thailand, 
often must wok 12 hours a day, seven 
days a week — and sometimes without 
pay if they fall behind on their quotas. 

These workers, the lawsuits assert, of- 
ten live seven to a room in dreary bar- 
racks that are surrounded by inward-fe- 
eing barbed wire. The lawsuits state that 
some companies, eager to make sure that 
workers remain productive, have forced 
pregnant workers to have abortions. 

Many workers in China pay $2,000 to 


$7,000 to recruiters who boast about 
ideal conditions in the Marianas, the suit 
contends, but when they arrive they find 
factories where foremen often limit the 
number of bathroom breaks and exits are 
sometimes locked, creating dangers in 
case of fire, frequently, workers who 
complain are dismissed or deported. 

The apparel industry in Saipan, die 
largest island in the Marianas, has 
boomed as Chinese entrepreneurs built 
factories to benefit not just from the right 
to ship goods to the United States without 
duties, but also from cheap labor. The 
minimum wage in the Marianas is $2.10 
less than the federal minimum wage. 

“Saipan is America’s worst sweat- 
shop," Albert Meyerhoff, an attorney 
for the plaintiffs, said Wednesday. 

Several industry officials denied that 
apparel makers conspired to deny work- 
ers their rights, adding that apparel 
makers had strained to improve wonting 
conditions in recent years. 


TORONTO — Nearly 400 Ca- 
nadian troops were heading for 
Toronto on Thursday to help the 
country's largest city cope with its 
fifth snowstorm this year as offi- 
cials told residents to stay home. 

More than 25 centimeters (10 
inches) of snow was expected to fall 
on southern Ontario on Thursday, 
combined with bitterly cold north- 
ern winds that would send temper- 
atures below minus 40 degrees Cen- 
tigrade (minus 40 degrees Fahren- 
heit), meteorologists said. 

’Thousands of commuters faced 
long delays in the morning rush 
hour because of cuts and delays in 
subway and suburban (rain service, 
and numerous flights were canceled 
at Pearson International Airport 
early Thursday. 

More than 20 centimeters of 
snow fell Wednesday, adding to 56 
centimeters accumulated from 
storms that began Jan. 2. (Reuters) 


Hope for AIDS Vaccine 
Becomes a Bit Brighter 


EU: Commission Survives Vote in Parliament but Loses Power 


Continued from Page 1 


Army to Release Editor 


HARARE, Zimbabwe — The high 
court on Thursday ordered the release of 
a local newspaper editor who was de- 
tained by the army over a report that a 
group of soldiers tried to overthrow 
President Robert Mugabe last month. 

The military police arrested Mark 
Chavunduka, editor of the independent 
Standard, on Tuesday over a report thai 
23 soldiers, had been arrested for an 
attempted coup in December. 

The newspaper's managing director, 
Clive Wilson, said the military had not 
complied by lare afternoon. He quoted 
tile Defense Ministry's permanent sec- 
retary, Job Whabira/on whom the order 
was served, as saying: “The judge can- 
not direct us. We will move at our own 
pace. Wc are investigating him at the 
moment. Anyone who meddles with mil- 
itary matters is subject to military law.” 


WASHINGTON — Scientists who man- 
aged to freeze the AIDS virus in the act of 
infecting a cell said Thursday that their ex- 
periment could lead to a vaccine that would 
work against rhe virus. 

They said tests in mice showed that the 
immune system responded to the frozen ver- 
sion. raising hopes that a broadly useful vac- 
cine is possible. 

Jack Nunberg and colleagues at the 
Montana Bioiechnolop' Center at the Uni- 
versity of Montana said they had unfolded a 
protein the virus uses to infect cells, exposing 
hidden parts. 

Writing in the journal Science, they said the 
immune systems of the mice they tested re- 
acted to these once-protected parts of the pro- 
tein. More than 40 vaccines aimed at pre- 
venting HIV infection are being tested in hu- 
man volunteers. Many others have failed — 
mew aimed at the proteins on the surface of (he 
virus. 

Many researchers have tried using the sur- 
face. or envelope, proteins, notably gp 120 and 
gp4 1 . So far. this approach has alsorailed, in 
part because there are many different subtypes 
of HIV and their envelope proteins diner 
enough to make a vaccine against one useless 
against another. 


take action against the commission as 
a body. Members especially criticized 
Edith Cresson, the former French 
prime minister who is now commis- 
sioner in charge of education and re- 
search. Some members accused her of 
bad administration and favoritism, 
calling on her to resign. 


The Socialist group, the largest in 
arliament, called for the censure 


Parliament, called for the censure 
vote as a means of drawing fire away 
from Mrs. Cresson and another So- 
cialist commissioner, Manuel Marin 
of Spain. Most Socialists and Chris- 
tian Democrats, the second largest 


leader, Pat Cox, who voted for cen- 
sure. “I believe that this has been a 
substantial victory, even if I was on 
the losing side.” 

The fact that the motion felled was 
“merely a comma, not a full stop," 
Mr. Cox said. 

In feet, tiie two sides may have to 
repeat the process in a couple of 
months. The Pariiamern and the com- 
mission agreed to set up a scnalL polit- 
ically independent committee of in- 
ternational accountants and manage- 


ment experts to investigate allega- 
tions of craft. which will report back 


tions of graft, which will report back 
by March 15. 

The Parliament will then have a 


corruption — it’s the way the com- 
mission operates in political terms.*’ 

Some members of Parliament see 
the commission as arrogant, elitist, se- 
cretive and unwilling to cooperate with 
Parliament's attempts to uncover cor- 
ruption and mismanagement But Mr. 
Santer has argued mat wrongdoing 
simply does not exist to the extent 
imagined by some members of Par- 
liament, that nothing has been proved 
a gains t any member of the commis- 
sion an d that frand cases that have beat 
discovered have been correctly handed 
over to judicial authorities. 

Some observers said the comm is- 
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group, voted against censure, which 
would have obliged the commission 


would have obliged the commission 
to step down. 

The fight was an opportunity for 
the Pariimnent to assert itself ahead of 
elections in June. “In a couple of 
decades, people will look back ami 
say that this was the moment that 
Parliament began to assert itself.” 
said Pauline Green, leader of the So- 
cialist group. “What we have done 
today it to give the commission a big 
kick in the backside.” 

The vote was “a significant phase 
in the maturing of democratic -ac- 
countability'," said the Liberal party 


sion was politically inept for having 
suspended an employee after he took 


touching off the crisis this week. 

Mrs. Aelvoet said that by handing 
over investigative powers to an in- 
dependent committee, whose mem- 
bos could be vetoed by the com- 
mission, Parliament had given away 
an important part of its power. Al- 
though the vote weakened the com- 
mission, she said, it did not strengthen 
the Parliament 

Many members agreed with Mrs. 
Advoet’s view that the problem "is 
not just financial scandal, fraud and 


suspended an employee oner ne took 
allegations of wrongdoing and cov- 
er-ups to the Green party. . 

Mr. Santer said that the admin- 
istrative style of the commission was 
a result of fusing practices from all 15 
member countries. "We need to de- 
velop an administrative culture at (he 
European level,” he acknowledged. 

Many members of Parliament said 
the appointment of an investigating 
committee — the size and compos- 
ition of which have yet to be de- 
termined — meant that the commis- 
sion was now under supervision. 

Mr. Santer contested this view, and 


Gerard CcrWiVcrxr 

Jacques Santer listening to ques- 
tions Thursday after the vote by 
European Parliament members. 


said he himself had proposed the pan- 
el. “It will be a fairly small com- 
mittee, to take a close look at man- 
agement problems, but not at policy,” 
he said 

The presidmt of the Parliament. ■, 


Jose -Maria Gil Robles, said that the/ 
commission had been '^neither ab- 
solved nor condemned." A mech- 
anism had been introduced to restore 
stability and enable the commission 
to carry out its work — "under su- 
pervision,” he added. 
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Mn Omton, Ml Rubin and the IMF face a painful 
choice: whether to continue pumping aid in yn a country 
that seems reluctant to reform, or to stand hack. 
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Treasury Secretary Robert Rub; 
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Many analysts suspect the real’s devaJuatiou will be tbe ttrst of many. 



Euro-Zone Economies 
Are Cooling Quickly 


President Cardoso of Brazfl. 


Has U.S. Tire Wall’ Policy Failed in Brazil? 


By David E. Sanger 

New York Tfama Service 
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WASHINGTON — When President 
; Bin Clinton and Treasury Secretary 
Robert Rubin announced two mnnthc 
ago what they termed a “precantion- 
ey” $41.5 billion aid package for 
Brazil, they described it as the first test 
of a new strategy to help countries re- 
form their economies before they are 
overwhelmed by die tumultuous global 
market forces that have swept from Asia 
to Russia to T-aHn America. 

In return, the Brazilians pledged to 
change their free-spending ways, saying 
their government was “fully commit- 
ted" to maintaining the value of its 
.^currency — a commitment that nations 
4 throughout Latin America said was vital 
‘ if there was any hope of keeping the rest 
of die region from descending into a 
nasty recession. 

But now, after watching hOhcQs con- 
tinue to pour oat of die country after their 
legislature balked at many of foe toughest 
reforms, tbe Brazilians have allowed 
} their currency to fall. Many suspect it is 

the fust of a series of devaluations that 
could resonate around the Americas, and 
perhaps around the world. 

Arm it confronts Mr. Clinton, Mr. 
Rubin and the International Monetary 
Hand with a painful choice: whether to 

seems reluctant to reform, or to stand 
bade — even if that means risking a 
reignition of the turmoil that followed 
Russia's economic crisis last summer. 

. In carefully worded statements Wed- 

* / nesday, neither Mr. Clinton nor Mr. 
Rubin tipped his hand — or promised 
much more help. “It is important that 
Brazil cany forward tbe implementa- 
tion of a strong, credible economic pro- 
gram," Mr. Rubin said. 

In private, other administration of- 
ficials predicted that Brazil's problems 
would not trigger another sell-off 
around the world, the way panicked 
investors and lenders fled from devel- 
oping nations five months ago. .The 
world economy is less brittle now, they 
said, and investors are better prepared 
and more savvy than they were five 
j r * ,: months ago. .. 

But tire reality, one senior admm- 
■' istration official said Wednesday, is that 

“none of us really know.” 

“It's a breach of the fire wall that we 
spent months building around Brazil,” 
said another official, one erf the Res- 
ident's top economic advisers. ‘It's 
. hard to overestimate the anger around 
f 4here about how the Brazilians wasted 
^time when they needed to deal with their 

^^Th^fire wall was a $41.5 billion 


U.S. Firms 5 Precautions 
Helped Limit Damage 


By Timothy L. O’Brien 
and Joseph Kahn 

• New York Hmes Service 

NEW YORK — Brazil, with the 
devaluation of its currency and the 
resignation of its central bank pres- 
ident, is the latest victim of the global 
financial contagion that first broke out 
in Southeast Asia about 18 mouths 
ago. 

As was the case when Thailand, 
Indonesia, South Korea and Russia 
each broke under the pressure of ex- 
cessive debt and weakenin g curren- 
cies, there is now ample hand 
wringing about the U.S. financial 
community’s exposure to Brazil’s 
travails. 

But most U.5. financial-services 
concerns have been anticipating a de- 
valuation in Brazil for some time, and 
they say they have ample reserves to 
absorb any losses there. 

U.S. banks had about $16.7 billion 
of loans and other assets in Brazil at 
the end of June, the largest amount of 
any Latin American country, accord- 
ing to the Bank for International Set- 
tlements. But most UjS. banks have 
been cutting back since then. 

Among European banks, Spanish 
and Portuguese lenders are heavily 
exposed to Brazil. German banks 
have also been among the biggest 
lenders to Brazil and other countries 
in South America. In a November 
report, the Bank for International Set- 
tlements noted that German banks 
were “taking the lead in the supply of 
fresh funds to Brazil.” 

Specific data on mutual funds’ in- 
vestments in Brazil are not kept, but 
open-end equity funds that have at 
least 10 percent of their assets in 
Brazil owned $63 billion in stock 


there as of November, according to 
Upper Inc. 

wall Street brokerage and invest- 
ment banking firms have for years put 
Brazil near the top of their lists of 
emerging-market priorities. A surge 
of investment in the stock nmito 
there and tire government’s promise to 
sell state-owned property attracted 
every major U.S. investment bank. 

But many of the investment banks 
said that, like commercial banks, they 
bad been steadfly reducing their fin- 
ancial exposure to Brazil- 

Exposure for most brokerage firms 
is minimal, analysts said. 

.“Ever since the emerging markets 
blew up, they have bear wonting hard 
to reduce their exposure,” said Guy 
Moszkowski of Salomon Smith 
Barney Inc. 

The - investment bank with the 
greatest stake in Brazil is Credit 
Suisse First Boston. 

The Swiss- American company 
paid $675 million six months ago to 
buy Garantia S A, a leading Brazilian 
investment bank. 

.Credit Suisse Fust Boston reduced 
Garantia’s inventory of Brazilian gov- 
ernment bonds recently and hedged its 
exposure to the market, preparing for 
the possibility of a devaluation, 
people who work at the bank said- 
Moreover, Garantia posted a profit 
last year and continues to 
profitably. this month. Credit 

significant difference 
between the Russian and Brazilian 
crises is that hedge funds, among foe 
hottest of the hot money players that 
dart in and out of mmkets, have pulled 
back from Brazil mti^ summer, thna 
limiting the sense of panic surround- 
ing Brazil 


“precautionary” aid program for 
Brazil, including a $5 billion direct con- 
tribution from foe United States. The 
idea was to buy some time for Brazil, to 
enable it to keep its economy together 
and its currency strong, while foe gov- 
ernment -implemented a detailed eco- 
nomic plan negotiated with foe IMF- 
But it was also a fire wall for the 
United States: Brazil is one of Amer- 


ica’s largest trading partners, and a huge 
market for American corporations. A 
deep recession there, .it was .feared, 
would be felt in foe United States far 
more shaiply than foe downturn in 
Southeast Asia, where America’s eco- 
nomic interests are more limited. 

For Mr. Clinton and Mr. Rubin, the 
fire wall was also the first test of a new 
strategy for coping with global eco- 


Crisis Leaves Argentina Most at Risk 


By Sam Dillon 

New Yort Tunes Sen-ice 



MEXICO CITY — As shock waves 

from Brazil's devaluationofiKcm- 
rency reverberate across Latin Amenca, 
analysts said Argentina .was lxkdy tobe 
rattled foe most severely and tot otter 
countries bordering Brazil 
shaken more than Mexico. Reties to 
'the U.S. economy would cushion me 

^ But when the panic has subsided, they 
f said, some economies m 
.4 haw proved more resilient tbatotos. 
i-T Fcrexample, Argentina can 
i seeT&^soar.^pm^ 
and unemployment J ^ 
said, perhaps pushing Brazil s closest 

“trX^^Mexicowin 


aiRft suffer from volatile interest rates 
and double-digit inflation, but with its 
economic fundamentals in good shape, . 
it should eke out at least modest growth 
this year, despite foe Brazilian crisis. 

“Argentina is mpst vulnerable to tbe 
Brazilian crisis, and Mexico is - tbe 
least,” said Luis Luis, managing dir- 
ector at Scud der Kemper Investments in 

Boston. ' • . 

But the Argentine peso, which is 
pegged at 1-to-l with the dollar, did not 
Podge Wednesday, and the country’s 
economic planning secretary, Rogelio 
Frigerio, vowed to defend the cur- 

r ^‘Sne-to-oneparity is not a matter for 
government, but a requirement and de- 
mand of the people,” Mr. Frigerio told 
Reuters, 

“We are not going to change that 


position for anything in foe world.” 
With $25 billion in reserves, Argen- 
tina appears to have the muscle to back 
that vow. 

Still, analysts said, the Argentine eco- 
nomy is headed for trouble. 

They had predicted that Argentina’s 
economy would grow 2 percent this 
year; now they predict zero or negative 
growth. 

About one- third of Argentina’s ex- 
ports go to its huge northern neighbor, 
B razil, and given the revised economic 
forecasts, they are likely to drop 


: could lead to social unrest dar- 
ing a presidential election year. 

During foe regional crisis that fol- 
lowed Mexico’s 1994 devaluation, Ar- 

See ARGENTINA, Page 17 
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nomic instability. The idea was to aid 
examines before they got into deep 
trouble — the kind that caused havoc for 
foe economies of South Korea, Indone- 
sia, Thailand and Russia. 

“It is far better to help a country when 
it is still fundamentally healthy,” Mr. 
Rubin said last autumn, “and when it is 
easier to make economic reforms.” 

But the whole strategy hinged on foe 
willingness of Brazil’s unpredictable le- 
gislature to enact a cutback program — 
including sharp and politically unpop- 
ular budget reductions. 

The legislature balked at many of foe 
cuts. And ever since, unconvinced that 
President Fernando Henrique Cardoso 
bad the political power to push through 
foe rest of foe package, investors have 
continued to flee the country. The slow 
flight to foe exits turned into a rush 
Tuesday, when $1.2 billion fled the 
country.* 

“This calls into question the whole 
efficacy of the American strategy said 
Clyde Prestowitz, president of the Eco- 
nomic Strategy Institute and a former 
Commerce Department official- “The 
whole assumption of foe administra- 
tion’s approach is that we are going to 
aid countries that are committed to get- 
ting their act together,” Mr. Prestowitz 
said. “But if it’s a big or important 
country — Russia because of its unclear - 
power, Brazil because of its economic 
power — there is a temptation to simply 
hope that they will get their act together. 
And the Brazilians didn’t do it” 

■ There are three bi£ risks ahead now. 
The first is that Brazil will sink into an 
even deeper recession than the one it has 
been facing for months. To defend foe 
currency at its newly devalued level, 
Brazfl will probably have to keep in- 
terest rates extremely high for foe near 
future. But that, in turn, could choke off 
economic activity — at a time foal 
factories are closing and middle -class 
workers are finding their jobs 
threatened. 

“There is a real risk at this point that 
this could deteriorate badly,” said Robert 
Honnats, vice chairman of Goldman, 
Sachs & Co. “The question is whether 
they can «mtain the devaluation and get 
the reform progr am moving. Because 
there really is no Plan B.” 

The second risk is that contagion will 
be reignited. Because the Latin Amer- 
ican economies are so interlinked, many 
economists were warning on Wednes- 
day that Argentina and Chile could eas- 
ily fall into recession. 

And finally there is foe challenge to 
American credibility. After the failure 
of the rescue plan in Russia, Mr. Rubin 
and Mr. Clinton have a lot riding on 
their bet in Brazil. 


By Edmund L. Andrews 

New York Tuees Service 

FRANKFURT — Europe waited 
through much of foe 1990s for eco- 
nomic growth to pick up. It is taking 
much Iks time to slow down. 

Two weeks after 11 countries suc- 
cessfully launched the euro as Europe’s 
new single currency, a raft of fresh 
evidence indicates that foe economies 
are stalling marc abruptly than special- 
ists had expected just a few months 
ago. 

In Germany, which accounts for one- 
quarter of foe euro zone’s economic 
output, industrial production has de- 
clined and foe double-digit rate of job- 
lessness has begun to climb higher 

again 

The German government reported 
Thursday that foe economy had expan- 
ded by 2.8 percentin 1998, us best result 
in four years. But most economists be- 
lieve growth nearly stopped in Germany 
in foe last several months and will be 
well below 2 percent this year. 

In France, the government reported 
Thursday that economic growth in the 
third quarter of 1998 had slowed to JS 
percent, its lowest level in one and a half 
years. 

In Italy, which has been lagging its 
neighbors for the past year, most eco- 
nomists believe industrial production 
started to decline in November. 

All of this comes after the first year of 
strong economic growth that the euro 
zone has had since 1994. It also comes at 
a time when Europe's average unem- 
ployment rate r emains above 10 per- 
cent Political leaders had been counting 
on economic revival to finally bring 
some relief. 

The slowdown is putting heavy pres- 
sure on foe European Central Bank, 
which oversees foe new currency, to 
relax monetary policy and reduce in- 
terest rates. 

But at the same time, European coun- 
tries remain shaiply divided Ireland's 
economy expanded at foe spectacular 
rate of 7 percent in 1998 and is still 
lg rapidly. Spain, Portugal and 
are growing at nearly 4 percent, 
and creating mare jobs as welL 

Many if not most economists are now 
convinced that tire European Central 
Bank will soon have to reduce interest 



An CaatfAnwt ftmet-T wn 

Mr. Schroeder preparing to 
reveal that a G-7 summit in 
June will weigh reform of the 
world’s monetary system. 


rates, probably from the current baseline 
rate of 3.0 percent to about 2.8 percent. 
Europe’s individual central banks all cut 
their rates to 3 percent in December, just 
before the euro's official debut. 

But at least in public, central bankers 
continue to discourage speculation 
about additional easing. 

“Unemployment in the euro area is 
largely structural in origin.” said foe 
central bank's president. Wim Duis- 
enberg, in a speech Thursday in Am- 
sterdam. “Implementing an inflation- 
ary monetary policy will not solve this 
problem.” 

The hawkish suggestion was echoed 
by Hans Tietmeyer, president of Ger- 
many’s central bank. Arguing that foe 
December rate cut was appropriate, Mr. 
Tietmeyer told a meeting of bankers 
here Thursday that foe last decision had 
“clarified foe horizon for rates for foe 
foreseeable future." 


Marks & Spencer Shares 
Tumble on Profit News 


By Alan Cowell 

New York Times Service 


LONDON — Marks & Spencer PLC, 
Britain’s flagship retailer, saw its stock 
tumble Thursday after forecasting that 
profit this year would be down to just 
over half of last year's. 

In part, the news confirmed what 
many already knew about Britain’s 
Main Street: with talk of low growth or 
even recession in foe headlines, many 
Britons kept their purse-strings tight at 
precisely those year-end holiday times 
when retailers bank on profligate spend- 
ing. 

But even against that gloomy back- 
drop, Marks & Spencer — still roiled by 
a boardroom power struggle in Novem- 
ber — seemed to have lost touch with a 
core of customers who found its con- 
servative range of clothing simply too 
un enticing. 


“Our colors were dull,” said Jane 
Lowe, a company spokeswoman. “It 
was all gray and black. The rest of tbe 
market was dark colors. But predom- 
inantly it was foe colors.” 

Peter Salsbury, a long-time Marks & 
Spencer manager who emerged as chief 
executive after the November board- 
room tussle, coupled the profit wanting 
with an announcement that tbe com- 
pany would be reorganized internally. 

But foe promise left investors cold. 
The company’s stock fell more than 12 
percent to 346 pence, driven by its fore- 
cast of profit of between £625 million 
and £675 million (51.03 and $1.12 bil- 
lion), compared with last year’s profit of 
£1.17 billion. The forecast was far 
lower than analysts' projections of 
between £780 million and £850 million. 
The drop Thursday put foe stock price 

See STORE, Page 12 
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To the Holders of Units in . 

International Income Fund 

Long Term Portfolio 
(Reference Currency - Euro) 

(formerly International Income Fund 
Long Term Units - Deutschemark Portfolio) 

EBC Fund Managers (Jersey) Limited as Manager of the above 
mentioned Fund has declared foe following dividend per Unit 
for the financial period ended 31st December. 1998, payable 
ou the 29th January, 1999, in respect of Units in issue on 
31st December, 1998. 

Bum 2.60 per Unit • payable against Coupon No. 5 
Unit holders should send their Coupons to the Manager at EBC 
House, 1-3 Seale Street. Sl Helier, Jersey, JE4 8XL, C h annel 
Islands or to one of die following Paying Agents;- 

Banque Ginirale du Luxembourg (Suisse) S 
Rcnnwcg 57. 8023 Zurich, Switzerland 

Basque Gtaftale du Luxembourg SA„ 

50 Avenue JJ?. Kennedy, L-2951 Luxembourg. 
Arrangements have been marie whereby holders of all units in the 
Long Tenn Portfolio (Reference Currency - Euro) in issue at 
29th Jammy, 1999 may reinvest the dividend paid at that date 
in additional units at a purchase price equal to the Basic Net 
Asset Value per Unit at 29th January, 1999 (as an 
indication, the Basic Net Asset Value per Unit -was 
Euro 57.58 on Stb January, 1999). This right wiD be te r mi n a te d at 
the close of business on 26th February , 1999. Unit holders who 
desire to reinvest their dividend should advise the Manager 
accordingly when presenting their Coupons for payment. 

EBC Fond Managers (Jersey) limited 

Manager , . 

Dated: 15th January, 1999 




To tbe Holders of Units in 

International Income Fund 

Long Term Portfolio 
(Reference Currency - US Dollar) 
(formerly International Income Fund 
Long Term Units - USD Portfolio) 

EBC Fund Managers (Jersey) Limited as Manager of the 
above-mentioned Fond has declared the following dividend per 
Unit for the financial period coded 3 1 st December, 1998, payable 
on tbe 29th January. 1999. in respect of Units in issue on 
31st December, 1998. 

USDZOO per Unit -payable against Coupon No. 38 

Unit holders should send Iheir Coupons lo the Manager at EBC 
House; 1-3 Seale Street, SL Helier, Jersey, JE4 8XL, C hann el 
Islands or to one of the following Paying Agents: - 
Bankers Trust Con^any. 280 Park Avenue, 

New York. N.Y. 10017. U.S.A 

Basque Gdo&ale dn Luxembourg (Suisse) S.A_ 

Rennweg 57, 8023 Zurich, Switzerland 

Banque G&rfrale du Luxembourg SA., 

SO Avenue JJF. Kennedy. L-2951 Luxembourg. 

Arrangements have been made whereby holders of all tmiis in the 
Long Term Portfolio (Reference Currency ■ US Dollar) in issue at 
29th January. 1999 may reinvest the dividend paid at that dare in 
additional units at a purchase price equal to the Base Net Asset 
Value per Unit at 29th January, 1999 (as an indication, the Basie 
Net Asset Value per Unit was USD32.89 on Stb January, 
1999). This right will be terminated at the close of 
business on 26th February, 1999. Unit holders who desire to 
reinvest their dividend should advise tbe Manager 
accordingly -when presenting their Coupons for payment 

EBC Fund Managers (Jersey) limited 
Manager 

Dated : 15fo January, 1999 
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Stocks Fall 


on 



CnftifdbjOw SKffFnm OOpeKka 

NEW YORK — Stocks plunged 
Thursday, with the Dow Joses in- 
dustrial average wiping out its gains 
for the year on concern that Brazil r s 
economic crisis would spread across 
l-arin America, eventually hurting 
U.S. corporate profits. 

“You have absolute nervousness 
about the international economy" 
after Brazil devalued its currency 
Wednesday, said Dan Eagan, a 
money manager with BlackJRock, a 
brokerage concern in Philadelphia. 
“I'm not predicting a financial 
meltdown, but- when you have ex- 
pensive U-$- stocks and negative 
news, you get a pullback." 

The Dow finished 228.63 points 
lower at 9,120.93, leaving it 0.66 
percent lower for the year. 

The Standard & Poor's 500-stock 
index closed 22.21 points Lower at 
1 ,21 2.19, and the Nasdaq composite 
index ended 33.99 points lower at 
2J76.82. Declining issues out- 


numbered advancing ones by a 3-to- 
2 ratio on die New York Stock Ex- 
change. 

Many U.S. banks and other com- 
panies that depend on Latin Amer- 
ica for theic profits fell amid concern 
that Brazil was heading toward re- 
cession. U.S. financial-services 
companies, which have an estim- 
ated $65 billion in investments at 

U.S. STOCKS 

risk in Ladn America, led the Stand- 
ard & Poor's index lower. 

Investors fleeing die falling stock 
market bought U.S. Treasury bonds. 
The price of the benchmark 30-year 
issue rose 1 3/32 point to 102 28/32, 
taking its yield down to 5.06 percent 
from 5.13 percent Wednesday. 

4 Tt'sprobably a safe bet” to move 
toward Treasury issues after die de- 
valuation of tbe real sent stocks lower 
and enhanced tbe appeal of safer in- 
vestments, said Michael Muflaney at 


Boston Partners Asset Management. 

A U.S. government report show- 
ing that consumer-price inflation 
last year was the lowest in 12 years 
also drew buyers to bonds. 

Kodak accounted for the lion’s 
share of the Dow's decline, foiling S 
3/16 to 70% after reporting a smaller 
quarterly profit than analysts had 
expected after plunging film prices 
eroded the financial benefits of cut- 
ting costs. 

Among the banks posting the 
steepest losses were J.P. Morgan, 
which fell 4 9/16 to 102,BankAmer- 
ica, which fell 2 151/6 to 62V1. and 
BankBostoo, which lost 1 % to 
36%. 

Standard & Poor’s on Thursday 
revised to negative the rasing out- 
looks on several U.S. and Western 
European banks because of their 
vulnerability to emerging markets. 
Tbe U.S. companies include Cit- 
igroup,- JJP. Morgan and BankBo- 
ston. 


Other shares hurt by Brazil's tee- 
tering economy included IBM, Xer- 
ox and Coca-Cola. 

Brazil is the sixth-laigest market 
for Coca-Cola, the world’s biggest 
soft-drink maker, providing 3.9 per- 
cent of its profit in 1997, according 
to Wiliam Pecoriello, an analyst at 
Sanford C. Bernstein & Co. 

• The impeachment trial of Pres- 
- ident Bill Clinton, in which opening 
arguments began Thursday, added 
“another layer of uncertainty to the 
market," said Charles White, pres- 
ident of Avatar Associates, a 
money-management concern. 
“This is a time when the world 
needs leadership- There’s more 
room for negative surprises.” 
Technology shares were among 
the most active. Cisco Systems rose 
after an analyst at Morgan Stanley 
recommended (he stock, while 


cro Devices fell in reactions to their 
profit reports. " (Bloomberg, AP) 


Source: Bloomberg, Reuters 


I imua a u mJ Herald Tritaac 


Very briefly: 


• Planet Hollywood International Inc. will sell or dis- 
continue some operations and cut costs to focus on its theme 
restaurants amid an expected decline in fourth-quarter sales. 
The operator of theme restaurants will report a loss for the 
quarter, even before it takes pretax charges of $130 million to 
$160 million to cover the moves, it said. 

The U.S. Trade Representative’s Office said its planned 


trade sanctions against the European Union in a dispute over 
b anana Imports will total about S520 million. The U.S. trade 
agency formally notified the World Trade Organization of its 
intention to impose the sanctions to compensate for what it 
says is a failure of the EU to comply with a WTO ruling against 
its banana import policies. 

• Fresh Del Monte Produce Inc. has acquired all outstanding 
shares of Banana Marketing Belgium NV for an undisclosed 
amount to gain access to the European market. Fresh Del 
Monte Produce also finalized a long-term banana purchase 
agreement with a subsidiary of C.I. Banacol SA; the Belgian 
company is Banacol’s exclusive distributor in Europe. 

• Eastman Kodak Co.’s fourth-quarter profit rose 39 per- 
cent, to S343 million, as cost-cutting offset a 6 percent drop in 
revenue, to $3.56 billion. 

‘Chile’s Escondida copper mine, die world’s largest, is 


le metal in more than a decade. Executives said copper 
prices would have to rise from the current 66 cents a pound 
before the company would proceed. 

• Ford Motor Co.’s board of directors held its quarterly 
meeting amid growing speculation that the No. 2 automaker 
would soon acquire the automotive operations of Volvo AB. 


target discount chain helped lift: its 
retailer, whose. 


after higher sales at its 

stock price 55 percent the~past year. The . 

department stores include Marshall Field & Co. and Dayton’s, 
also raised its quarterly dividend to 10 cents a share from 9 
cents. AP, Bloomberg, Return 


Nextlink Set 
To Expand 

Bloomberg News 

BELLEVUE, Washington — 
Nextlink Communications Doc. 
said Thursday it would buy the 
wireless phone company WNP 
Communications Inc. for $695 
millio n in cash and stock. 

Nextlink was founded by the 
cell alar pioneer Craig McCaw 
and provides local and. long- 
distance phone services over 
wired networks. 

In a separate agreement, 
Nextlink said it would buy Nex- 
tel Communications Inc.’s 50 
percent stake in Nextband for 
about $137.7 million. Next- 
band is a joint venture between 
Nextel and Nextlink that owns 
more than 40 wireless li- 
censes. 

Ne xtlink will expand its net- 
work with fixed wireless tech- 
nology through the acquisitions 
and tap McCaw’s experience. 

The technology will allow 
Nextlink to expand into new 
markets at a fester rate and fen 1 a 
cost far less than budding out its 
wired networks, analysts said 

“Very few people know as 
much about wireless techno- 
logy as Craig- McCaw,” said 
John Hodulik, an analyst at 
PaineWebber Inc. 

Nextlink rose $4.8125 to 
close at $36.0625, while Nextel 
fell 50 cents to $28.4375. 


Brazil Crisis Limits Dollar Trading 


Bridge News 

NEW YORK — The dollar was 
little changed against other major 
currencies Thursday as investors 
awaited further developments in 
Brazil, the latest emerging-market 
country to devalue its currency and 
send world markets into a tadspin. 

Analysts said the key question 
was whether Brazd could keep its 
economic reform program on track 
or whether the 8 percent devaluation 
in the real announced Wednesday 
was just the first step toward a free 
float of the Brazilian currency. 

“The focus has now turned on the 
ability of President Fernando Hen- 
rique Cardoso’s government to en- 
act die rest of the economic pro- 
gram,” Richard Berner of Mellon 
Bank said 


Stock markets remained extremely 
nervous, with the Bovespa stock in- 
dex in Brazil felting by 10 percent 
before trading was suspended . 
Hans Tietmeyer, president of the 

FOREIGN EXCHANGE 

Bundesbank, tried to calm markets, 
saying that the “internal situation in 
Brazd is better than some think. ” 
The German central banker said 
that it was important to restore in- 
vestor confidence in Brazil but that 
most of the work would have to be 
done by Brazil itself. 

Currency traders said the mar- 
ket’s major woxiy was feat any free 
float of the real could quickly get out 
of control, as happened with the 
devaluation of the Russian ruble. 


Any sharp depreciation in the real’s 
value would put pressure on Brazd’s 
neighbors to devalue as well, trig- 
gering a regional crisis that could 
damage to U.S. exports and the glob- 
al economy, analysts said 

“The key is what path Brazd wdl 
take toward reaching its policy its 
goals,” said lisa Finstrom of Sa- 
lomon Smith Barney. Dealers said 
pressure on the dollar front the Brazil 
situation had been offset by a report 
showing an unexpectedly strong in- 
crease of 0.9 percent in U.S. retail 
sales for December. Ip 4 P.M. trad- 
ing, the euro rose to $1.1697 from 
$1.1672 on Wednesday, while the 
. pound rose to $ 1 .6557 from $1 .6482. 
The dollar fell to 13573 Swiss 
francs from 1.3642 francs but rose to 
113.625 yen from 113.130 yen. 


Apple Shares Fall Despite Strong Earnings 


GoapBathyOwSoffFrmDaratcin 

SAN FRANCISCO — Apple 
Computer Inc. shares fell sharply 
Thursday, a day after it reported a 
sharp rise in profit for its first quarter, 
as some analysts said the quarterly 
sales figure was disappointing. 

Apple said Wednesday it earned 
$152 million in the quarter that 
ended Dec. 26, compared with $47 
million a year earlier. Revenue rose 
8 percent, to $1.71 billion. 

“It’s going to get more challen- 
ging in 1999,” said Kimberly Alexy, 


an analyst at Prudential Securities, 
who rales Apple ahold. “I don’t see 
how this gets better from here,” 
Apple’s stock closed $5. 1 25 lower at 
$41375. 

Though Apple’s numbers beat 
most estimates, Ms. Alexy and other 
analysts said they were disappointed 
with fee company's revenue. 

Apple sold 519,000 iMacs in the 
quarter and has sold about 800,000 
since they went on sale last August 
Tbe iMac became the top-selling 
desktop machine in November. 


Apple says it is selling 32 percent 
of iMacs to first-time computer buy- 
ers, suggesting feat it is reaching 
beyond its core of loyal users. That 
figure impressed many analysts. . 

* ‘They clearly have tapped into a 
market feat most of -ns suspected 
was there,” said Barry Jaruzelski of 
Booz Allen & Hamilton in New 
York, adding that “the reason fee 
thing is doing so well is that it’s a 
great industrial design which is su- 
per-easy to use and super-easy to set 
up.” . (Bloomberg, AP) 


M. 
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U.S. Buying 
Surges With 
Prices Flat 

QHrfll/rflKQKrto&rniiiDafmkn 

WASHINGTON — Low in- 
flation, plentiful jobs and low 
interest rates combined to fuel a 
retail buying binge in fee 
United Stares last year, statist- 
ics showed Thursday, helping 
keep fee economy growing ro- 
bustly in the foce of foreign 
economic problems. _ 

Retail goods — particularly 
cars and building materials 
sold strongly during the craeiai 
holiday shopping season. Sales 
rose 0.9 percent to a seasonally 
adjusted $231 billion m 
December, fee Commerce De- 
partment said, bringing fee in- 
crease for the year to 5.1 per-- 
cent That followed a 4.3 per- 
cent gain in 1997. 

4 ■Consumers are not keen on 
the slowdown story,” said fen 
Shepherdson, chief U.S. eco- 
nomist at High Frequency Eco- 
nomics. 

Consumer prices, mean- 
while, rose just 1.6 percent last 
year, restrained by an 8.8 per- 
cent drop in energy costs. Prices 
rose 1.7 percent in 1997 and, 
together, the two years repres- 
ented fee best back-to-back in- 
flation performance since 1964 
and 1965. Prices edged up just 
0.1 percent in December, the 
Labor Department said. 

Consumer spending — 
which represents about two- 
thirds of economic activity — 
kept the U.S. economy growing 
robustly in 1998, despite a 
plunge in export sales to Asia 
and other troubled economies 
rhat eliminat ed more than 
200,000 jobs in manufacturing. 

Laid-off factory workers ap- 
parently found other jobs, and#?, 1 * 
fee nation’s unemployment rate 
last year, 43 percent, was fee 
lowest in 29 years. 

The outlook for spending in 
1999 remains positive, analysts 
said. “I think consumer spend- 
ing will slow in fee first quarter 
hut not fall apart,” said Lyle 
Gramley, economist at fee 
Mortgage Bankers Association 
of America. Consumer spend- 
ing during fee first quarter will 
probably cool to a 3 percent 
growth rate from as much as 5 
percent .during tire fourth 
quarter, Mr. Gramley said. 

(AP, Bloomberg ) 
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Pugol Sound c .2222 12-28 2-2 
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STOCK SPOT 

UmurTediZtarlspdt. 

Solectron Corp 2 for fjpHL 
INCREASED 

DflTbnHvdson Q .10 2-20 3-1B 

KMorMonan e 85 i-jp 2-12 

NS Power Hold 0 Q 0075 2-1 2-15 

Rarchem Carp Q .0? 2-10 3-10 

fcmPast O m l* M 

S 505 1-22 1-29 

INITIAL 

Ptweatz Hedge g . 50 1-22 2-1 


caapany Per Ant fete Pay 

Jfetolncn _ 59 1-29 2-17 

Warned Con _ 32325 2-19 3-12 

REGULAR 

AAR Coni Q 885 2-1 3-3 

AppJWPwrA, 0 815 2-9 2-26 

ItaiflmtnRes Q .U75 3-12 4-1 

CT WaterSvc Q .2933 3-1 3-15 

CmrtrolQm Q 89 2-Z2 3-12 

CotortePdm 0 575 1-26 2-16 

EmtnMMdAnB b .0671 1-20 — 

Urtdtaw loco a j07 1-29 2-15 

Liberty Terra Tr99 m JJ3 1-22 2-1 
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RMybam M .17 2-1 2-1* 
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Grains 

CORN CCBOT) 

5000 bu ndnbnum- oenl* per bwM 
Mw99 2164* 215 215M +1*17X230 

Mmr99 . 2224* 221 2214* “ 

3«I99 m 22645 ttP* 

Sep 99 23416 2324* 233 

Dec 99 24016 23816 239 

Mir 00 24745 2451* 246M 

May 00 252 251 251 

EsL sedw 3X000 VM* sates 54581 
Wed* Optra *1735X616 up U4I 

SOYBEAN MEAL (OWD 
100 bus- data* par ten 
Jon 99 13650 135.10 13630 +1.10 4385 

Mar 99 13500 13150 134-B +050 5X920 

Mar 99 13610 135.10 13X60 +020 20667 

JM99 13UH U7J» 137 JW +030 2X1X8 

Au«J 9? 139 JO 13640 13090 +0J0 6630 

Sep 99 141J00 13950 14020 undh. X7W 

Est sales 19,000 Wads Idas 30933 
■ Wids open H 121^60 op OCT 

SOYBEAN Oil. KBOTl 
noooib+canpvb 

4m9» 2X10 2186 2110 HK0J2 UHJ 

Mar 99 2137 2106 23J0 +0-11 56522 

May 99 2X58 2129 2145 +0JQ 2X405 

M 99 2178 2X40 23J4 +OU02 18.990 

Aug 99 2387 2345 2X75 +007 6731 

Sep 99 2X90 23JO 2X80 +006 4064 

E*t tale* 14000 WW* sides 22806 
When open H 116234 op 1J92 

SOYBEANS ICBOT1 

5WOO bu adnbnun- anh per bwM 

J™ 99 53416 5304* 5121* +141 1530 

Mm99 53716 5321* 5334* urn*. 67J94 

M«r99 5421* 53716 5384* +41 26361 

Jid 99 546 54116 542 14 inch. 2X336 

Aug 99 567*6 54346 54346 +16 7,166 

EEL sates 37,000 Vlhh sales 64273 

Vtafi open M 15X139. op 6.123 

WHEAT CC«n> 

SOOO be mUnuai-caik parbusM 
Mar 99 27746 274 27646 +24* 64565 

May 99 23 m 2B416 2S6U +21* YiAOS 

>499 299 295 297V6 +2M 32,735 

Sep 99 30816 30546 30746 +144 2.152 

e*J. sate uaao Wads satax 34485 
WBd»apHbd 11431A op 1.191 


Livestock 

CATTLE (CMER) 

40000 fci- cinh nyfc, 

Feb 99 6X37 61.95 42J& +4L17.37JH3 

Apr 99 65.43 6465 65X2 +0J8 37,965 

Jun99 6455 6182 64^7 +052 114945 

» 99 6425 6175 6432 +045 1UK4 

99 66.15 6585 66.12 +035 6174 

Dec 99 67.15 6495 67.12 +017 12U 

EsLsam 94459 WnKSMm 22J18 
VMS open **1114402. alt X1S4 

FSDER CATTLE GCMER) 
Spoobr-cnbpirb. 

J«99 7120 71Z7 7115 +063 X667 

Mir 99 7347 7X10 7342 +070 4923 

Apr 99 73.10 7i4S 7X10 +0*3 2.163 

May 99 7170 7110 7165 +023 1248 

Aog99 7490 7440 7490 +4>5 L3*4 

Sep 99 7440 +020 332 

Est satas L190 Hbdt Sates Bill 
Wwfs apM M H22X up L075 

H0654MKMER) 

40000 In- arts per d 
Feb 99 41/45 4015 4067 +052 14385 

Apr 99 4160 <230 43J7 +012 1X947 

Ton 99 5X75 5270 5380 010 7401 

M99 5490 5480 5432 +005 3,599 

Aug 99 5415 5555 S80 4L30 1224 

EsL sates 11.562 MMS sale* 14473 
Yted* open U iSJOft oB UB7 

PORK BELLISS (CHER) 

40000 OH.- CMb per lb. 

Feb 99 5495 5232 5487 +L45 1902 

MO-99 55.10 527S 5585 +1X8 LI 16 

May 99 5650 5450 5X35 +1.35 838 

EsL sates 1037 Wad* sates 11 U 
Weds open M AM. Off Ml 


High Low Latest dig* OpH 

ORANGE JUKE (NCTH) 

' lsaoo tbs^cente orb. 

Mar 99 10050 W3S 9995 -050 17,978 
May 99 10080 9975 10050 -015 4105 
JW99 101 JO 10025 10080 -045 1464 
Sep 99 10175 10180 101/40 -035 to 
Est. sates 1LA. Wad* sates 1976 
Wads opan 802X861 up £27 


Metals 

GOLD (NCMX) 

1 00 boy ox- doftas par boy «- 

Jan 99 286.90 +070 

Feb 99 28740 28580 287/40 +4X10 

Mar 99 28040 +040 

Apr 99 28980 28880 239 JO +0/40 

Jan 99 291-60 25000 29L40 +040 

Aw99 29X20 +030 

Oa99 29490 +030 

D*C 99 29650 29S50 29659 +020 

Feb 00 29770 29650 27770 +030 

EsL aalas 30000 HU* sates 54748 
Wed* open H 181/601 up 9,189 

HI GRADE COFFER (NCMX) 

2X000 Bsr evds par Ri. 

Jan 99 6535 6510 6530 -055 

Fab 99 6680 6535 6140 -040 

Mar 99 6655 61*3 6580 -4L65 

Apr 99 6640 6680 6630 -065 

May 99 67.10 6630 6640 -065 

■Am 99 6735 67.00 6780 -065 

Jill 99 6770 67.28 6780 040 

Aug 99 6835 67.75 6780 060 

Sep 99 6980 68.15 68.15 -040 

Est sates 8800 Weitl antes 7.936 
Wads open kit 7X147, off 269 
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8X418 
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25425 

14807 

6418 

2567 

11715 

5402 


9535 +008 U47 

9530 +009 437382 
9535 95.12 9534 +010 40X211 
9482 9468 9439 +010 250174 
95.11 9497 9X10 +8.11 2502X1 
9UQ 9489 9532 +011 156.915 
9495 9483 9495 +010121963 
9479 9487 9478 +009 110323 


SILVER (NCMX) 

&000 buy az.- caids par few oz. 
Jon 99 5145 


•13 


... 45 

Feb 99 515/4 *13 10 

Mur 99 5200 5088 5175 -15 50564 

Moy99 5213 5115 5204 -1J 9.142 

Jul99 5219 5140 5229 -15 4697 

5n> 99 5253 *jt X773 

Pact! 5Z73 5165 6273 -13 4214 

Jan 00 5Z75 -13 8 

Est. sates 1T300 Wed* eates 225*0 
WfdS open M 78804. Off X548 

PLATINUM CMMEJO 
50 ftay m* doOan per bay at 
Jan 99 35X40 -080 17 

Apr 99 35730 35400 35490 -090 10736 
jm 99 35730 35680 35640 -090 715 

Od 99 35730 -090 1394 

Jan 00 39930 -090 3 

Est sates HA. Weds ados 1349 - 

Wed* open kd 12564 off 157 

Oasa Pmstoae 

LONDOH METALS (LME1 
Doan per metric Ian 
AtemteamOfM Grata) 

Spot 121930 122030 123030 T23130 

Snaurti 1227V* 122830 1Z3830 123930 

Conar Orikadw Ofia* Grada) 

»ol 143430 Itoin 144630 144730 

Fonwrfl 146130-146100 1-473*4 147480 


F^ramid 


49630 49730 49230 49330 

49930 50030 49500 49680 


Spot 438080 439830 417530 438530 

&Wud 445080 445530 444530 445030 

Ha 

Spot 504530 505530 508030 509030 

FMnad 504530 505030 507030 


Spot 917% 91880 91716 918V* 

nr«MM 93630 93730 93880 93980 

Hgh. Law Cfasa Chpe Optaf 


tflgft Low Luted Chge Opfad 

ITALIAN GOVERNMENT BONO (UFFE) 
ITLZOOaUan -ptsotlOOpct 
Mar 99 NJL NA 11478 +0.13 41,101 

Est Bates: ml Pro*, sales; 72,968 
Prey, open ML: 4L101 up X061 

UBOR I+MONTH ICMER) 

S3 rnttan- ate Of 100 pet. 

Jan 99 9530 7531 9503 +031 ' 1X998 

Feb 99 9587 9535 9537 +031 &470 

Mar 99 9585 9534 9535 +033 1373 

EsL sda* N A. Weds sates 1563 
Wads open kd . 2X761 op 238 

EURODOLLARS (CMNR) 

Si msanni*S6o?iog pcL 
Jan 99 9531 9499 9531 +032 21931 

Feb 99 9535 9532 9534 +033 10163 

M»9 9 9538 9582 9537 +034 479349 

Apr 99 95.13 95.10 9SJ3 +036 1274 

Mxyn 

Jun 99 9531 9S.11 

Sep99 
Dec 99 
Mar 00 

JWlSffl 

L096 

1418 ^ 00 
44938 Est sates NJL Wad* rates 84X763 
U71 Wtefsopanbd 197X591, up 14352 
4167 

X464 BRITISH POUND (CMER) 

417# 62J00i»entf),t per pound 

1392 Mci - 99 13564 13418 13546+03092 51526 

1418 JBn 99 14524 13500 13524+0JH92 1360 

5cp99 13518+00092 230 

Est sdM HAl Vted* iotas 14170 
Wads opan W 60344 up 40550 

CANADIAN DOLLAR (CMER) 

104000 doom Spar OfetdR 
Offer 99 3584 3516 3518-08061 4X576 

JOB 77 3573 3522 3522-00061 2321 

Sep 99 3S8 3526 3536-03061 901 

EsL «ates NA Wads aotei 11200 
weds open W 50307, off 1314 

GERMAN MARK OMEN) 

12&000 mailer s par nurt 

Mar 97 3014 3955 3004+83029 54110 

Jun 99 3037 MW 3033+83029 X391 

Sep 99 3063+03029 139 

EN. sates HA Wed* **» 21397 

WMS open hd 59^00 up 4T2 

JAPANESE YEN (CMEn 
113 irifaivn S per 100 yen . 

Mar 99 3930 3802 388083022 74966 

Jan 99 3000 3937 . 3982 -03024 4141 

Sep 79 3084-03026 V3B2 

EsL sales NJL Weds sates 31205 
wed * op ra M 74621 off 185? 

SWISS FRANC (CMER) 

125WO0 lawObS per tame 
Mar 99 J43Z 3339 7411+00047 423C 

Jun 99 J477 J412 3477+03047 409 

Sep 99 3339+00047 32) 

EsL sate* NJL Wads antes 3&0SS 
Wed* Often kd 4X244 up 8345 

MEXICAN PESO (CMER) 

Sta39 P Sl« 3B^°0B7X -J10175 14122 
Jun 99 .00590 38100 36130 -.00225 XWS 
S«p 9ft 37920 37740 37740-30065 . SCO . 

EsL sates ILA. Weds sates 1 1299 
Wads opan kd 14614 iqi 14617 


High Low Latest Oige OpM 

1-MONTH EUROURA OJFFE) 

ITL1 bMan-ptsof lOOpd ‘ 

Mar 99 94M0 9fiW0 96360 +0315 240097 
Jun 99 97.130 97.120 97.130 +0325 67303 
Sep 99 97.200 97.190 97.190+03)0 42386 
Dec 99 96380 96380 96395+3325 40748 
Mora 0 97.120 97.110 97.120 +41335 4X239 
EsL sales: 2383. Pew. votes: UK 
Pm. open Hj 4B9J4D off 2328 

Industrials - 
COTTON 2 (NCTID 
54000 Ibs^ cents par Bl 
M ar 99 5930 58.60 5935 +027 3X017 

May99 6070 59.95 6446 +416 1X573 

Ad 99 6130 6490 6137 +417 1148B 

Od99 6235 +415 1339 

Dec 99 6X55 6X12 6345 +411 12310 

EsL sales HA. Vteds sales 11,401 
Wed* open kd 84324 up 617 

HEATING OIL (NMER) 

RbW B- '53? P SSo 3277 ‘-131 44527 

Mar99 34.90 3X20 3X31 -499 31337 

Apr 99 3530 3X70 3176 -494 14748 

MOV 99 3150 3476 3436 379 11311 

Jun 99 3X10 3531 3531 469 14884 

Jut 99 3670 3531 3531 -464 8894 

Aug 99 37/45 3681 3661 -079 10853 

EsL sdra NA Wed* sates 51.952 
Wed* open U16X19L up 1752 

UGHT niEET CRUDE (KMER3 
1800 bbL-doRns per bbL 
Feb 99 1154 1110 1115 -416 74830 

Mar 99 11» 1116 1122 -OJ6 1017*5 

Apr99 1267 1227 1132 -416 41794 

May 99 1230 1140 1146 8.16 31.171 

Jun 99. 1195 1280 1261 -416 3X9S7 

M99 1197 1277 1277 -414 7X382 

Est sates NA Wtod* sates 10X846 
Wed* mnkri 518809. UP 17525 - - - 

NATURAL GAS (NMER) 

10800 nra Hus, 3 per mm Mu 
Feb 99 1815 1730 1809 +4039 47,136 

Mm 99 1JMO 17SB 1232+4033 3 X»2 
Apr 99 18S0 1785 1245 +0021 21,932 
May 99 1870 1220 1867+0897 U838 
Jun 99 1895 1846 T8« +0822 1X558 
Jut 99 1.920 1274 1920+4020 11970 

Ert. sates NA Wed* arias 6X284 
Wed* opan kd 248734 Up 1157 

UNLEADED GASOLINE (NMER) 


STORE: Marks & Spencer Falls 
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a - dMdend abo extra (*). 
b • anrrod rate o( dMdend pin stock dt- 


q>dase<|HwdinutudfDiKL 

c-BquWaflng pjvid«n4 

oe-PE etceeds 99. monllH, plus stock dMdend 
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nooc«MtoiMMlateildM(MldlM«ftig. . aw-w»h womaits. 
k - dvktend dedond Or poM Hs yen aa z-aa-dMdend era-rights. 
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Food 

COCOAOK56) 

W nteric tans- 5 pr ten 
MorM 1392 13)9 1381 +2 31009 

Mny99 VQO 1406 KG? +2 24084 

JW99 U4S 1437 1437 +3 X 847 

Sep 99 1471 1463 1463 +3 4499 

Dec 99 UBS W9B 149B +3 S8Z7 

MorOO 1530 +3 X263 

E*f. sates 3217 Wed* rates 6829 
Weds open tal748«L off U10 

COFFEE C (NCSE) 

37800 tos.- orals perfk 
Mm99 13490 11875 11830 -280 2X375 

MW» 171 JO 119 JO 119.90 -125 4335 

JJW 12280 T2450 121.15 -485 2492 

Sep 99 13380 12280 133.15 -060 2817 
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Continued from Page II 

around 100 pence below the 
level before November’s 
public airing of rivalries in the 
top management, reinforcing 
the company’s reputation for 
consistently underperibnning 
the market 

Traditionally, the store 
chain’s policy of offering no- 
frills quality at affordable 
prices had built a bulwark 
against hard times, and the 
company enjoyed years of 
surging profit and solid stock 
prices. 

Tbe figures are certain to 
feed into an ambiguous and 
uneasy view of Britain’s eco- 
nomic prospects this year. 
While retailers reported stag- 
nation last year and econom- 
ises said the coanny’s slow- 
down had spread from man- 
ufacturing to the key sendee 
sector, official figures Wed- 
nesday showed a surprise 
14,000 decrease in fee num- 
ber of jobless people claiming 
unemployment benefits in 
December, to 1,311,000. At 
4.6 percent, Britain’s unem- 
ployment — measured as the 
proportion of the work force 
on fee dole lines — is half fee 
average.' 

and Spencer traces 


its woes to late 1997, when it 
announced a $3.66 billion ex- 
pansion program just as mar- 
ket conditions were begin- 
ning to change. Early last 
year, however, fee company 
said in a statement, its sales 
were up by 10 per cent and it 
expected that rate of growth 
to continue. 

When fee market, and 
some of its customers, turned 
against it, the company was 
left wife an oversupply of 
goods ordered in more prom- 
ising times. Even in the key 
five-week period ended Jan. 
2, fee company said in a state- 
ment. its British sales fall by 
4.2 percent “The sales per- 
formance is absolutely ap-* 
palling,” said Richard Ra^H 
ner, a retail analyst. ' / 

lb fee reorganization an- 
nounced Thursday, the com- 
pany will be divided into 
three units covering sales in 
Britain, overseas retailing and 
financial services. “Our 
brand has enormous inherent 
strengths, and our task will be 
to draw on these to create the 
next stage of our develop- 
ment," said Mr. Salsbuiy. 
“In short, our approach will 
be to change our traditional 
ways of working but keeping 
to traditional values.” 
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• The London International Financial Futures and Op- 
tions Exchange is investigating allegations of illegal trading 
by a member. Sources say the investigation has focused on the 
activities of a senior manager of a unit of Refco Inc. They also 
saythe probe is examining Refco's activities across a range of 
LIFFE contracts, including options, over a number of years. 
Refco would not comment. 

• Commerzbank AG plans to build a sales force of 1,000 in 
Italy as part of its global expansion in asset management 

• Hungary increased its first sale of 10-year' local currency 
bonds because of heavy demand as investors clamored for 
returns three tunes higher than those in Western Europe. 
Hungary sold 125 billion forint ($57.9 million) of fixed- 
coupon bonds maturing in February 2009 at an average yield 
of 9.82 percent at auction. It originally planned to sell 10 
billion forint of the securities. Reuters. Bloomberg, Bridge News 


Paris Orders 
48 Rafale 



Bloomberg News 

PARIS — Dassank Aviation 
SA won an order Thursday 
from the Defense Ministry for 
48 Rafales valued at about $2.8 
billion, its biggest order for the 
fighter jet. 

Dassault. Aviation shares 
rose 9.90 euros to dose at 
171.90 ($200.64) after Defense 
Minister Alain Richard an- 
nounced the expected coder. 
The government said 28 of the 
orders were firm and 20 rep- 
resented options. 

Dassault, the sole maker of 
combat jets in France, is count- 
ing cot the orders to ensure pro- 
duction of die Rafale, which 
will compete with the Euro- 
fighter 2000 combat jeL France, 
which helped fund the Rafale, 
said last year it would buy 290 
of the fighters, but it had bought 
just 13 before the announce- 
ment Thursday. 

First deliveries of the plane 
— seven are destined for the 
navy and 21 for the air force — 
are scheduled for 2002. That 
will coincide with (he first de- 
liveries of the Eurofighlex, built 
by British Aerospace PLC, 
AJenia SpA of Italy, Daimlex- 
Chryslcr Aerospace AG of Ger- 
many . and Construcdones 
Aeronauticas SA of Spain. 

Britain, Germany, Spain and 
Italy agreed in September to 
pay $83 billion for 148 Euro- 
fighters, also known as the 
Typhoon. 


U.K. Retailer Rejects Hostile Bid 


CeetdtdbrlNrSiigFrmDiipmdtu 

LONDON — Sears PLC, best 
known for its Richards and Miss 
Settndgc retail chains and foeFree- 
mans catalog, said Thursday it was 
rejecting a hostile takeover bid be- 
cause the offer was far too. low. 

The offer of £51 9 million ($857.7 
million), or 340 pence a share, came 
from a group fed by the Barclay 
family and an e nt repreneur, Philip 
Green. It had the backing of Aidau 
Barclay, whose family owns British 
newspapers and the Ritz Hotel in 
London. 

‘The offer terms significantly 
undervalue Sears and would deprive 
shareholders of the foil value of 
their assets,” the company said, ur- 
ging shareholders to reject the bid. 

But Mr. Green’s bid found fever 
with Sears’ largest shareholder. 
Philips & Drew Fund Management 
Ltd. The unit of UBS AG conmartted 
to tender 13.75 percent of Sears 
stock, although that agreement 


would no longer be binding if an- 
other offer for Sears of ai least 360 
pence per share were to emerge. 

“Green has sane powerful back- 
ing and has taken tire rat of going 
hostile and high-profile,’ ’ said Nick 
Bubb, an analyst at SG Securities. 
“It’s a fair offer, and it will be very 
difficult for Sears to fight it off." 

Sears shares gained 34 pence to 
close Thursday at 3443 pewe, above 
the price Mr..Green had offered. That 
indicated investors were hoping for a 
richer deaL One analyst valued Sears 
at 375 pence a share. 

Sears, which sells clothing in Bri- 
tain under several brand names, is 
not relaxed to the U.S. retailer Sears, 
Roebuck & Co. 

Tbe formal bid, through January 
Investments LuL, a company con- 
trolled by Mr. Green, came a day 
after Sears sold Creation Financial 
Services' Ltd., its in-house credit- 
card unit, for £141 million. One of 
the conditions set out by Mr. Green 


when he first approached the com- 
pany was a progress report on the 
sale of Creation. 

The c hairman of Sears, Sir Bob 
Reid, who is fighting to polish die 
company’s image alter years of fall- 


remains a fierce advocate cf its con- 
turned independence. Analysts said 
tile sale of die fiwanr^ nnit had 
strengthened Sears' hand against Mr. 
Green, but perhaps not by enough. 

Mr. Green argued that Sears’ 
foiled efforts to spin off its Free- 
mans nnit had resulted in “a 

significant erosion of Freemans' 
perioxmance and value’ * and that its 
’‘poor disposal strategy” had hurt 
shareholder value. 

‘.'There is no reasonable prospect 
of Sears’ existing management gen- 
erating improved retains in the near 
future,” January Investments said 
m a statement. 

(Reuters, Bridge News, 
* Bloomberg) 


G-7 Study of Currency Bands Cited 


Bloomberg News 

BONN — The Group of Seven 
industrialized nations is examining 
foe viability of creating trading 
ranges for major world currencies, 
in particular the financing of ex- 
change-rate intervention. Chancel- 
lor Gerhard Schroeder of Germany 
said Thursday. - 

Mr. Schroeder said the seven na- 
tions had agreed that fluc tuations 
among foe mam world currencies 
needed to be limited and that a lais- 
sez-faire approach to financial mar- 
kets no longer worked, though there 
were differences as to how capital 
flows should be regulated. 


‘.‘Whether fluctuation bands will 
be established or not, I can’t say,” 
Mr. Schroeder said. “The central 
question is, if we do it, what will it 
cost to defend” the bands. 

“Mere time has to be invested in 
working on that,” be said, adding- 
foat G-7 finance ministers would 
discuss the issue at a meeting Feb. 
20 in Brain. 

In foe wake of international fin- 
ancial crises in Asia, Russia and 
Latin America, Finance Minister 
Oskar Lafbntaine of G erman y has 
been calling for target trading zones 
to be established among the euro, 
foe dollar and the yen, to limit ex- 


cessive currency movements that 
could hurt economic growth. 

While the suggestion got a cool 
reception initially from other G-7 
countries on the ground that ex- 
change-ram targets tend xo stray 
from economic reality and could be 
expensive to defend, support for the 
concept seems to be building as 
fluctuations in foe yen hamper Ja- 
pan’s attempts to haul foe economy 
out of a deep recession. 

Prime Minister Kedzo Obuchi of 
Japan, on a recent tour of France, 
It aly anti Germany, said foe G-7 
countries needed to work together to 
combat foreign-exchange swings. 


Total to Sell 
Assets After 
Tina Deal 


Qm<partb?0*rS*tifnmDbrarin 


1IS- 


PARIS — Total SA’sa 
ition of Pecrofina SA 
gitnn will result in foe sale of 
assets worth as much as 13 
billion earns ($1.76 billion) 
over two years. Total's man- 
aging director, Thteny Des- 
marest, said Thursday. 

The money from tbe sales 
will be used “to help finance 
our very ambitious develop- 
ment program for exploration 
and production,” Mr* Des- 
marest said at -a shareholders 
meeting at which Total share- 
holders approved the $1 1.4 bil- 


lion plan to buy Petrofma, cre- 
ating foe world’s sixfo-biggest 
publicly traded oil company. 


Mr. Desmarest also said 
of foe money would be used to 
buy back more Total shares on 
the open market. The French 
company acquired about 3 mil- 
lion shares in December. 

But if foe purchase of Pet- 
rofina were to create value for 
shareholders. Tool “must 
quickly use the synergies 
already announced,” he said. 

Total said foe combined 
companies would cut annual 
costs by 3 billion to 4 billion 
francs ($535 million to $713 
million). The cost reduction 
would help foe company cope 
with a plunge in oil prices to 
near their lowest in 12 years. 
Total said. 

Total shares closed Thursday 
in Paris at 91.70 euros, down 
330. • (AFP, Bloomberg) 
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Brazil Debacle Shows Investors’ Learning Curve 


By Jonathan Fuefbringer 

A lew Yori Times Service 

NEW YORK — This time Wall 
Street investors were better prepared to 
absorb the shock. 

In contrast to the aftermath of Rus- 
sia's collapse in August, the initial flight 
to safety that followed Brazil’s currency 
devaluation Wednesday did not turn to 
panic in U.S. stock and bond markets. 

Big bettors had learned their lesson: 
Fool me once, shame on you; fool me 
twice, shame on me. 

U.S. bond prices soared as soon as 
Brazil announced its devaluation; in- 
vestors rushed to the immediate safety 
of the Treasury market But bonds gave 
up much of their gain by the day's end, 
with the price of the 30-year Treasury 
bond rising 1 6/32 to 101 28/32 and the 
yield, which moves in the opposite dir- 
ection. moving down to 5.13 percent 
from 5.20 percent Tuesday. 

In the corporate bond market, which 
froze up after the Russian collapse, big- 
name bonds rallied to trim their early 
losses by the end of the day. 

For all the nagging fears of the future, 
the reaction of American financial mar- 
kets Wednesday showed that the system 
was not as vulnerable to bad news as it 
was in August. 

There was even time for joking on 


trading floors once the U.S. stock mar- 
ket began to recover. “How does Brazil 
solve Its problems?’.’ ran the question of 
the day. The answer. “Change its name 
to Brazil.com and float itself as an In- 
ternet stock.” 

When Russia suddenly devalued its 
currency and effectively defaulted on its 
debt in mid-August, investors around 
the world were stunned. Many refused 
to believe the United Stales and the 
International Monetary Fund would al- 
low Russia to collapse until it actually 
happened. 

But with that experience still fresh in 
the memories -of market participants, 
Brazil’s policy reversal — which 
stopped far short of full-scale devalu- 
ation and default — did not come as 
much of a surprise. 

“A major lesson learned last summer 
was .that there could be default on sov- 
ereign debt,’ ’ said Denis Adler, the cor- 
porate bond strategist at Salomon Smith 
Barney. “People had forgotten that and 
discounted it as a risk then.” 

Meanwhile, investors have become 
much more risk-averse, moving away 
from markets that they think are vul- 
nerable. They are no longer borrowing 
so much, either, to make big bets — 
known on Wall Street as leveraging. 
That means they are not as vulnerable to 
outsized losses and panic selling to cov- 


er their loans. This kind of leverage was 
also at the heart of the near collapse of 
Long-Term Capital Management, the 
hedge fund whose losses spooked in- 
vestors in September. 

“Timing is very important,” said 
Lawrence Brainard, the global head of 
emerging market research at Chase Se- 
curities. “The markets have had time to 
reduce leverage and exposure.” 

Jim Claire, the head of the taxable 
fixed income trading desk at Fust Capital 
Group in Charlotte, North Carolina, said: 
“Everyone is saying it is not the end of 
the world. We have been down this road 
before." 

Russia’s collapse sent investors flee- 
ing to the U.S. Treasury market, pushing 
the yield on the 30-year bond down to 
4.72 percent in early October. Fear of 
risk at that rime effectively froze trading 
in the corporate and high-yield junk 
bond markets and even hindered the 
trading of older Treasury securities. 

In response, the Federal Reserve 
Board, fearing that the smooth func- 
tioning of the world's financial system 
was threatened, cut its interest-rate tar- 
get three times. 

The Russian debacle also forced many 
money managers to sell profitable hold- 
ings they would normally have kept just 
because they had to offset huge losses in 
emerging markets such as Russia, where 


selling was difficult- But another factor 
that may have contained the panic this 
time is that there were veiy different 
players at the center of the action. 

In Russia, many of the losing bets had 
been made by hedge funds drat had put 
far too many of their investment eggs in 
one basket, forcing them to sell quickly. 
In Brazil, the big U.S. and foreign banks 
are the main players in the currency 
market. They are bigger and more di- 
versified, so there is less pressure to sell, 
according to one executive at a major 
bank. Moreover, these institutions, after 
Russia, trimmed their investments in 
Brazil and Larin America to cut their risk. 
The situation is soil delicate, however, 
and the news from Brazil is far from 
positive for many investors. Uncertainty 
over what will happen next in Brazil is 
bound to hang over world financial mar- 
kets for some time. 

The cost of emerging-market debt rose 
'sharply Wednesday, although it, too, ral- 
lied a little by the end of the day. The J. P. 
Morgan emerging-market bond index, 
which shows the difference between the 
yield countries must pay to sell emer- 
ging-market bonds and the yield on com- 
parable U.S. Treasury securities, jumped 
to 14.26 percentage points Wednesday. 
That was still below its peak of 17.05 
percentage points in September bur 
above its recent low of 9.44 points in 


Less Panic 


Emerging-market interest 
rates did not rise as much 
Wednesday after the Brazilian 
currency devaluation as they 
did last August when Russia 
defaulted on its cfabt 

Difference between ytelds-on 
emerging-market bonds and U.S. 
Treasury securities. 

20 percentage points 

WEDNESDAY: 

14.26 

16 . | Up l .^ points 


Plotted 

daily 
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November. Many of the problems in 
Brazil and other emerging -markets “are 
still with us,” said' Desmond Lachman, 
director of emerging-markets economic 
research at Salomon Smith Barney, who 
argued that Brazil soil had the potential 
to roil world markets. ' 


Very briefly: 

■ Morgan Stanley Dean Witter & Co. 
completed its third real-estate private 
equity fund, Morgan Stanley Real Es- 
tate "Fund HI, after raising $2.1 2 billion 
in capital from more than 125 investors, 
Morgan said two-ihirds of the capiral 
would be invested internationally; fin- 
ancial crises in Asia and other emerging 
markets have creaied opportunities to 
buy undervalued real estate. 

if. 

• Fidelity Investments introduce? 7 
eight “Advisor” funds to be sold 
through intermediaries such as banks 
and brokers as demand for funds sold 
through thir d parties grows. The new 
Fidelity Advisor funds are Asset Al- 
location, Dividend Growth, Retirement 
Growth, Diversified International, 
Europe Capital Appreciation, Japan, 

r jtin America and Global Equity, the 
company said. In 1998, 70 percent of 
mutual funds sold in the United States 
were bought through advisers, com- 
pared with 53 percent in 1995. 

• Merrill Lynch & Co. cut about 60 

employees, including about 15 man- 
aging directors, in its global bond unit 
this week, a source said. The cuts are 
part of a plan to slash 3,400 jobs after the 
New York-based brokerage concern re- 
ported a $164 million third -quarter loss 
as corporate and emerging-marke£! 
bonds plunged worldwide. * 
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Why Entertainment Firms in Germany Are Stealing the Show 


ARNO. CALOR. ROWENTA. SEB. TEFAL 

PROVISIONAL 1998 
CONSOLIDATED SALES 
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By Nikla Gibson 

Reuters 

FRANKFURT — Germany's emerging 
entertainment companies are putting on quite 
a show on Frankfort's Neuer Markt. 

Shares of EM .TV & Merchandising AG. a 
media and marketing company, have soared 
more than 5 J>00 percent since they were first 
listed in 1997, and shares of Kinowelt Medien 
AG, a cinema and film- licensing concern, 
have risen 160 percent since May. Shares in 
Edel Music AG, a recording company, have 
jumped 70 percent since Dec. 1. 

These flamboyaitt performances look set to 
continue, according to analysts, after Edel 
raised its 1999 and 2000 sales forecasts this 
week to reflect deals with Walt Disney Co. and 
EM. TV, sending its stock to its record high- 


“These companies are fresh and smart,” 
said a Neuer Markt trader at a large German 
bank in Frankfurt. “Their earnings seem to 
have no ceiling in sight, and people are spec- 
ulating on their long-term growth." Media 
companies have become the unexpected 
darlings of the technology-rich Neuer Markt 
Alan Howard at Europe Co. in London said 
investors had cheered the arrival of media 
companies on the stock market as they had 
been starved of any real German media- 
sector investment opportunities. Germany’s 
leading media groups, Bertelsmann AG and 
Kirch Group, are privately owned. 

Mr. Howard said a thread linking die Neuer 
Markt companies' fortunes was extremely 
advantageous deals made with Kirch. 

“These companies have been able to 
cherry-pick from the Kirch portfolio, leaving 


Kirch with a huge amount of debt and looking 
for ways to raise capital.” Mr. Howard said. 

EM. TV has a children's television licens- 
ing joint venture with Kirch; Kinowelt 
bought the video and cinema licensing rights 
to more than 5,000 Kirch-owned films, and 
Edel has access to Kirch’s licenses through its 
own joint venrure with EM.TV. 

Meanwhile, Kirch has restructured and 
said it might take on an external investor and 
possibly list one of its three units. 

Bernard Tubeileh at Merrill Lynch in 
Frankfurt said, “Kirch decided it would not 
waste time and money investing in areas 
which it could as easily outsource to ex- 
perts.” He added that these companies had 
benefited from having just the software and 
not, as in the case of the television channel 
Pro Siebeo, holding the hardware. 


EM.TV has the international distribution 
rights for Mike Tyson’s boxing matches, owns 
the European rights to many popular children's 
series and has co-produced its own cartoons. 

Edel, which has seen its shares rise more 
than 600 percent since their listing, was 
helped by rts European licensing contract 
with die Disney subsidiary Buena Vista Mu- 
sic Group, which gives it die rights to Disney 
film hits and songs by Peter Gabriel and Tina 
Turner, among others. 

Kinowelt holds the film rights of three U.S^ 
producers and has bought one of Germany. Jfc f 
biggest film-rental companies as well as the 
German in-flight entertainment concern At- 
las Air since its flotation Last May. 

Mr. Howard said, “Europe is playing catch- 
up with die United States, and these com- 
panies are driving this process forward.” 
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India-Bound Pilots See a Little More Clearly 


By Miriam Jordan 

Jr*™l to Ihe Herald Jnhiwr 


SBS^iSBKiSSX: 

^SS^aBB^'SsSs: 

1 ° ursda >' unveiled an air- 
sys . te * n forNew Delhi that it said 
matched the best m the world. “This represents 
p ^uannim leap in technology,” said^MohLi 

andiSSii d 7rt,° f Raytheon ^dia, which built 
^l^ d i? d i Uiesystem - “Whatthey’re buying 
is safety. Last year, the International Fed- 
te ’ Associations down- 
graded the Delhi and Bombay airports to high- 
ly categories because of antiquated equip- 
ment and poor safety records. India’s aondem 

S**. ‘elf Qmes worId average, according 

to the Federation of Indian Pilots 

New Delhi was the site of the world’s worst 
midair disaster in November 1996, whetf two 
passenger jets collided, killing 349 people. 
.Poor air traffic control was cited as a major 


reasoD. Airlines reported some 20 near-col-, 
lisions in the New Delhi sties in the next four 
months following the incident and blamed them 
on poor traffic-control training and obsolete 
equipment, Agerice France-Presse reported. 

“What they had before was something used 
30 years ago” in the West, a spokesman for 
Raytheon Co. said. Raytheon also is putting the 
finishing touches on new radar and navigation 
equipment for Bombay. 

For Raytheon, a leading supplier of air- 
safety equipment, installing the $89 million 
system in Delhi has been a bumpy ride. It 
originally planned to install the system in . 
December 1995, but disputes with Indian air- 
port officials, opposition from air-traffic con- 
trollers and poor infrastructure created delays. 

Senior Indian officials asserted that the ori- 
ginal instrument landing system installed by 
Raytheon did hot meet its specifications, even 
after international experts proved this was not 
the case. To resolve the yearlong deadlock, 
Raytheon agreed to sell India amore advanced 
system “at a bargain price,” according to a 


source familiar with the deal. 

Raytheon engineers also faced acute power 
shortages despite promises from Indian au- 
thorities that a backup system would work 
effectively. Infrastructure required for install- 
ation of the new equipment was several months 
late in being, brnlt, prompting Raytheon to 
provide solutions at its own cost, in addition, 
personnel changes at the Airports Authority of 
India led to the postponement of critical de- 
cisions, and air-traffic controllers, at odds with 
die government over pay and working con- 
ditions, threatened not to use the new system. 

After overcoming all of those obstacles, one 
problem the new system did not conquer is the 
infamous winter fog in New Delhi, which has 
stranded thousands of travelers, delayed hun- 
dreds of flights and cost airlines millions of 
dollars. The ceremony inaugurating the new 
system, attended by several cabinet members, 
was shrouded in morning fog. The night before, 
thick haze paralyzed the airport yet again, and 
New Delhi-bound flights were either postponed, 
often by 15 hours, or diverted to another ciiy. 


ARGENTINA* Brazil Crisis Leaves Neighbor Most at Risk 

Continued from Page 11 
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gentine unemployment rose to 18 
percent from 12 percent, but it has 
since fallen to 12 percent, said Luis 
Secco. an economist at Estudio 
Broda Consultores in Buenos 
Aires. 

Now as the economy shrinks, un- 
employment could easily hit 1 8 per- 
cent again, he said. Argentines are to 
choose President Carlos Saul Me- 
nem ’s successor in October. 

International lending to I Jitin 
America has all but stopped since 
Russia defaulted on its debt in au- 
tumn,' setting off a stampede from 
emerging markets. - 

A crucial factor for Argentina 
will be how long it is until foreign 
credits begin to flow again, Mr. 

’.Secco said. 

Argentina has a current-account 
deficit of 4.5 percent of its gross 
domestic product, he said, and needs 
to borrow about $7.8 billion this 
year, half of it from abroad. 

Peru, which has an annual cur- 
rent-account deficit of about $4 bil- 


lion, will also suffer if international 
lenders remain nervous about t a tin 
America. 

Venezuela's public finances are 
even more disorderly, with a budget 
deficit of about 7.5 percent of gross 
domestic product, and its economy 
is largely dependent on oil revenues, 
which have plunged because of de- 
pressed world petroleum prices. 

But President-elect Hugo 
Chavez, whose populist speeches 
last year alarmed foreign investors, 
has so far surprised analysts by ad- 
opting a conciliatory approach ro 
business. 

Because Venezuela has little 
trade with Brazil and its petroleum 
economy tends to- follow its own 
dynamics, the outlook is unsettled, 
analysts said, but the country is not 
likely to suffer greatly from Brazil’s 
devaluation. 

In Mexico, President Ernesto Ze- 
dillo's economic team has for 
months been preparing carefully for 
a potential devaluation in Brazil; 
and its economy shows few signs of 
vulnerability. 


The Mexican central bank auc- 
tioned $200 milli on Wednesday to 
minimize deterioration in the value 
of the peso, 'and it tightened the 
money supply by. 30 million pesos 
($3 million). 

Interest rates rose in reaction to 
the Brazilian devaluation, but they 
remained fro- below the chaotic 50 
percent rates reached during the 
emerging-markets crisis in Septem- 
ber. 

“Mexico's economic program is 
designed to reduce the vulnerability 
of our economy to these sorts of 
foreign financial shocks," the cent- 
ral bank said Wednesday. 

“In die sea of bad news, Mexico 
doesn't have much to fear because 
nobody’s tried to protect anything 
that shouldn't be protected,” said 
Rogelio Ramirez de la O, an eco- 
nomic consultant. 

4 They cut the budget, lei the ex- 
change rate take its knocks and in- 
terest rates rise. 

“So our picture is better than 
what tiie B razilians or the Argen- 
tines are looking at now.” 


Seoulbank Seller 
Opposes U.S. Buyer 


I 


Reuters 

SEOUL — The head of South 
Korea’s' chief financial watchdo 
said Thursday that he wanted to sel 
Seoulbank to a non-U.S. b ank. 

“Since Korea First Bank was 
sold to a U.S. fund,” Lee Hun Jai 
said, according to his office, “I hope 
Seoulbank will be sold to a banking 
group that is not U.S.-based." 

Mr. Lee* is chairman of the Fin- 
ancial Supervisory Commission and 
governor of the Financial Super- 
visory Service. He was speaking to 
Yonhap Television News. 

A unit of London-based HSBC 
Holdings PLC and three American 
banks are in the running to buy 
Seoulbank, a Finance Ministry of- 
ficial said Wednesday. 

' Seoulbank and Korea First Bank 
were nationalized last year after both 
became insolvent under a mountain 
of bad debt. Newbridge Capital of the 
United Stales signed a memorandum 
of understanding Dec. 31 to buy a 51 
percent stake in Korea First. 


China Takes 
Firm Stance 
On Closings 

fiafiWh Ota SujJ fum DafkH bn 

BEIJING — The government de- 
fended its closing of aili.n o financial 
institutions Thursday, saying it was 
necessary to reduce risk, as a third 
company backed by a provincial 
government joined the ust of the 
insolvent, further shaking creditors 
and investors. 

A spokesman for the Foreign 
Ministry said the decision Sunday to 
declare Guangdong International 
Trust & Investment Corp. bankrupt 
had protected the interests of both 
local and foreign investors. He said 
the move had demonstrated the 
“strong determination” of the gov- 
ernment to. “on its own initiative, 
settle and ward off” financial risks. 

GITIC. which is owned by Guang- 
dong Province, had more than S4 
billion in debt It was the first bank- 
ruptcy of a financial institution in 
Communist China’s nearly 50-year 
history. The bankruptcy was fol- 
lowed Wednesday by the announce- 
ment dial Guangdong Enterprises 
(Holdings) Ltd., another Guangdong 
government investment vehicle, had 
debts of about $2.94 billion and was 
effectively insolvent. 

A third Guangdong company. 
Nam Yue (Group), joined the list of 
troubled state-backed companies 
Thursday. Nam Yue, a so-called 
window company in the Portuguese 
enclave of Macau, was declared in- 
solvent with unaudited consolidated 
debts of $333 million, compared 
with cash reserves of just $250,000. 

China said foreign bankers had no 
one to blame but themselves for 
their lending losses. 

“The government’s resolute 
closures of debt-ridden financial in- 
stitutions is actually a warning to 
foreign banks — don't indirectly 
collude with Chinese financial firms 
borrowing without stale approval,” 
die state-run Economic Daily said 
Thursday. “Foreign financial insti- 
tutions should not think that the 
Chinese government will repay debt 
for dosed institutions.” 

(AFP. Reuters I 
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Very briefly: 


• FT Astra International, Indonesia's biggest carmaker, 
proposed a partial interest payment on about SI. 9 billion in 
foreign debt ro try to break an impasse with creditors. The 
company also will set up a fund for creditors who demand 
immediate repayment ana are willing to write off 30 percent to 
40 percent of the money owned them. 

■ Two Coca-Cola bottlers in Japan will merge to form what 
would be the country's largest Coke bonier. The new Coca- 
Cola West Japan Co. is to combine Kita Kyushu Coca-Cola 
Bottling Co. and Sanyo Coca-Cola Bottling Co. The com- 
panies had combined revenue of SI .6 billion in 1 998. 

• India ordered 26 telecommunications companies to pay 
some 6 billion rupees (S 1 4 1 . 3 mill ion t in back license fees by 
March 3 1 . The companies, who owe around 30 billion rupees, 
include fixed-line and cellular companies lured by estimates 
of huge growth in phone usage that has not materialized. 

• PT Bank Central Asia, once the largest privately owned 
bank in Indonesia, has taken in 15 trillion rupiah ($1.75 
billion) in new deposits since the government look control of 
the bank in May. the Indonesian Bank Restructuring Agency- 
said. The agency's progress report on banking reform, sched- 
uled for Thursday, was postponed to Friday. 

• Hong Kong Telecommunications Ltd. will invest 3 billion 

to 4 billion Hong Kong dollars (S387 million to $5 16 million) 
between now and 2003 to improve its mobile-phone networks 
in Hong Kong. AP. 8/mwAin:. Rmerx 
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World Roundup 


Highway Robbery 
At the Dakar Rally 

MOTOR racing Thierry Mag- 
naidi of France regained ground on 
the motorcycle-race leader, Richard 
Sninet, in the Dakar Rally when he 
won the 13th stage on Thursday. 

The 579-kilometer (360- mile) 
timed stage between Tichit and At- 
ar, Mauritania, went ahead as 
planned despite an incident during 
the night. About 50 competitors 
were ambushed by highway rob- 
bers roughly 50 kilometers from the 
end of the 12th stage in Tichit. The 
competitors were held for several 
hours until midnight, when the rob- 
bers made off with four cars, three 
trucks, a motorcycle, money and 
identity documents. 

Magnaldi, riding a KTM, 
clocked the fastest time of seven 
hours, 56 minutes, and 51 seconds, 
one minute and 49 seconds ahead of 
his compatriot Sainct on a BMW, 
whose overall lead slipped to 2:52. 

In the cars section, Jean-Louis 
Schlesser of France, on a buggy he 
designed himself, extended his lead 
to six minutes ovct his main rival, 
Miguel Prieto of Spain, who drives 
a Mitsubishi. (Reuters) 

Cosby Buys Stake in Nets 

basketball The actor Bill 
Cosby has bought part of the 
NBA's New Jersey Nets, attracted 
by the team's commitment to a trust 
that benefits inner-city youths, ac- 
cording to team officials. 

Cosby will use his “star quality 
and enormous energy to attract 
more people into the goals and mis- 
sion* * of urban youth m inner cities, 
the Nets 1 president, Michael Rowe, 
told The Star-Ledger of Newark. 

Lewis Katz, the team's principal 
owner and a friend of Cosby’s from 
their days at Temple University, 
would not say how much Cosby 
paid for his share of the Nets, or 
how big tire stake was. 

“He likes our team, knows 
Jayson Williams well and likes 
what this represents in terms of 
setting a good example,* ’ said Katz. 
The Nets and Williams, who is a 
free agent, were negotiating a new 
contract and were said to be mil- 
lions of dollars apart on a proposed 
seven-year agreement ( AP ) 


Graf, Ailing, Prevails 
Over Venus Williams 

German to Face Davenport in Semifinals .. 


The Associated Press 

SYDNEY — Steffi Graf was losing a 
power showdown against Venus Wil- 
liams so she changed it to a battle of wits 
and won that convincingly, advancing 
to the semifinals at the Adidas Inter- 
national tournament on Thursday. 

Graf gave Williams a lesson reflect- 
ing her 21-0 advantage in Grand Slam 
titles, overcoming a persistent stomach 
Illness to claim the final four games in a 
thrilling 4-6, 6-2, 6-4 quarterfinal vic- 
tory. 

Graf, who had a record 377 weeks as 
the world's No.l women's player, is to 
meet the current leader, Lindsay Dav- 
enport of the United States, in a semi- 
final Friday. Davenport beat Patty 
Schnyder, 6-2, 6-3, on Thursday. 

The Graf vs. W illiams contest was 
shaped by Williams’s huge first serves 
anti frantic attacking by both players, 
but it was decided by Grafs mental 
strength down the stretch. “It was a 
tight situation and I guess I had a better 
attitude towards it,” said Graf, 29. “I 
didn't feel nervous at all I just wanted to 
keep putting pressure on her. I felt she 
was getting a little tense.’ ' 

W illiams broke Graf twice to lead, 4- 
2 , in the deciding set, and appeared to 
have the German on the verge of defeat. 
But Graf pulled back on her forehand, 
changing the pace, and began playing 
the ball as deep as possible. 

Graf repeatedly clutched her stomach 
and took a tablet for her illness during 
the second set She withdrew from an 
exhibition final against W illiams in 
Hong Kong last week because of the 
illness but said she was feeling well 
enough to play here. 

Davenport had no trouble with the 
N 0.8 Schnyder. “I 1 was always going for 
my shots and it worked today.’’ Dav- 
enport said. 

The French Open champion, Arantxa 
Sanchez Vicario, has dismissed her 
poor buildup to the Australian Open 
next week, saying she is confident of 
challenging for the title despite a loss 
here to Baibara Schett of Austria. In the 
other s emifinal, Schett will play Mar- 
tina Hingis of Switzerland, who ranted 
Dominique Van Roost of Belgium, 6 - 2 , 
64). 

Schett stunned the No.4 ranked Vi- 
cario, 1 - 6 , 6 - 1 , 6 - 0 , in their rain-delayed 
quarterfinaL The start was held up by 68 
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minutes and then play was suspended 
twice, including a 45 -minute pause 
between the second and third sets. 

In a men’s quarterfinal, Todd Martin 
of the United States ended the impress- 
ive run of Lleyton Hewitt of Australia, 
6-3, 6-7 (4-7), 6-4, seizing the advant- 
age when the 17-year-old was unable to 
cope with a line call against him in thc 

final set. . . 

Hewitt was serving at 30-15 and 4-4 
in the final set when he disputed a call 
after Martin played a shot deep toward 
the baseline. Hewitt could not control 
his anger or concentration, allowing 
Martin to break and serve out the match. 
Martin will play Thomas Muster of 
Austria in the semis after Muster’s 
three-set victory over Jason Stoltenberg 
of Australia. 

World No.3 Alex Corretja had a 
walkover against a fellow Spaniard, Al- 
bert Costa, who suffereda leg injury and 
pulled out of their match with Corretja 
ahead 6-3. 4-6, 2-0. Corretja will pray 
the defending champion, Karol Rucera, 
in the semis. The Slovakian came back 
far a 3-6, 6-4, 6-1 victory over Gustavo 
Kuerten of Brazil. 

■ Enqvist Sends a Message 

Thomas Enqvist sent out a warning 
that he will pose a major threat at the 
Australian Open with a victory 
Thursday over Andre Agassi at the Co- 
lonial Classic, The Associated Press re- 
ported from Melbourne. 

Enqvist’s 6-3, 7-6 (7-1) victory was 
his seventh straight and put him into the 
final Saturday, where he will face either 
Michael Chang or Mark Philippoussis. 

Petr Korda rebounded from his Wed- 
nesday trouncing by Agassi, sending 
Goran Ivanisevic of Croatia to his 
second defeat in two days. The Czech 
received a warm reception from tire 
crowd as he won the battle of two left- 
handers, 7-6(11-9), 6-2 

Also Thursday, Korda said he had 
lodged a legal challenge to the Inter- 
national T ennis Federation’s planned 
appeal against the leniency of nis pen- 
alty for testing positive to steroids. 

Korda’s lawyers have begun pro- 
ceedings in die High Court in En glan d 
in a bra to stop the ITF appealing its 
independent panel’s decision not to im- 
pose a one-year ban on him in the Court 
of Arbitration for Sport in L&usannc. 






The Associated Press 

The Philadelphia Flyers tied a fran- 
chise record with their fourth straight 
shutout and extended their unbeaten 
streak to 15 games with a 3-0 victory 
over the Washington Capitals. 

John Vaabiesbrouck made 25 saves, 
making it 249 minutes and 47 seconds 
since the Flyers have let the puck in the 
net The franchise record for longest 

time without agoal allowed is 2654)8, 
which includes the previous time Phil- 
adelphia had four consecutive shutouts, 
from Dec. 12 to Dec. 22, 1996. 

Eric Lindros, Eric Desjardins and 
John LeClair scored the goals on Wed- 
nesday night for visiting Philadelphia, 
but Vanbiesbrouck fend the Flyers’ de- 
fense dominated the game. 

Philadelphia’s current streak (10-0- 
5) matches a 12-0-3 run by Dallas for the 
longest unbeaten run this season. 

Ru gn 4 , Mi nto n 3 Adam Graves 
scored with 1:52 left in overtime to give 
the New York Rangers the victory over 
the struggling New York Islanders at 
Madison Square Garden. 

The Rangers took the lead in the third 
period,. then lost it in regulation before 
Graves' won it with the help of a great 
pass by Wayne Gretzky. 

Ulf Samuelsson and Petr Nedved also 
scored for the Rangers. Mark Lawrence, 
Mariosz Czerkawski and Kenny Jonsson 
scored for the visiting Islanders, whose 
winless streak hit nine games ( 0 - 8 - 1 ). 

Bhm 4, Sabres 2 In Bcrffaio, Chris 
Pronger scored two power-play goals, 
and Grant Fuhr made 23 saves to lead St. 
Louis. 

Terry Yake and Mike Eastwood also 
scored for the'Blues, who are 2-7-5 in 
their last 14 road games but just three 
points behind first-place Detroit in the 
Central Division. 


MckRycfoCVThcAiBcittadPKn 

Steffi Graf smashing a forehand to Venus Williams in a quarterfinal 
match at the Adidas International tournament in Sydney on Thursday. 


Flyers Shut Out Capitals 

Philadelphia Unbeaten Streak Goes to 15 Games 


Michael Peca and Vaclav Varada 
scored for the Sabres, who are winless in 
their last four games (0-3-1) and just 1- 
4 at home since Christmas. Dominik 
Hasek stopped 26 shots in losing his 
third straight home decision. 

■bpb Lute 3, pm she n 3 Rob Nie- 
dermayer’s deflection goal capped off a 
three-goal comeback for host Florida in 
the thirdperiod. ■ . . 

Ray Whitney added a goal and an 
assist, and Scott MeUanby had three, 
assists to help the Panlhers register their 
fifth comeback (1-0-4) in its last five 
games. , 

Steve Sullivan had an assist and 
scored agoal at 2 H )6 into the third period 
to help stake Toronto to a 3-0 lead. 

Coyotes 5, Ps a g ui ns 3 In Phoenix, 
Jeremy Roenick assisted on Rick Toc- 
chet’s - tying u goal and scored another 
goal, six seconds later as the Coyotes 
came from behind to snap Pittsburgh’s 
six-game winning streak. 

Trailing 2-1 in the third period, the 
Coyotes tied it at 5:10 on the power play 
when Tocchet deflected Oleg Tver- 
dovsky’s slap shot from the blue line. 

Six seconds later, Roenick pounced 
on a loose puck high in the slot and 
blasted the puck into the net Mike 
Stapleton made it 4-2 with a short- 
handed goal 2:59 later, and Rob Murray 
added an insurance goal to help goal- 
tender Nikolai Khabibulin improve to 
17-7-3. 

Alexei Kovalev, Stu Barnes and 
Jaromir Jagr bad the Penguins ’ goals. 

stum 2 , sharfre i Mike Modaoo 
scored his Util goal of the season just 46 
seconds into the game as visiting Dallas 
ended San Jose’s four-game unbeaten 
streak. 

n— ■ 2 , nighty Dodd i In Ana- 
heim, Jarome Iginla scored the go- 
ahead goal with 11:22 left in the thud 
period, and Thco Fleury had two assists 
for Calgary. 
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IOC Official 

Urges Ban 

On All Gifts * 

Procedure to Select Sites 
May Also Be Changed 

By Amy Shipley 

WdskingumPostSenke 

SALT LAKE CITY — - A vice pres 
ideal of the International Olympic Com 
mi ttee, Anita DeFrantz, called for an 
overhaul of the selection process for 
Olympic Games sites, saying aH-ex- 
peases -paid visits and gifts from bid- 
ding cities to IOC members should be 
banned. 

“No visits, no gifts, and no'fodn 
mess stories’* about improprieties , - ©6 
mnizsaid. 

DeFrantz said the vote for Olympic 
sites should remain a secret ballot and 
open to all IOC members, but she said 
the major work of studying bidding cit- 
ies should fall to a small committee of 
profe ssional and technical experts, and 
representatives from the Olympic com- 
munity. 

That committee would make recom- 
mendations to the 11-member IOC ex- 
ecutive board, which would then narrow 
the field to two or three bidding cities. 

The 114 voting members of the IOC 
would vote on those cities, according to 
DeFrantz’s plan. 

' DeFrantz; one of four IOC. vice pres- 
idents, stressed drat her proposal re- 
garding site selection was preliminary 
and that she planned to be receptive to 
the ideas of the rest of the executive 
board during its Jan. 23-24 meetings. 
High-ranking IOC executive board 
members have promised to expel IOG 
members found guilty of wrongdoing 
and to revamp the site selection system 





DeFrantz’s comments came after the 
former U.S. Olympic Committee pres- 
ident Robert Hebmck called for her 
resignation from the IOC, saying she 
should take responsibility for misdeeds 
— whether she had knowledge of them 
or not — within the IOC ami the Salt 
Lake City bid committee as it vied fix 
the 2002 Olympic Games. Four separate? 
investigations are examining allega- 
tions that Salt Lake City officials 
offered bribes, favors and excessive 
gifts in exchange for IOC members’ 
vote?. 

Helmick also called for the itsig-. 
nations of the other IOC vice presidents 
(from Canada, Hungary and Senegal), 
and the IOC’s president, Juan Antonio 
Samaranch. Helmick resigned from his 
IOC and U.S. Olympic Committee posts 
in 1991 amid conflict-of-interest alleg- 
ations. 

In cither developments, reported hy 
The Associated Press: ' • ' 

• The Austrian city of Innsbruck 
offered Thursday to host the 2002 
Winter Olympics if Salt Lake City is 
stripped of the games because of the 
bribery scandal. 

The sports minister for Tyrol 
province, Fritz Asti, told the Austria 
Press Agency that Innsbruck’s facilities 
were first-rate and were in excellent 
shape to host the games. 

• Samaranch said Thursday that . 13 
members of the organization had been- 
implicated in the scandal, including 
nine accused of serious misconduct. 

Samaranch also said he would remain 
in office as long as he had the support crfj ■ 
IOC members and that the IOC mayj 
introduce an ethics code to root oiin 
corruption. t 
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By Peter Finn 

, Washington Port Service 

WARSAW — like Muhammad Ali 
before him, Michael Jordan’s greatness 
made the world that much smaller. 

From Warsaw to Mexico City, “Mi- 
chael” — pronounced with a hundred 
different inflections — was icon and 
inspiration, athleticism and Americana. 
Hjs face, whetiier fierce or smiling, was 
as familiar as any local hero. The 23 on 
his jersey was as universal as 007. And 
comical imitations erf his moves — scis- 
sor-lticlting, tongue-out, hyper-ventil- 
ating drives to the net— can be seen any 
weekend afternoon almost anywhere on 
the planet where basketball is played. 

“Young people from all over the 
woridwanteato be like Michael, ” wrote 
Gazeta Wyborcza, Poland's leading 
daily newspaper, which featured Jordan 
on its front page and devoted its entire 
back page to news of his retirement 
Basketball, riding Jordan’s global tele- 
genic appeal, threatened “even the po- 
sition of soccer” as the world’s pree- 
minent spore, the newspaper said: 

There was no doubting that the world 
felt an era of unmatched greatness was 
passing. “Jordan Retires! Shock Fell 
Around the World,” read the. headline 
in Japan's Nikkan Sports newspaper. 

Jordan’s announcement made news 
in the Middle East, where basketball’s 
following is small, and in China, where ; 
Jordan is a popular icon known as 
“Qiaodan." 

“Flying Man Jordan Is Coming Back 
to Earth,” the Beijing Morning Post 
said in a front-page story. 

“The question must be asked. Will 
we ever see bis like again?” columnist 
Simon Barnes, wrote in The Times of 
London. “The chances, are pretty re- 
mote.” 

Basketball is a minor sport in Japan, 
but Jordan had an enormous impact in 
fashion boutiques and places where 


youth trends are bom. His number 23 
jersey, and even a few of his short-lived 
number 45, are standard wear among 
Japanese youths. Chicago Bulls caps 
arid sweatshirts are common among 
young adults. 

The Japanese are also willing to pay 
extraordinary amounts of money to be 
like Mike. Sneakers promoted by 
Jordan are collected and traded like 
baseball cards, with older models — 
even beaten-up used ones — selling for 
several times tbeir regular retail value. 

A couple of years ago, before Japan’s 
recession brought prices down, it was 
common to see Air Jordan sneakers 
selling for $ 1,000 or more in the s talls 
lining famous Takeshi ta Don in 
Tokyo’s Harajuloi neighborhood, the 
epicenter of all Youth trends in Japan. 
Many still sell for $500 or more, and 
prices areexpected to rise again on news 
of Jordan’s retircmenL 

Most of the shoes on sale are size 12 
or bigger, making them for too big for 
almost any Japanese to wear. But shop- 
.keepers said people bought them for 
their investment value, and some people 
actually displayed than in their living 
rooms like' valuable antiques. 

In Mexico, Jordan’s retirement re- 
ceived funereal coverage in the sports 
pages of die capital’s dailies. His cha- 
risma and marketing skills have helped 
make basketball (he seccud-most pop- 
ular sport there after soccer, and Mexico 
City often is mentioned as a possible 
candidate for an NBA expansion team. 

In the last six years, the country has 
built about 20,000 basketball courts, 
and NBA teams have played preseason 
games to near sellout crowds in Mexico 
City since . 1992 — except for last fell, 
when the scheduled game was canceied 
because of the strike. 

A recurring theme 'in the mournful 
profiles Wednesday was how Jordan’s 
personal qualities matched his physical 


“It sounds strange, but the world's 
wealthiest athlete, with an estimated 
fortune of $300 million, is a most loyal 
character,” wrote the German news- 
paper, Sueddeutsche Zeitung. • “He 
stands by” former Bulls head coach 
Phil Jackson, “because he is .the one 
who made him a superstar,” 

“Hie still does commercials for the 
Chevrolet salesmen of Chicago,” the 
paper continued, “because they woe 
the first to offer him an advertisement - 
contract. Jordan, who had to reach the 
age of 16 to save enough money for his 
first bicycle, has not forgotten these . 
things.” - f 

One journalist, Marc in Gadzinski of 
the Polish daily Zycie recalled asking ' 
Jordan for an autograph at the Unified 
Center in Chicago. * l Nn way,” said. 
Jordan, accenting to Gadzinski. ' 

But then Jordan stopped and gave an 
autograph to a child in a wheelchair, 
hugging (he child, and later sending an 
aide back with an autographed ba)L 
The spurned Gadzinski was suddenly 
charmed. “I never admired him more 
than at that moment,” he wrote Wed- - 
nesday. 

As the Spanish newspaper. La Razon, 
putit, “For many, he is the greatest. His 
mere presence guaranteed entertain- 
ment just as great actors take-over the 
screen with a gesture or a look." 

Bnt no American moment can pass 
unmolested by French cattiness. 

“The status of American blacks 
doesn’t bother him,” opined tire daily 
Le Monde. “Simply, MJ. is a pro- 
fessional basketijall player with an acute 
sense of business and an oversized im 
ego." f 

Correspondents T.R. Reid in London, 
Amur Swardson in Paris. John Ward 
A nderson in Mexico City, Kevin Sul- 
livan in Tokyo, and special correspond- • 
ents Sarah Delaney in Rome and Petra . 
B. Krischok in Berlin contributed to this, 
report. . ; 
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Testaverde Faces i His Toughest Game ’ 


AND THEY’RE OFF — Participants in the Soling class starting their seventh rate Thursday at the I 
World Yachting Championships in Melbourne. Ben Ainshe of Britain won gold in the Laser division. I 

Surgery to Keep Nicklaus From Masters 


The Associated Press 

Jack Nicklaus ^vill have hip-replace- 
ment surgery this month, forcing him to 
miss the Masters for the first time in 40 
years. 

Nicklaus, who toms 59 next week, 
had put off surgery on his arthritic left 
Jup with hopes that a strenuous exercise 
fjfutine would allow him to play without 
pain. Instep the winner of 18 major 
championships will have an operation 
Jan. 27. 

"When I feel strong enough and able 
to play golf at a competitive level, I will 
continue to play tournament golf," 
Nicklaus said in a statement "If I want 


to play later this year and in the future, 
now is the time for surgery.” 

Nicklaus, a six-time Masters cham- 
pion, did not say when he might return, 
although later this year is not out of the 
question. His spokesman, Scott Tolley, 
said recovery from hip surgery will take 
at least four months. 

Nicklaus was hobbling so badly at 
times last year that he stopped his streak 
of 146 consecutive majors when he 
pulled out of the British Open. This will 
be the third straight major he has failed 
to play. 

“I can hit §olf balls alii want, andlcan 
walk," he said in October. “But the two 


■ By Leonard Shapiro 

Washington Post Service 

HEMPSTEAD, New York — BUI 
Parcells has taken four starting quar- 
terbacks into conference champ ionship 
games during his distinguished coaching 
career, and each time it was the biggest 
game of that particular player's career. 
Phil Simms, Jeff Hostetler and Drew 
Bledsoe all pushed their respective teams 
into a Super Bowl, and now it -is Vinny 
Testaverae’s turn to try to do die same. 

Testaverde’ s task is clearly the most 
daunting, even if he insists that he does 
nor feel the pressure of what he also 
admits is the most important game of his 
life. He must somehow find a way to 
produce enough points for the underdog 
New York Jets to upset tbe defending 
Super Bowl champion Denver Broncos 
on Sunday at Mile High Stadium, an 
accomplishment that would elevate 
greatly his stains on a team he initially 
joined as a reserve last summer. The 
only other quarterback to lead the Jets to 
a Super Bowl (and a victory) is Joe 
Namath. 

“It's his biggest game; it was all of the 
others’ biggest game, too," Parcells, the 
Jets’ coach, said Wednesday. The mag- 
nitude of how big was evident in a 
crowded Jets media room crammed with 
15 camera crews and more than 75 re- 
porters and photographers, twice as 
many as tbe place could comfortably 
hold. And Parcells mart* it perfectly clear 
what bris quarterback must do for the Jets 


(1 3-4) to win Sunday. "The same things 
will decide the outcome as hr as the 
quarterback is concerned," Parcells said. 
“Do you make the right decisions? Are 
you not doing the wrong thing at the 
wrong time? Are you reading ihe cov- 
erages? Are you not throwing intercep- 
tions? Are you not malting panic de- 
cisions? And what do you do when you 
pull the ball down? Dot's what John 
El way does so well. Heinakes something 


happen when he pulls it down, raVing off 
downfield, making a play." 

For the most pan, Testaverde has 
done that all season. Since he replaced 
the injured Glenn Foley early in the 
season, he won 13 of 14 games be star- 
ted, including last week's victory over 
the Jacksonville Jaguars in the American 
Football Conference s emifinals 

Testaverde ’s 29 touchdown passes 
broke a single-season team record held 
by Namath and A1 Dorow. He bad the 
AFC’s best quarterback raring, second in 
the league to Minnesota's Randall Cun- 
ningham, directed the second-highest 
scaring offense in team history ami had 
seven interceptions in 421 -attempts as 
the Jets won the AFC East He also was 
named to the second Pro Bowl of his 
checkered 12-year career. 

"He's been our savior,” said Richie 
Anderson, areserve running back. “He’s 
got 100 percent backing from every guy 
on this team. We believe in him. To me, 
he's always been a quality quarterback. 
He's been really special this year and I 
don't think that’s going to change now.” 


Yet, despite all his gaudy accomplish- 
ments, memories of Testaverde ’$ trans- 
gressions in years past in Tampa Bay, 
Cleveland and Baltimore stiU bubble to 
the surface in any discussion of a star- 
crossed quarterback whose trademark al- 
ways has been the killer interception at 
just the wrong time. 

There was even one last week late 
against the Jaguars. Testaverde was 
picked off in the Jacksonville end zone 
with two and a half minutes to play, 
giving the Jaguars one last shot at lying 
me game. 

That wobbly throw, aimed at running 
back Keith Byars, brought back all the 
old memories, although Parcells said 
a gain that he would take "full respons- 
ibility” for calling the pass play instead 
of playing it safe and going for a field goal 


ana a 10-point lead. ParceUs also said that 
Testaverde was hit on the play just as be 
Threw, blaming the breakdown on pro- 
tection more than the quarterback. 

The Broncos say they’re impressed 
watching Testaverde ou tape, but a Den- 
ver s&fety , Tyrone Braxton, said out loud 
the other day what most people only 
whisper during a big-game week. "He ’s 
had a great year, and he's a leader," he 
said. "But the key is to get him rattled. 
We have to do it early. And we can't give 
up any big plays. They've been living on 
that all year.” 

Said Testaverde: “If any quarterback 
gets rattled, they'll have a hard time 
being successful. If the Broncos feci 
they have to do that, that’s O.K.” 


of them — they don’t like each caber." 

Nicklaus first played Augusta Nation- 
al as an amateur m 1959 and missed the 
cut. He had played in every one since, 
winning his first one in 1963 and his 
sixth in 1986 by shooting' a 30 on the 
back nine in the final round. 

Last year, Nicklaus became the oldest 
player to finish in the top 10 in die 
Masters when he closed with a 68 and 
tied for sixth, three strokes behind Mark 
O’Meara. 

Nicklaus, captain of the U.S. team that 
was crushed in the Presidents Cup. has 
said he wants to be able to play all four 
majors in 2000. 


Johnson Plans to Stay On as Dolphins 9 Coach 


The Associated Press 

DAVIE, Florida — Jimmy Johnson, 
on the verge of quitting, changed his 
mind Thursday and said he would re- 
main as coach of the Miami Dolphins. 

Instead of announcing his resignation, 
as he was expected to, Johnson said the 
former Chicago Bears coach ■ Dave 
Wannstedt, a former assistant of John- 
son’s with the Dallas Cowboys, would 
join the Dolphins as assistant head coach 
to rive him more free time. 

11 My determination and my commit- 
ment is not one bit less than it was 


before," Johnson said. “But I will spend 
a few more hours with my family.’ 1 

Word surfaced Wednesday night that 
Johnson was prepared to leave after 
three seasons, prompting the Dolphins' 
owner, Wayne Huizenga, to rash back 
from a baseball meeting in California. At 
a meeting Thursday, he convinced John- 
son that hiring Wannstedt would mean 
more time away from the 1 5-hour work- 
days as head coach. 

Johnson told a news conference he 
would "coach like the dickens" to bring 
Miami a championship. 


He said the death of his mother, Al- 
lene, on Dec. 20,- and his father's battle 
with cancer had made him realize that he 
needed to spend more time with his 
family, especially since he was marrying 
his longtime girlfriend, Rhonda Rook- 
maakcr . 

Johnson's voice broke and he turned 
emotional when he spoke of arriving late 
at his mother’s funeral: 

"There's a time when you pull back 
and you say, ‘Be with people you care 
about Don’t shortchange them.’ That's 
what I plan on doing." 
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N.Y. Rangers HIM 

1st Parti* N.Y. Manden. Lavmmoa 4 
(Lapointe). Z NX-Saraurinon 3 (Gratzky, 
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CzofKMsU 11 (Mitt SmotestO 34 Parte* 
N.Y^MocLjeffli 15 (Suodstrom) 5, N.Yp 
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PlttNmgh 12 1-3 

P t w a w te • 1 4-4 

M Petto* Non* 24 Pole* PStsbwgh, 
Kowdav 10 (Long. HrdtocO (pp). 1 P- 
Letowsfd 1 (Cumminsi Manny) 3, PtHsbagtb 


Bams 15 (Lang, Jogri (pp). 3d Parte* P- 
ToocbeHS (Twa d ow d cy, RoenfcU (ppL & P- 
Rourick 1* 6, PStapieton 4, (di). 7. 
PHtebwglb Jagr 15 (Hiddtor, Strain) (pp).& 
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Mate Swuftv Toanto Sweden. 

COACHES — Head Coata-Undy Raft 
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maMW M WHUHOTON 
I note 208-4 In 32 ovra. 

New Zealand : B9-2 ki12.1 oven. 

Match wnsabandooed been ora of rota and 
wa be raptoyed oo Friday. 


BASKETBALL 


ll»S. COLLEOE SCOBEG 

WBDNESMV RHBBUirS 

Met 

TOP SR 

Na. 2. Data (1*-U d*L Wake Forest 82-72. 
teSMa^tato (1421 del Na.9 KC. U4G BPto 
No. 8. Aobom (14-0) deL Mtasappi 74J9. 
No. 13. Potdoo (143) det lHnoib6344. 

Nb. K NUlSL 034 M Na 19 Nta 003 7M5 
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Nil 17. Wbcatteio (153) dot. Penn 5t. 41 -58. 
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No. 24. AltSflMB (12-4 dri. Mbs. SL 61-59. 
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A merican U. 75, WMom AMary 44 
Bodmefl 7& Array 42 
Colgate 68, Lrtugh 59 
Dartmootti 69, Harvard 67 
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Latoyrik?* Holy Crass 64 
MasncteuetbiA Duqseen»55 

Miami 74 RotgoS 62 
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Satan Hriia MM VbgM058,GT 

SL Francb, K.Y. 8a, Friririgh Dlcktason 71 

VWanova 74 Boston College 67 

Florida 6& South Quota 51 

Gaorge Mason 7B Richmond 52 

Geotgkr7ll VanderbM 63 

LSU 7L AtObamo 70 

OU Dominion 54, East Comtna 51 

Soothem Mbs. «a Soo* Rorida 58 

UN&Graensbora 61, Tho Cbadri 53 

B8noisSt7&Drato57 

lam St. 60b Cotorado 51 

LouIsvMb 78, Manpirite 63 

Nabnnta 70, Karwas SL 61 

Ohio U. 79, E Michigan 67 
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Xavier 62, SL Banawnhim 57 
Saint Loute 69, Houston 61 
Tons 71, Baylor 56 
Tews Tech 82, Tosn A&M 68 
Gornaga 1M Portland 57 
N. Arizona 62, Montana 59 
San Diego 61, SL Morys, CaL 56 
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1WM 

He. 2 Cow. 04-0 M. Seton Hafl 101-41. 
No.4Tn.Tedi (15-1) def. Tett A&M 6845. 
Ne. M Iowa SL 02-1) def. Colorado 9044. 
No. 23 Kawas (T3-4rief. Missautl 54-52. 
No.24 Nebnste (13-4 tatto Kais. SI 7947. 
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ohoupf 

Eta PBsetv 71, Vlorto Spato 67 
ptOUPC 

Otymp- Piraeus. Gre. 57, Satonfta, Gre. 71 
CSKA Moscow, 79, Sonora, Russia, 68 


SOCCER 


IHRDROtMD 
Swaasda L West Ham 0 
Leeds 3, Rushden ant Diamonds 1 
Fulham L Southampton 0 

twhd round, nuinm leo 
Badafu (ID 1, VaHodoSd (1) 1 
2-2 aggng. VoBadoSd wan on penaRles 
ScvfflartOl, vmarreaKDS 

VBtateal wan 5-3 on OKpegcde. 

Sporting G8on (ID a Departtva Coruna (I) 1 
Deiwrilwwor2-l onoagregate. 
OsaaimadD 1, Racing Santander (0 0 
Sardander won 2-1 an aggregate. 

Lovanto (UQ a Las Palmas (in 0 


Lewmte win 1-Ooa aggregate. 

BenHom (1100, Tenerife CD 0 
2-2 aggitg. Benidom won on away gaote 
rale 

(dMstoc to brackets} 

RUIMtOP 
aUAHTLItHHAL. FRST LEQ 
Javenhn L Bologna 2 


TENNIS 


TNumoAT m ■vnev. austtmua 

uarsouArrmiFiruLS 

Todd Marita (BL U5L del Lteyton Hewtt 
Aw- 6-2, 4-7 (4-7), 4* Ata Conefla 0 h Sp, 
det Abort COrta Ol Sp, 63. 44, 2-0 trilR* 

Thomas Musta Austria def. Jason StoL 
tenbeta Amu 3-4. 44 6-3; Karol Kucma ML 
Sh*. dri. Goskno Koerterb Br. 24, 44,4-1. 

WOMOT QUARTERFINALS 

Marten Hlngb C23, State, def. Dam. Van 
Roost (BL Betg- 6-2. 6-0; Steffi Graf (6L Ger- 
det Verm WBnms (4), U5, **. M. tt*. 

Barbara Schott OX- Auatrto def. Arantxa 
SaietKzVknrto Spain. 146-1,64. 

Lindsay Davenport (11, US. del Patty 
Sdnyder (7), Statmland 6-2. 43. 

AUCKLAND om 

1HURDBDAVM AUCXLAMa TCW2BALAMO 
OUAHTLRFU1ALS 

Sing Schokcru Nettu det Andrei Pavel 
Romania, 631 6-2 Brett Steven, New Zeo- 
tato del Mariano Zabaleta. Aig- 6-4 6-4. 

DoateA Hitwty (B), Slovakia, led Frih 
Manttlo CD. Spato 4-2, 5-5, susp. ndn. 

Tommy Naas IS) Germany, vs. Gallkume 
Raouv. France, ppd, rakv 


TNURSQAV H HOOAKL AUSTRALIA 
OUAKTERFMALS 

Jute Halard-OecogiB OL Fr. del. Cara 


Black, Zknbu 3-6, 7-S, 7-5e Rtta Grande, IU 
det. Vtrgtnia Ruano-Paoxd Ol, Spain 6-2. 5- 
1, rattled. 

Amy Frazten US, det Nathalie Dedty, 
Franoa 63, 6-l;Chanda RaMn (5), US, det 
Sarah PNmwskl C4, France, 4-6, 6-1, 64. 

Australian Open 

Seeded' pteyan tor AuHrtaan Open, 
Grand Stan event which begins Monday. 

WNUH 

I. LkKteoy Davenport United Stales 
Z Martino Hlngb. Switzerland 

3. Jarnr Novotoa Czech Republic 
A Araatxo Sanchez Vtonto Spate 
5. Vena WBtem United Stales 
A Mania Seta. United Slates 

7. Mary Pteita France 

8. Patty Schnyder, SwttZEftend 

9. CDnchtto Martinez. Spate 

10. Stem Grot Germany 

II. DamWqoe Vbn Roost Batglwn 
12 Anna Ko o m fl cova Russia 

13. Irina Spirted, Romanlo 
lASraxMne Testud, France 
IS. Nakaha Zvereva Betaras 

14. Amanda Coc&er, South Africa n(W 

mm 

I. Morcdo RtofcCIrie 
L Ata Conrito Spain 

3. Patrick Rata Aostratla 

4. Carlos Maya, Spain 

5. Andre Agassi Uatted States 

6. THn {Henman, Britain 

7. Kara) Kocera, Skwakla 

8. Greg Rusedski, Britan 

9. Rk*md Kraficek. Nettteriands 

10. Yevgeny Kafelnfluw, Rvssio 

II. Goran Ivanisevic Creafla 

12. ABwrt Cooto. Spain 

13. Cedric Pkrinor France 

14. Mark PhNppourate, Austrata 

15. Todd Mnth united States 
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‘Cute’ Books and Cokes 


By Karrie Jacobs 

Yuri Tones Sririct 

N EW YORK — “Have 
you seen them?” asked 
Carole Baron, the president 
and publisher of Dell Pub- 
lishing and Delacone Press. 
“They're cute.” 

Indeed they are. Cure was 
exactly the word that came to 
mind when I first set eyes on 
the six little books that, be- 
aming in February, will be 
istributed on U.S. supermar- 
ket shelves, tucked inside 
some 40 million. 12- and 24- 
packs of Diet Coke. 

Four inches by six inches 
UO centimeters by 16 cen- 
timeters), roughly 30 pages 
thick, these excerpts of forth- 
coining works by best-selling 
authors are adorable. They 
boast the cover designs of 
full-size hardbacks scaled 
down to resemble the Joe 
Bonomo booklets that used to 
be sold at the checkout 
counter, the ones with titles 
like “How to Develop a New 
Personality for a More Vi- 
brant and Magnetic You.” 
Except these are the 
products of major publishing 
houses: HarperColIins, Pen- 
guin Putnam. Doubleday. 

The rationale behind this 
unorthodox promotion is ab- 
stract. As Diana Garza, a 
Coca-Cola spokeswoman, put 
it. the company made a “con- 
certed effort to get to know the 
consumer on a deeper level.” 
Researchers discovered that 
typical Diet Coke drinkers 
have inner lives and that they 
especially like to read. So. in 
the words of a news release, 
the company decided to 
“provide Diet Coke con- 
sumers with a medium for en- 
joying the simple pleasure of 
drinking a Diet Coke and curl- 
ing up with a good book.” 
Coca-Cola approached a 
number of publishers, who 
drew up lists of popular titles 


that would be released in the 
first months of this year. No 
money traded hands. The 
publishers, embraced the joint 
venture because it represen- 
ted vasr quantities of free ad- 
vertising. What Coke gets out 
of it is, perhaps, a momentary 
advantage over' Pepsi. The 
deal, as they say, is win-win. 

But it can’t be good for the 
increasingly shaky status of 
the book as a bedrock cultural 
artifact. While predictions of 
extinction may be far-fetched, 
the book is a less definite ob- 
ject than it once was. 

Take the Rocket eBook, for 
example, the paperback-size 
electronic device that can 
hold 4.000 pages of text and 
that recently had its debut in. 
of all places, the Levenger 
catalog (“Tools for Serious 
Readers”). Offered for sale 
amid the halogen lamps and 
the -fancy paper clips, the 
$500 gadget allows one to 
download books — or. rather, 
the contents of books — from 
the Barnes & Noble Web site. 
If Coca-Cola made the book 
cute, the Rocket eBook has 
made it downright insubstan- 
tial. 

Actually, what's disturbing 
about the Diet Coke promo- 
tion is not that it seems wrong. 
It’s that it seems exactly right. 
The wall of new releases in a 
book superstore could just as 
easily be the cereal aisle of a 
supermarket. 

And the books Coca-Cola 
selected are not great works 
of literature but rather the 
written equivalent of soda 
pop. 

“Chicken Soup for the 
Couple's Soul.” complete 
with blurbs from Marie Os-- 
mond and Deepak Chopra, is. 
of course, another in the best- 
selling series of saccharine 
(or Aspartame-sweetened) 
inspirational tales. They will 
be right at home in the soft- 
drink section. 
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An Opera Exalting Revolt Stirs Up Neapolitans 


By Alessandra Stanley 

Am Yori rimrs Scnicc 

N APLES, Italy — Politics, at 
least the garden variety sort, 
are not taken too seriously in 
Naples. Music, however, is never 
taken lightly in this city, the birth- 
place of bcl canto. 

When the San Carlo opera house 
opened its season with a new opera, 
“Eleonora,” starring Vanessa 
Redgrave os a heroine and martyr 
of tire 1799 Neapolitan uprising, it 
unleashed angry demonstrations 
and debate rival ing the intensity of 
President Bill Clinton’s impeach- 
ment trial. 

At the premiere Friday — which 
was attended by Prime Minister 
Massimo D'Alema, many govern- 
ment ministers, lawmakers and 
celebrities — local royalists 
flooded tire theater with leaflets 
that read “Jacobin Assassins!” 
Yet the opera is not simply a 
paean to the revolutionaries who 
briefly ovenhrew the monarchy 
and were later hanged. 

“Eleonora.” created to com- 
memorate the 200th anniversary of 
the uprising, provided the respect- 
ed Italian director and composer 
Roberto Dc Simone with a creative 
opportunity to weave long-forgot- 
ten 18th-century religious music 
around texts by Leo Tolstoy, 
Thomas Mann and Bertolt Brecht, 
whose Words are recited in Italian 
by Redgrave. 

Staged in Italy's oldest opera 
house, built by the Bourbons, tire 
work is an attempt to put a tragic if 
little-known moment in Neapolitan 
history into a broader historical 
context. Local citizens may still 
furiously debate the merits of their 
aborted revolution, but the message 
of “Eleonora” is fairly universal: a 
protest against the death penalty. 

And that helped draw Redgrave 
to Naples. 

- “I find the piece tremendously 
inspiring.” the actress said in her 
dressing room after the perform- 
ance Saturday. “It is against the 
death penalty by any government 
for any reason." 


Warming io her theme, she ad- 
ded, “The deotii penalty is a bar- 
baric act. and so is the fact that it still 
exists in America, the first country 
to proclaim the rights of man.” 

But Redgrave said she was at- 
tracted by the work's “cultural 
level" os well. The actress, now 61 , 
who studied Italian in school and 
has a son by the Italian actor Franco 
Nero, said she had little difficulty 
mastering the long texts in Italian. 

"To a certain extent,’* she said, 
“reciting lines is like learning a 
song in another language.” She 
added. “Mind you, most songs are 
not 10 to 14 minutes long.” 

The piece opens with her walking 
to the edge of the stage and reciting 
a 1944 farewell letter by an Italian 
resistance fighter condemned -to 
death by the Nazis. Two choirs and 
opera soloists perform most of the 
music, but Redgrave also sings 
once, a hymn to the revolution by 
the 18th-century Neapolitan com- 
poser Domenico Cimarosa. The 
song was adapted by De Simone, 
who is also the director of the 
Naples Music Conservatory. Audi- 
ences rewarded the British actress 
with standing ovations and cries of 
“Brava!” 

Like many non-Italians, 
Redgrave said she was unfamiliar 
with the facts of the uprising until 
she was offered the pan. She 
blamed the British educational sys- 
tem, which she said* “still passes 
over the extremely reactionary role 
of Nelson in the whole business of 
the Bourbons.” English forces led 
by Admiral Nelson helped put 
down the 1799 uprising and restore 
the Bourbon royalty to power. 

Eleonora Fonseca Pimentel, the 
opera's central figure, belonged to 
the Ponuguese aristocracy, was 
bom in Rome and was raised in 
Naples, where she became a poet 
ana frequented literary salons. She 
became enamored of the revolu- 
tionary ideas of her time and was 
imprisoned for Jacobinism in 1798. 
(Tne Jacobins, a society of radical 
democrats in France during the Re- 
volution of 1789. inspired simitar 
revolts elsewhere.) 



When the Bourbon court fled 
before the advance of Napoleon's 
Troops, Pimentel was set free and 
edited an anti-monarchist newspa- 
per. The Neapolitan peasantry 
sided against the Jacobins. 

When the counter-revolutionary 
forces of Fabrizio Cardinal RufFo, 
aided by Lord Nelson, put down the 
uprising. Pimentel was among the 
revolutionaries hanged. Many his- 
torians view that episode as the 
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Vanessa Redgrave and Mario Brancaccio as Pnlcinella at a 
rehearsal of “Eleonora” at the Sain Carlo opera house in Naples. 


death blow to liberalism in South- 
ern Italy. 

11 The liberal elites came out of the 
woodwork -and were cut down and 
decimated.” said Patrice Higgonet; 
a professor of French and European 
msroiy at Harvard University. 

Long a heroine of Italian leftists 
and feminists, Pimentel is attract- 
ing renewed interest An' Italian- 
language biography by Maria Anr- 
onietta Macciocchi, “Cara Ele- 


onora,” came out ih 1993. Susan 
Sontag quoted Pimentel’s final 
testament in “The Volcano Lover 
A Romance,” a novel about Lord 
Nelson and Lady. Emma Hamilton, 
set in 1 8th-cenraty Naples. 

But Pimentel remains largely 
unknown outside Italy. 

De Simone. 66, said it had never 
been his intention to create an opera 
about her life Rather, the character { 
of Eleonora, acts as a guide to an 
eclectic series of readings, histor- 
ical tableaux and ballets. 

"•Ftrf me, she is a great metaphor 

for all the revolutionaries who 
ended up being executed.” De Si- 
mone said. 

Much of die choral singing is 
church music by the 18th-century 
Neapolitan composers Cimarosa. 
'Giovanni Paisieilo, Leonardo Leo 
and Francesco Durante. De Simone 
recruited young music scholars at 
the Naples Conservatory to study 
and adapt the works for modem 
orchestras. De Simone said he had 
no difficulty blending parts of a 
Requiem Mass with Jacobin revolu- 
tionary themes and excerpts from 
the writings of figures like the Rus- 
sian poet Vladimir Mayakovsky or 
Ruben Dario, the Nicaraguan poet. 

But tile director said he was dis- 
tressed by the political tumult sur- 
rounding his piece, much of it cri- 
ticism from, conservative politi- 
cians angry that public money was 
spent to commemorate an uprising 
they still view as treason. 

“There is disinformation.” De 
Simone said. “My vision is one of 
disenchantment with violence, be it 
revolutionary or by the powers that 
be.” He added: “I can’t win. 
Twenty-five years ago, l revived 
popular 18th-century music that 
was pro- Bourbon and I was at- 
tacked by the pro-Jacobins.” 

- Critics responded skeptically to 
his effort to be evenhanded. Linder 
the headline “Lots of Rhetoric. 
Little Depth,” Paolo Tsorta. the op- 
era critic of the Conriere della Sera 
newspaper, wrote, “It reminds one . A 
of the usual Brechtian didaericiL- 
theater of the 1950s. with a little bit' 
of plastic surgery and tittle else.” 
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FAN-PLEASER — Leonardo DiCaprio signing autographs at a school in 
Phuket. Thailand. He soon begins filming “The Beach” on Phi Phi island. 


PEOPLE 


T he film stars Nicole Kidman and 
Kevin Spacey joined die London 
revival of the Rodgers and Hammer- 
stein musical “Oklahoma!” on 
Thursday to lead the 1999 nominees for 
the Laurence Olivier Awards. In her 
London stage debut. Kidman received 
one of six nominations won by “The 
Blue Room.” the David Hare adapta- 
tion, of Arthur’s Schbitzler's “Rei- 
gen.” which has gone on to be a Broad- 
way sellout. Also competing for best 
actress are: Judi Dench (“Filumena”) 
and Diana Rigg (“Britannicus” and 
“Phedre”), Sinead Cusack (“Our 
Lady of Sligo”) and Eileen Atkins 
(“The Unexpected Man”). Kidman's 
"Blue Room” co-star. Scottish actor 
Iain Glen, is a nominee for best actor 
along with Michael Gambon (“The 
Unexpected Man”). David Suchet 
(“Amadeus”). Jim Norton (“The 
Weir”) and Spacey in the revival of 
Eugene O’Neill’s "The Iceman 
Cometh.' ’ The ' ‘Blue Room’ ’ wilt com- 
pete for best play against “Copenha- 
gen,” “The Weir” and “The Unex- 
pected Man.” 


Melissa Gilbert’s four-year battle 
against the National Enquirer is over. 
Tne former actress in the TV show 
“Little House on the Prairie' ’ and the 
tabloid have reached an agreement that 
means she will drop the libel suit she 
filed in 1995, over a stoiy in which her 
former husband. Bo Brinkman, called 
her a “deadbeat mother.” 

□ 

Prime Minister Wim Kok on Wed- 
nesday awarded Germany's former 
chancellor, Helmut Kohl, the Grand 
Cross of the Dutch Lion, the Neth- 
erlands’ highest honor, for his work 
unifying Germany and integrating it in- 
to the European Union. 

□ 

Boz Scaggs, whose son died recently 
of a heroin overdose, says he will join the 
campaign to warn of the drug's dangers. - 
“These dealers are selling death,' the 
musician said. “Kids need to be given 
the means to defend themselves.” Oscar 
Scaggs, 2 1 . died in a rundown San Fran- 
cisco hotel on New Year’s Eve. 


A church bell recovered by an Amer- 
ican soldier in 1944 in the rubble of 
Anzio, Italy, is being sent home to marie 
the 55th anniversary of the town’s lib- 
eration in World War fl. 'it meant so 
much to me to have it in my posses- 
sion,” said Herbert Roth. 84, who took 
the bell as a memento during the pro- 
tracted Allied offensive in ana near the 


town. Roth kept the small bronze bell, 
which measures 9 inches by 5 inches (23 
.centimeters by 1 1 centimeters), for 50 
years. He donated it in 1997 to the 
Italian American Community Center in 
a suburb of Rochester. New York. 
Learning last summer that the bell had 
survived, a museum in Anzio politely 
asked for its return. 


Another List? ‘ Greatest Film Legends 9 Is Next 

The Associated Press 

L OS ANGELES — Undaunted by the criticism it endured last year when it 
unveiled its list of the “top 100 motion pictures,” the American Film 
Institute will pick the 50 greatest “American screen legends of the 20th . 
Centuiy.” Humphrey Bogart. Jean Harlow, Clark Gable, Rita Hayworth and 
Spencer Tracy were obvious candidates on the list of 500 nominees, which 
seemed to include everyone who ever starred in a movie. Ronald Reagan is 
there, too. along with Witi Rogers, George Raft and The Three Stooges. 

The institute defined “American screen legend” as an actor with u 
significant screen presence in American. movies whose screen debut occurred 
before 1951, or whose debut occurred after 1950 but whose dearh marked a 
‘ ‘completed body of work.” Thai allowed the inclusion of James Dean, Grace 
Kelly. John Belushi, Elvis Presley, Steve McQueen, Sal Mineo, Anthony 
Perkins.John Houseman and Divine. 
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